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1. Accounting policies

This interim period is prepared in accordance with MASB 26 “ Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the audited annual financial statements for the year ended 31 December 2001.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the audited annual financial statements for the year ended 31 December 2001 except for the classification of interest income as other operating income in year 2002 instead of revenue in year 2001, and the adoption of new applicable approved accounting standards set out below:-

· MASB 21 – “Business Combination”

· MASB 23 – “Impairment of Assets”

There are no changes in accounting policy that affect net profit for the period or shareholders’ equity as a result of the adoption of these new standards.

2. Qualification of preceding annual report

There was no qualification to the preceding annual financial statements.

3. Seasonal / cyclical  factors of interim operations

The business operations of the Group were not materially affected by seasonal or cyclical factors. 

4. Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial year to

date.

5. Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

Save as disclosed in the previous quarter reports, there have been no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.

6. Dividends paid

There was no dividend declared or proposed during the financial year to date.  The dividends paid during the financial year are in relation to the payment of the previously unclaimed dividends which were declared in year 2000.

7. Segmental reporting

The main business segment of the Group is the satellite network operation of BSS, while other operations mainly comprise investment holding.  Segmental reporting for the financial year to date is as follows:

	Business segments


	QUARTER ENDED 

31.12.2002
	
	YEAR ENDED

31.12.2002
	

	
	REVENUE

RM’000
	
	RESULTS

RM’000
	
	REVENUE

RM’000
	
	RESULTS

RM’000
	

	
	
	
	
	
	
	
	
	

	Satellite network operations
	37,669
	
	11,843
	
	95,135
	
	26,938
	

	Other operations
	-
	
	(112)
	
	-
	
	(672)
	

	
	
	
	
	
	
	
	
	

	Segment total
	37,669
	
	11,731
	
	95,135
	
	26,266
	

	Interest income
	-
	
	1,016
	
	-
	
	9,563
	

	Finance cost
	-
	
	(5,810)
	
	-
	
	(14,344)
	

	Inter segment elimination
	-
	
	-
	
	-
	
	-
	

	
	37,669
	
	6,937
	
	95,135
	
	21,485
	

	
	
	
	
	
	
	
	
	


No comparative information is required, as there was only one business segment for the preceding corresponding year to date.

8. Valuations of property, plant and equipment

There were no valuations of property, plant and equipment made in the previous financial years.

9. Material subsequent events

As at the date of this announcement, there were no material events subsequent to the end of the current quarter that have not been reported in this quarterly report.

10. Changes to the Group composition

Save as disclosed in the previous quarter reports, there have been no changes in the Group composition. 

11. Contingent liabilities and contingent assets

Save as disclosed in the previous quarter reports, there have been no changes in the contingent liabilities. There were no contingent assets as at the date of this quarterly report.
12. Review of performance

Following the cessation of its tobacco manufacturing business in November 1999, the Company was dormant and its revenue consisted solely of interest income from fixed deposits. Since the completion of the acquisition of BSS on 8 May 2002, the Company became an investment holding company with satellite network operations as the Group's main business activity.  

Variation of current year’s performance to the preceding year

The Group’s revenue of RM95.13 million and profit before taxation of RM21.48 million for the current financial year reflects mainly the consolidated results of BSS from the date of its acquisition.  Interest income from the Company has reduced from RM20.62 million in the year 2001 to RM7.43 million in year 2002, due to the reduction in available funds following the acquisition of BSS. 

Variation of current quarter’s performance to the corresponding quarter in the preceding year

The Group’s satellite network operations contributed mainly to the profit on ordinary activities before taxation  of RM6.94 million  and net profit of the Group of RM6.90 million for the current quarter. The profit on ordinary activities before taxation and net profit for the fourth quarter of the preceding year represented mainly the interest income of the Company. 

Variation of current quarter’s performance to the immediate preceding quarter

The Group achieved a revenue of RM37.67 million for the three months ended 31 December 2002, an increase of RM2.32 million (6.6%) compared to the preceding three months ended 30 September 2002.  The Group’s profit on ordinary activities before taxation amounted to RM6.94 million for the current quarter, an increase of RM2.30 million as compared to RM4.64 million in the immediate preceding quarter.  The improvement in these results is mainly attributed to the increase in revenue generated by BSS from its new customers.
13. Prospects relating to financial year 2003

Given the prevailing market conditions affecting demand for the Group’s products and services, and the continuing difficult economic environment, which became evident during the latter part of 2002, the Board expects a challenging year ahead.

14. Variance to profit forecast 

The following table presents a comparison of actual performance for the financial year ended 31 December 2002 to the forecast reported in the Offer Document dated 26 June 2002 issued by MEASAT Global Network Systems Sdn Bhd (“MGNS”):-

	
	ACTUAL
	
	FORECAST
	
	VARIANCE

	
	RM' 000
	
	RM' 000
	
	RM' 000
	%

	
	
	
	
	
	
	

	Revenue
	95,135 
	
	102,193*
	
	(7,058)
	-6.9%

	
	
	
	
	
	
	

	Profit before taxation
	21,485 
	
	32,479 
	
	(10,994)
	-33.8%

	Taxation
	(2,120)
	
	(1,909)
	
	(211)
	-11.0%

	Profit after taxation
	19,365 
	
	30,570 
	
	(11,205)
	-36.7%


* restated after the reclassification of interest income as other operating income.

Shortfall in profit before taxation of RM10.99 million was mainly due to a decrease in revenue of RM7.06 million resulting largely from delays in commencement of transponder utilisation. The shortfall in profit also arises from  actual net interest income being lower than forecast by RM2.76 million due to a lower level of surplus funds.

15. Taxation

	
	
	GROUP LEVEL
	
	COMPANY

LEVEL
	
	
	
	GROUP LEVEL
	
	COMPANY LEVEL

	
	
	INDIVIDUAL QUARTER
	
	
	
	CUMULATIVE QUARTER

	
	
	
	
	PRECEDING 
	
	
	
	CURRENT 
	
	PRECEDING

	
	
	CURRENT
	
	CORRESPONDING
	
	
	
	YEAR
	
	YEAR

	
	
	QUARTER
	
	QUARTER
	
	
	
	TO DATE
	
	TO DATE

	
	
	31.12.2002
	
	31.12.2001
	
	
	
	31.12.2002
	
	31.12.2001

	
	
	UNAUDITED
	
	
	
	UNAUDITED
	
	AUDITED

	
	
	RM'000
	
	RM'000
	
	
	
	RM'000
	
	RM'000

	Malaysia Current Income Tax
	
	
	
	
	
	
	
	
	
	

	- current tax
	
	(37)
	
	(2,257)
	
	
	
	(2,120)
	
	(5,725)

	- over provision in prior years
	
	-
	
	1,920
	
	
	
	-
	
	1,920

	
	
	(37)
	
	337
	
	
	
	(2,120)
	
	(3,805)


The effective tax rate of the Group for the current quarter (0.5%) and financial year to date (9.9%) was lower than the statutory rate due to unabsorbed capital allowances brought forward and utilised against the chargeable income of a subsidiary.  The current tax is in relation to tax charge on rental income and interest income.  

16. Sale of unquoted investments and / or properties

There was no sale of unquoted investments or properties for the current quarter and financial year to date.

17. Quoted securities

There was no purchase nor disposal of quoted securities for the current quarter and financial year to date.

18. Status of corporate proposal

As announced previously, trading of the Company’s shares remains suspended by the Kuala Lumpur Stock Exchange (“KLSE”) as a result of MGNS’ shareholding in MTC being in excess of 90 % of the total issued shares of MTC. The KLSE has given MTC an extension of time up to 30 June 2003 to meet the public shareholding spread requirement. 
19. Group borrowings

The details of Group borrowings as at 31 December 2002 are as follows:

	
	31.12.2002

UNAUDITED
	
	31.12.2001

AUDITED

	
	RM’000
	
	RM’000

	Non current liabilities 


	
	
	

	Al Bai Bithaman Ajil Islamic Debt Securities (“BaIDS”)
	238,120
	
	-

	· The BaIDS represents the RM250 million drawn down under the RM1.2 billion Islamic private debt securities facilities in local currency obtained by BSS, less the amortised issue cost of RM11.88 million.

· The  BaIDS is secured against all the assets, both present and future of BSS.


20. Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report. 

21. Changes in material litigation

There is no pending material litigation since the last annual balance sheet date and the Company is not engaged in any material litigation as at the date of issue of this quarterly report.

22. Proposed dividends

No dividend has been recommended or declared for the quarter under review.

23. Capital commitments

There were no capital commitments approved as at 31 December 2002. Subsequent to the end of the financial year the Board had approved the sum of RM504 million, being the estimated purchase price of a proposed new satellite. The proposed new satellite is expected to meet the requirements of the Group’s existing and new customers.  The purchase of the proposed new satellite is expected to be concluded and launched by the middle of 2003 and 2005 respectively. 

24. Earnings per share

Basic earnings per share of the Group is calculated by dividing the net profit for the current quarter / year to date by the weighted average number of ordinary shares in issue during the current quarter / year to date. 

	
	GROUP LEVEL
	
	COMPANY LEVEL
	
	GROUP LEVEL
	
	COMPANY LEVEL

	
	INDIVIDUAL QUARTER 
	
	CUMULATIVE QUARTER

	
	CURRENT QUARTER 31.12.2002
	
	PRECEDING CORRESPODING QUARTER 

31.12.2001
	
	CURRENT YEAR 

TO DATE 31.12.2002
	
	PRECEEDING YEAR TO DATE 

31.12.2001

	
	UNAUDITED
	
	UNAUDITED
	
	AUDITED

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Net profit for the period/ year (RM’000)
	6,900
	
	5,078
	
	19,365
	
	15,736

	Weighted number of ordinary shares in issue (‘000)
	389,933
	
	202,500
	
	324,717
	
	202,500

	Basic earnings per share (sen)
	1.77
	
	2.50
	
	5.96
	
	7.80

	
	
	
	
	
	
	
	


By order of the Board

WOO LAI KEA

(LS 005931)

Company Secretary 

25 February 2003

Kuala Lumpur
