III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 1999 have been followed in the quarterly financial statement as at 31 March 2000.   

2.
EXCEPTIONAL ITEM

The exceptional item of RM9,131,000 relates to the write back of provision for diminution in value of investments by subsidiary companies.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

The tax figures contain deferred tax write back of RM2,473,000. 

5.

PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the period under review.

6.

PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

There were no profit on sale of investments or properties during the period under review. 

7.

PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase/disposal of quoted securities by the Group are as follows:-

RM’000

Total Purchases (net of provision   

  90,131


for diminution in value of investment)


Total Disposals




100,000









-----------


Total Profit 




  
    9,869









=====
=

(b)
Investments in quoted securities as at 31 March 2000 are as follows:-








Short 

Long



Term

Term

Total



RM’000
RM’000
RM’000



Total investments at cost

  92,953
127,462
220,415







======
======
======



Total investments at book value



(after provision for diminution 



  *


  in value)
 


 49,380
127,438
176,818








======
======
======



Total investments at market value 

at 31 March 2000   


  53,958
  93,468
147,426








======
======
======








Long Term








Investments








RM’000









  * 





Long term quoted securities
127,438



at book value



Other long term investments
 10,535








-----------



Total long term investments



as per the balance sheet @ 



31 March 2000.


137,973








======

8.
CHANGES IN COMPOSITION OF THE GROUP 

The Company has in January 2000 acquired the entire issued and paid-up share capital of Mulpha Timberland Sdn Bhd (“MTSB”) (formerly known as Weskiln Industries Sdn Bhd)  for a cash consideration of RM1,463,496. MTSB is an investment holding company and owns a piece of vacant leasehold land of approximately 3 acres located at Telok Gong, Mukim of Kelang, Selangor Darul Ehsan. The said land will be used as a warehouse cum storage area for the Group’s stocks.

9. STATUS OF CORPORATE PROPOSAL
The Rights Issue announced by the Company on 13 July 1999 has received all the necessary approvals. The Abridged Prospectus and Provisional Allotment Letter were issued to shareholders on 23 May 2000. The Rights Issue will be completed in August 2000. 

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

11.
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


This note is not applicable.

12.
GROUP BORROWINGS

Group borrowings as at 31 March 2000 are as follows:-








RM’000


a)
Short term
-
Secured
465,394





-
Unsecured
  43,279








-----------








508,673



Long Term
-
Secured
105,298





-
Unsecured
    4,750








-----------








618,721








======

b) Foreign borrowings in Ringgit equivalent are as follows:-







RM’000



US Dollars



14,250



Australian Dollars


18,560








---------








32,810








=====

13.
CONTINGENT LIABILITIES


Contingent liabilities as at 31 March 2000 are as follows:-

            






         RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other bank



credit facilities granted to associated companies
23,849


Guarantees given to third parties



26,467

  








---------










50,316











=====



14.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK


The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15. MATERIAL LITIGATIONS

There were no material litigations as at the date of this report.

16. SEGMENT INFORMATION






Turnover
    Profit/(Loss)

Net Assets








  before Taxation

Employed

Industry Segment
  
RM’000

RM’000

  RM’000


Manufacturing

  17,832

  1,682
               63,092

Construction

  40,838

  3,175

  106,180

Trading




  - General


  44,053

  1,890

  133,147

- Securities

  

- Operating

100,001
             8,420

  120,653

     -  Exceptional items
                                   9,131

      -

Property and Hotel
  54,642

 (1,538)
             947,246

Others


       140

     140

      4,633







-----------

---------


-------------






257,506

22,900                    1,374,951

Associated Companies 
       -
  

 (1,762)

    42,006

Corporate 


       -

            (8,816)
           (206,883)

Goodwill on consolidation     -


      -

              87,171






-----------

------------
          --------------






257,506

12,322
         1,297,245






======

=======
          ========

17. RESULTS OF CURRENT VS PRECEDING QUARTER

The profit before taxation for the current quarter was higher than the preceding quarter mainly as a result of the exceptional item written back during the current quarter. 

18. REVIEW OF PERFORMANCE

The Group recorded a profit after taxation of RM6,431,000 for the first quarter of 2000. The Group’s operations in Malaysia and overseas generally performed to expectations during the first quarter of 2000.

19. CURRENT YEAR PROSPECTS

The Group’s operations in Malaysia will benefit from the continuing improvement in the Malaysian economy while satisfactory results are expected from the Group’s overseas investments. Barring any unforeseen circumstances, your Board of Directors expects an improvement in the results for 2000 compared to 1999. 

20.VARIANCE FROM  FORECAST OR PROFIT GUARANTEE

This note is not applicable.                                                                               

21. DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

26 May 2000
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