MALAYSIAN TOBACCO COMPANY BERHAD


NOTES

Quarterly Report: 9 months to 30 September 1999

1. The same accounting policies and methods of computation are followed in the quarterly financial statement as compared with the most recent annual financial statement.

2. There  were no exceptional items for the financial period under review.

3. There  were no extraordinary items for the financial period under review.

4. There were no provisions made for taxation for the current financial period in line with the recent announcement on waiver of tax on 1999 income.

There were no deferred tax and/or adjustments for the under/over provisions in respect of prior years.

5. There were no pre-acquisition profits for the current financial period to date.

6. There were no profits on any sale of investments and/or properties for the current financial period to date.

7. For the current financial period to date, there were no purchases or disposals of quoted securities.

8. There were no changes in the composition of the Company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. Merger transaction :

On 21 October 1999, the shareholders of Malaysian Tobacco Company Berhad (MTC) approved the disposal of MTC’s entire operating businesses to the subsidiary companies of Rothmans of Pall Mall (Malaysia) Berhad for cash consideration of RM769,500,000.
Upon completion in early November, MTC will be a cash rich company and will continue to be listed on the Main Board.

The Board is looking at a number of proposals for new assets or businesses to be injected into the shell company so as to maximise the value of its listed status. 

A number of proposals are under consideration but the details have not been finalised and negotiations are in progress.

The Board has made no decision to date, but the directors will continue to evaluate all options in the interest of all shareholders. An announcement will be made as soon as a decision has been made.
If the Company is not able to ascertain new assets within 6 months from completion date, the Company will make the necessary application to the KLSE to seek an extension of time and also for the non-suspension of its listing status.

In the event that the application is unsuccessful, the Company will opt for voluntary liquidation that will entail the de-listing of MTC from the Main Board of KLSE and repayment of the remaining capital to our shareholders.

10. The Group’s business operations are not significantly affected by any seasonal and cyclical factors.

11. The Group was not involved in any issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12.  As at 30 September 1999, the Group borrowings, all of which are unsecured are as follows :-

Type of Short Term Loan
Total

RM’000




Term Loan
50,000

Revolving Credit
20,000

Total
70,000




All borrowings are denominated in Ringgit Malaysia

13. There were no contingent liabilities as at 18 October 1999 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

14. There were no financial instruments with off-balance sheet risk as at 18 October 1999 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

15. There were no material litigation as at 18 October 1999 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

16. No segmental analysis has been prepared as the Group is primarily engaged in the manufacture, importation and sale of cigarettes and other tobacco products in Malaysia. The other activities of the Group are insignificant.

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter are not applicable as the results of the preceding quarter are not available.

18. The Group’s performance has benefited from higher margins and increase in export revenues. The demand for our key brands has continued but this is partly offset by revenue decline from unsupported  non-key brands in line with our strategy.  

In the opinion of the Directors, with the exception of merger transaction mentioned in note 9 , no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operations of the Group or the Company for the period from the end of the nine months under review to the date this report is made.

19. Current year prospects: Please refer to note 9 regarding the future of the Company.

20. Explanatory note for any variance of actual profit from forecast is only applicable to the final quarter. 

21. Dividend :

The decision on future dividend payment will depend upon plans for assets injection. To-date, no decision has been made in respect of the amount and timing of dividend payment.

22. Y2000 :

The Group has successfully implemented measures to manage and overcome risks associated with Y2K. All internal hardware and software systems are now millennium compliant. We continue to actively track the progress of our business partners and suppliers in ensuring their own systems are similarly millennium compliant.

Contingency planning is in place to minimise any disruptions to business continuity beyond 1999.

