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1. ACCOUNTING POLICIES
The quarterly financial statements have been prepared based on the accounting policies and methods of computation of the Company and its subsidiaries and are consistent with those adopted in the annual audited accounts for the year ended 31 December 2001.

2. EXCEPTIONAL ITEMS
There were no exceptional items for the current quarter and financial year to date.

3. EXTRAORDINARY ITEMS
There were no extraordinary items for the current quarter and financial year to date.

4. TAXATION
Taxation for the financial year to date comprises:

	
	
	Group
	
	Company
	
	Group
	
	Company

	
	
	Individual Quarter
	
	Cumulative quarter

	
	
	Current year quarter 30.6.2002
	
	Preceding year corresponding quarter 30.6.2001
	
	Current year to date 30.6.2002 
	
	Preceding year corresponding period 30.6.2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
Malaysian income tax
	
	784
	
	1,380
	
	2,005
	
	2,740


The effective tax rate for the current quarter (14%) and financial year to date (20%) was lower than the statutory rate due to unabsorbed capital allowances brought forward and utilised against the chargeable income of a subsidiary.

5. SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
There were no sales of unquoted investments or properties for the current quarter and financial year to date.

6. PURCHASE AND/OR DISPOSAL OF QUOTED SECURITIES
There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

7. EFFECT OF CHANGES IN THE COMPOSITION OF THE GROUP
On 8 May 2002, the Company completed the acquisition from MEASAT Global Network Systems Sdn Bhd (“MGNS”) of the entire equity interest in Binariang Satellite Systems Sdn Bhd (“BSS”) for a total consideration of RM1,451,000,000 which was satisfied in part by way of RM750,000,000 in cash and the balance through the issuance of 187,433,155 new Company’s shares to MGNS at an issue price of RM3.74 per share.

BSS wholly-owns MEASAT Networks Limited (“MNL”) which was incorporated in Bermuda and is presently dormant. MNL became a subsidiary of BSS effective 13 October 2000.

The summary effect of acquisition of BSS is as follows:

	
	RM’000



	Property, plant and equipment
	369,853

	Current assets
	164,440

	Current liabilities
	(19,367) 

	Long term borrowings
	(238,120)

	Adjusted net assets acquired
	276,806

	Goodwill on consolidation
	1,186,366

	Cost of investment
	1,463,172


Cost of investment is analysed  as follows:

	Cash
	750,000

	Issuance of shares
	701,000

	Purchase consideration
	1,451,000

	Acquisition costs
	12,172

	Cost of investment
	1,463,172


8. STATUS OF CORPORATE PROPOSALS 
As announced on 8 May 2002, Chelwood Trading & Investment Company Limited (“Chelwood”), one of the substantial shareholders of the Company, had on even day, completed the disposal of its entire equity interest of 54.7% in the Company to MGNS for a cash consideration of RM432,536,043 or RM3.905 per share (“Chelwood Disposal”). Immediately following the Chelwood Disposal, the Company had also completed its acquisition of the entire equity interest in BSS from MGNS (“Acquisition of BSS”).

Following the completion of the Chelwood Disposal and Acquisition of BSS, MGNS held approximately 76.47% of the enlarged issued and paid-up share capital of the Company. Therefore, MGNS was obliged to extend an offer to acquire the remaining 23.53% ordinary shares of RM0.78 each in the enlarged issued and paid-up share capital of the Company (“Offer Shares”) and hence on 8 May 2002, the Board of Directors of the Company received a Notice of Unconditional Take-over Offer for the Offer Shares at an offer price of RM3.905 per share, served by RHB Sakura Merchant Bankers Berhad, on behalf of MGNS (“Offer”).

Following the Notice of Unconditional Take-Over Offer and the issue of the offer document in respect of the Offer by MGNS on 26 June 2002, the Board of Directors of the Company appointed Alliance Merchant Bankers Berhad (“Alliance”) as an independent adviser (“IA”) to advise the holders of the Offer Shares on the Unconditional Take-over Offer. 

On 5 July 2002, the Independent Advice Circular was issued by Alliance.

The offer period in relation to the Offer expired on 17 July 2002 (“Closing Date”). As a result of acceptances of the Offer received by MGNS as at the Closing Date, MGNS’ shareholding in MTC exceeded 90% of the total issued shares of MTC and trading of the Company’s shares were suspended by the Kuala Lumpur Stock Exchange (“KLSE”) with effect from 18 July 2002.

The KLSE has given MTC a period of six months from 15 May 2002 to meet the public shareholding spread requirements. MGNS has disclosed its intention in the Offer Document dated 26 June 2002 in respect of the Offer, to maintain the listing status of MTC on the Main Board of the KLSE, and that it intends to take necessary steps to place out an appropriate quantum of MTC shares in order to address the public shareholding spread requirements.

9. DEBT AND EQUITY SECURITIES
There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date, other than the issuance of 187,433,155 new Company’s shares to MGNS at an issue price of RM3.74 per share pursuant to the acquisition of BSS (Please refer to notes 7 and 8 for details).

10 GROUP BORROWINGS
The details of the group borrowings at the end of the reporting period are as follows:

	
	30.6.2002

RM’000
	
	31.12.2001

RM’000

	Non current liabilities (secured)


	
	
	

	Al Bai Bithaman Ajil Islamic Debt Securities (“BaIDS”)*
	238,120
	
	-

	* The BaIDS represents the RM250 million drawndown under the RM1.2 billion Islamic debt securities facilities obtained by BSS, less the amortised issue cost of RM11.88 million. 

	
	
	
	


11 CONTINGENT LIABILITIES
BSS has agreed to indemnify Maxis Management Services Sdn Bhd (“MMS”) for all the costs incurred in respect of a claim for the recovery of security deposits amounting to RM132,000 that MMS has initiated on behalf of BSS and the counter claim of RM974,200 filed by the defendant. 

The court ruled in October 2001 in favour of MMS’s claims and dismissed the counter claim with costs (“Judgement”).  Although the defendant has filed an appeal, no provision for the indemnification has been made as the Company believes that the Judgement will be upheld.

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

13. MATERIAL LITIGATION
The Company is not engaged in any material litigation as at the date of issue of this quarterly report.

14. SEGMENTAL REPORTING
The main business segment of the Group is the satellite network operations of BSS, while other operations comprise mainly of investment holding.

Segmental reporting for the financial year to date is as follows:

	Business segments


	Cumulative Quarter

Period Ended 30 June 2002

	
	Revenue

RM’000
	
	Results

RM’000
	
	Assets

RM’000

	
	
	
	
	
	

	Satellite network operations
	22,120
	
	6,337
	
	544,300

	Other operations
	-
	
	(654)
	
	20,841

	
	
	
	
	
	

	Segment total
	22,120
	
	5,683
	
	565,141

	Interest income
	-
	
	7,619
	
	-

	Finance cost
	-
	
	(3,398)
	
	-

	Inter segment elimination
	-
	
	-
	
	-

	
	22,120
	
	9,904
	
	565,141

	
	
	
	
	
	


No comparative figure is required, as there was only one business segment for the preceding quarter.

15.
VARIATION OF CURRENT QUARTER’S PROFIT BEFORE TAX
The current quarter’s profit before tax of RM5.54 million as compared with the immediate preceding quarter’s profit before tax of RM4.36 million, represents an increase of 27%. This is mainly due to the incorporation of the BSS’ results. This was despite a decrease in interest income from the Company due to the reduction in available funds following the acquisition of BSS. 
16 REVIEW OF PERFORMANCE

The Group registered a revenue of RM22.12 million for the current quarter and year to date following the acquisition of BSS on 8 May 2002. The profit before taxation of the Group for the current quarter and year to date of RM5.54 million and RM9.90 million respectively, was mainly due to the contributions from the satellite operations. 

17 MATERIAL SUBSEQUENT EVENTS

Other than as disclosed in the fifth paragraph of item 8 above in relation to the completion of the Offer, there were no material events subsequent to the end of the current quarter that have not been reported in the financial statements for the said period.

18 SEASONAL OR CYCLICAL FACTORS
The Group is not subjected to any seasonality or cyclicality of operations.

19 CURRENT YEAR PROSPECTS
Barring any unforeseen circumstances or significant changes in the industry and market place, the Board expects the performance for the current year to be satisfactory.

20 VARIANCES OF PROFIT FORECASTS
Explanatory note for variances of actual profit from forecast is not applicable, as it is only required to be presented in the final quarter.

21 DIVIDENDS
No dividend has been recommended for the quarter under review.
By order of the Board

WOO LAI KEA

(LS 005931)

Company Secretary 

28 August 2002

Kuala Lumpur
