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1. Accounting policies

The quarterly condensed financial report have been prepared based on the accounting policies and methods of computation consistent with those adopted for the audited annual financial statements for the year ended 31 December 2001.

2. Qualification of preceding annual report

There was no qualification to the preceding annual financial statements.

3. Seasonal / cyclical  factors of interim operations

The business operations of the Group were not materially affected by seasonal or cyclical factors during the financial year to date.

4. Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial year to

date.

5. Nature and amount of changes in estimates of amounts reported in prior interim period of the current financial year or changes in estimates of amounts reported in prior financial years, of those changes have a material effect in the current interim period

There were no changes in estimates of amounts reported in prior interim period of the current financial year or in prior financial years.

6. Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the financial year to date other than the issuance of 187,433,155 new shares of MTC to MGNS at an issue price of RM3.74 per share pursuant to the acquisition of BSS during the second quarter of the financial year.

7. Dividends paid

There were no dividends paid during the financial year to date. 

8. Segmental reporting

The main business segment of the Group is the satellite network operation of BSS, while other operations mainly comprise investment holding.

8. Segmental reporting (continued)

Segmental reporting for the financial year to date is as follows:

Business segments


Cumulative Quarter

Period Ended 30 September 2002


Revenue

RM’000

Results

RM’000








Satellite network operations
57,466

15,095


Other operations
-

(560)








Segment total
57,466

14,535


Interest income
-

8,547


Finance cost
-

(8,534)


Inter segment elimination
-

-



57,466

14,548








No comparative information is required, as there was only one business segment for the preceding corresponding quarter and year to date.

9. Valuations of property, plant and equipment

There were no valuations of property, plant and equipment made in the previous financial years.

10. Material subsequent events

There were no material events subsequent to the end of the current quarter that have not been reported in the financial statements for the financial year to date.

11. Changes to the Group composition

Except as disclosed in the preceding quarterly report, there have been no changes in the Group composition during the current quarter.

12 Contingent liabilities and contingent assets

Except as disclosed in the preceding quarterly report, there have been no changes in the contingent liabilities of the Group during the current quarter. There were no contingent assets as at the date of issue of this quarterly report.
13 Review of performance

13.1
Material factors affecting current quarter’s results

The current quarter's profit before tax of RM4.64 million includes the full quarter's results of BSS. The profit before tax of RM5.00 million for the corresponding quarter of the preceding year reflects the interest income of the Company. There was a substantial decrease in the interest income for the current quarter due to the reduction in available funds following the acquisition of BSS.

13.2
Material factors affecting financial year to date’s results

Group turnover for the current financial year to date of RM57.47 million reflects the revenue generated from its satellite network operations subsidiary, BSS, acquired in May 2002. The revenue from the previous corresponding period of nine months was from MTC's investment activities, consisting of interest income of RM15.51 million.

The profit before tax for the nine months ended 30 September 2002 is RM14.55 million, comparable to RM14.80 million registered in the corresponding period of the preceding year.
14 Variation of current quarter’s profit before tax to preceding quarter

The current quarter’s profit before tax of RM4.64 million is lower than that of the immediate preceding quarter’s profit before tax of RM5.54 million. This was due to the decrease in interest income from the Company arising from the reduction in available funds following the acquisition of BSS.

15 Current year prospects

The financial year to date has been challenging primarily due to the softening of the transponder leasing market. As such the Board expects, barring unforeseen circumstances, the performance of the Group for the remainder of the financial year to be consistent with market conditions.
16 Variance to profit forecast or shortfall in profit guarantee (only applicable to the final quarter)

Not applicable

17 Taxation



Current year quarter 30.9.2002
Preceding year quarter 30.9.2001
Current year to date 30.9.2002 
Preceding year to date 30.9.2001 



RM’000
RM’000
RM’000
RM’000








Malaysian current income tax

78
1,402
2,083
4,142








The effective tax rate for the current quarter (16.8%) and financial year to date (14.3%) was lower than the statutory rate due to unabsorbed capital allowances brought forward and utilised against the chargeable income of a subsidiary. 

18 Sale of unquoted investments and / or properties

There was no sale of unquoted investments or properties for the current quarter and financial year to date.

19 Quoted securities

There was no purchase nor disposal of quoted securities for the current quarter and financial year to date.

20 Status of corporate proposals

As a result of acceptances of the Unconditional Take-over Offer received by MGNS as at 17 July 2002, MGNS’ shareholding in MTC exceeded 90% of the total issued shares of MTC and following which trading of the Company’s shares were suspended by the Kuala Lumpur Stock Exchange (“KLSE”) with effect from 18 July 2002.

The KLSE has given MTC an extension of time up to 31 December 2002 to meet the public shareholding spread requirements. MGNS had disclosed its intention in the Offer Document dated 26 June 2002 in respect of the Offer, to maintain the listing status of MTC on the Main Board of the KLSE and that it would take steps which may include arrangements with financial institutions, merchant bankers and/or stockbrokers to place out an appropriate quantum of MTC shares in order to address the public shareholding spread requirements and preserve the listing status of MTC.

21 Group borrowings

The details of Group borrowings as at 30 September 2002 are as follows:


30.9.2002

RM’000

31.12.2001

RM’000

Non current liabilities 






Al Bai Bithaman Ajil Islamic Debt Securities (“BaIDS”)
238,120

-

· The BaIDS represents the RM250 million drawn down under the RM1.2 billion Islamic private debt securities facilities in local currency obtained by BSS, less the amortised issue cost of RM11.88 million.

· The  BaIDS is secured against all the assets, both present and future of a subsidiary company.

22 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report. 

23 Changes in material litigation

There is no pending material litigation since the last annual balance sheet date and the Company is not engaged in any material litigation as at the date of issue of this quarterly report.

24 Proposed dividends

No dividend has been recommended or declared for the quarter under review.

25 Earnings per share

Basic earnings per share of the Group is calculated by dividing the net profit for the current quarter / year to date by the weighted average number of ordinary shares in issue during the current quarter / year to date. 



Current year quarter 30.9.2002

Preceding year quarter 30.9.2001

Current year to date 30.9.2002 

Preceding year to date 30.9.2001 



RM’000

RM’000

RM’000

RM’000











Net profit for the quarter / year to date
(RM’000)
4,566

3,606

12,465

10,658

Weighted number of ordinary shares in issue
(‘000)
389,933

202,500

302,739

202,500

Basic earnings per share
(sen)
1.17

1.80

4.11

5.30











By order of the Board

WOO LAI KEA

(LS 005931)

Company Secretary 

28 November 2002

Kuala Lumpur

















































































