III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 1998 have been followed in the quarterly financial statement as at 30 September 1999.

2.
EXCEPTIONAL ITEMS

The exceptional items of RM2,851,000 relates to the write-off of foreseeable losses comprising doubtful debts (RM 1,638,000), loss on fixed assets (RM 1,055,000) and goodwill (RM158,000) by an associated company arising from the early termination of a quarry contract.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

The tax figures contain deferred tax adjustment of RM145,000 and overprovision in respect of prior years of RM2,741,000.

5.

PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the period under review.

6.

PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

The profit on sale of investments amounted to RM525,000.

There was no sale of properties.

7.

PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase/disposal of quoted securities by the Group are as follows:-

RM’000

Total Purchases  



38,409


Total Disposals



41,968








--------


Total Profit 




  3,559








=====


(b)
Investments in quoted securities as at 30 September 1999 are as follows:-









RM’000



Total investments at cost


111,531




Total investments at book value



(after provision for diminution in value)
  58,753



Total investments at market value at



30 September 1999



  65,692

8.
CHANGES IN COMPOSITION OF THE GROUP 

There were no changes in the composition of the Group for the period under review.

9. STATUS OF CORPORATE PROPOSAL
The Company announced a proposed Rights Issue on 13 July 1999. Approval was received from the Securities Commission on 24 September 1999 for the rights issue of up to 380,530,195 new ordinary shares of RM0.50 each together with up to 380,530,195 warrants on the basis of one new ordinary share together with one warrant for every three existing ordinary shares held, at an issue price of RM0.75 per share.

The proposed Rights Issue was approved by the shareholders at the Company’s Extraordinary General Meeting held on 16 November 1999. The remaining approval required for the proposed Rights Issue is the approval of the Kuala Lumpur Stock Exchange for the listing of and quotation for the new shares and warrants.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

11.
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


This note is not applicable.

12.
GROUP BORROWINGS

Group borrowings as at 30 September 1999 are as follows:-








RM’000


a)
Short term
-
Secured
376,731





-
Unsecured
  54,831








----------








431,562



Long Term
-
Secured
  19,479








----------








451,041








======

b) Foreign borrowings in Ringgit equivalent are as follows:-







RM’000



US Dollars



19,000



Australian Dollars


39,360








---------








58,360








=====

13.
CONTINGENT LIABILITIES


Contingent liabilities as at 30 September 1999 are as follows:-

            






         RM’000



Profit guarantee for associated company


  3,338



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other bank



credit facilities granted to associated companies
18,126


Guarantees given to third parties



18,319

  








---------










39,783










=====



14.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK


The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15. MATERIAL LITIGATIONS

There were no material litigations as at the date of this report.

16. SEGMENT INFORMATION






Turnover
    Profit/(Loss)

Net Assets








  before Taxation

Employed

Industry Segment
  
RM’000

RM’000

  RM’000


Manufacturing

  66,773

16,262

    68,340

Construction

  93,515

  7,186

  105,591

Trading




  - General


128,155

  3,766

  134,633

  - Securities

  40,390

  1,124

  111,342

Property and Hotel
149,535

19,324

  982,333

Others


      -


        (1)

        (103)








-----------

---------


-------------






478,368

47,661

1,402,136

Associated Companies 



-operating

       -
  

    (768)

     47,907



-exceptional items 
       -


 (2,851)

         -

Corporate 


       -


(28,327)

  (235,454)

Goodwill on consolidation     -


      -


      89,879






-----------

------------

   ------------






478,368

  15,715
             1,304,468






======

=======

   =======

17. COMPARISON WITH PRECEDING QUARTER’S RESULTS

This note is not applicable as this is the first quarterly results reported.

18. REVIEW OF PERFORMANCE

For the nine months ended 30 September 1999, the Group recorded a profit before taxation and minority interests of RM15,715,000. The operations of the Group in Malaysia generally performed to expectations in tandem with the recovery in the Malaysian economy. The Group’s overseas investments continued to perform satisfactorily.

19. CURRENT YEAR PROSPECTS

Your Board expects the results of the Group for the last quarter of 1999 to be favourable in view of the projected continuing improvement in the Malaysian economy.

20.VARIANCE FROM  FORECAST OR PROFIT GUARANTEE

This note is not applicable.

21. DIVIDEND

The Board of Directors does not recommend any dividend for the period under review. 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

16 November 1999
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