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[image: image1.wmf]CONDENSED CONSOLIDATED INCOME STATEMENT

CURRENT

PRECEDING  YEAR

CURRENT

PRECEDING  YEAR

YEAR

CORRESPONDING

YEAR

CORRESPONDING

QUARTER

QUARTER

TO DATE

PERIOD

30/09/2003

30/09/2002

30/09/2003

30/09/2002

RM '000

RM '000

RM '000

RM '000

Operating Revenue

2,128,055

    

 

2,388,751

    

 

3,770,685

   

 

4,553,010

    

 

Operating Expenses

(2,073,604)

  

 

(2,360,935)

   

 

(3,971,613)

  

 

(4,633,562)

   

 

Other Income

48,520

         

 

33,415

         

 

78,427

        

 

72,309

         

 

Profit/(Loss) from Operations

102,971

       

 

61,231

         

 

(122,501)

     

 

(8,243)

          

 

Finance Costs

(1,752)

         

 

(52,268)

        

 

(4,955)

         

 

(133,220)

      

 

Gain/(loss) On Sale of Aircraft and Engines

-

              

 

-

               

 

65,710

        

 

71,699

         

 

Share of Profits/(Losses) from Associated Companies

2,468

           

 

(3,975)

          

 

3,108

          

 

(2,831)

          

 

Profit/(Loss) Before Tax

103,687

       

 

4,988

           

 

(58,638)

       

 

(72,595)

        

 

Taxation

(1,545)

         

 

(2,851)

          

 

(3,460)

         

 

(5,037)

          

 

Profit/(Loss) After Tax

102,142

       

 

2,137

           

 

(62,098)

       

 

(77,632)

        

 

Minority Interest

(1,074)

         

 

(1,020)

          

 

(1,347)

         

 

(2,047)

          

 

Net Profit/(Loss) After Tax

101,068

       

 

1,117

           

 

(63,445)

       

 

(79,679)

        

 

Profit(Loss) per share

 Basic (Sen)

8.06

             

 

0.15

             

 

(5.06)

           

 

(10.35)

          

 

(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for

the year ended 31 March 2003)

CUMULATIVE PERIOD

INDIVIDUAL PERIOD

 QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS

MALAYSIAN AIRLINE SYSTEM BERHAD

(COMPANY NO: 10601-W)

(INCORPORATED IN MALAYSIA)

FOR PERIOD ENDED 30 SEPTEMBER 2003
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AS AT 

END OF

PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR

30/09/2003

31/03/2003

RM '000

RM '000

Fixed Assets

1,713,278

            

 

1,819,202

            

 

Investment in Associated Companies

32,092

                 

 

29,725

                 

 

Long Term Investments

112,096

               

 

122,540

               

 

Current Assets

    Stocks

367,975

               

 

362,342

               

 

    Trade Debtors

899,380

               

 

1,050,484

            

 

    Other Debtors

1,089,728

            

 

1,401,521

            

 

    Cash & Bank Balances

1,336,429

            

 

932,186

               

 

3,693,512

            

 

3,746,533

            

 

Current Liabilities

   Trade Creditors

1,199,799

            

 

1,399,642

            

 

   Other Creditors

914,000

               

 

*

866,599

               

 

   Provision for Taxation

21,844

                 

 

26,613

                 

 

   Other Liabilities

894,342

               

 

842,056

               

 

3,029,985

            

 

3,134,910

            

 

Net Current Assets/(Liabilities)

663,527

               

 

611,623

               

 

2,520,993

            

 

2,583,090

            

 

Shareholders' Funds

2,505,913

            

 

2,569,358

            

 

Share Capital - Ordinary Shares

1,253,244

            

 

1,253,244

            

 

Reserves

    Share Premium

3,301,164

            

 

3,301,164

            

 

    General Reserve

501,530

               

 

501,530

               

 

    Profit / (Loss) Account

(2,550,025)

           

 

*

(2,486,580)

           

 

Minority Interests

12,430

                 

 

11,082

                 

 

Other Long Term Liabilities

    Deferred Taxation

2,650

                   

 

2,650

                   

 

2,520,993

            

 

2,583,090

            

 

               CONDENSED CONSOLIDATED BALANCE SHEET


*   Restated to comply with MASB 29 (Employee benefits)

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended  31 March 2003) 
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FOR THE PERIOD

ENDED 30/09/03

ENDED 30/09/02

CASH FLOW FROM OPERATING ACTIVITIES

RM '000

RM '000

Net Loss Before Taxation

(58,638)

           

 

(72,595)

           

 

Adjustments for :-

Share of (profit)/loss in associated companies

(3,108)

             

 

2,831

               

 

Depreciation

82,448

             

 

498,480

           

 

Gain on sale of assets

(65,710)

           

 

(71,885)

           

 

Unrealised exchange loss

-

                  

 

36,490

             

 

Provision for doubtful debts

18,056

             

 

26,399

             

 

Amortisation of deferred (income)/charges

-

                  

 

(39,291)

           

 

Assets written off/reclassified

4,985

               

 

25,961

             

 

Writeback of unavailed credits on sales in advance of carriage

(36,273)

           

 

(29,010)

           

 

Interest (income)/expense

(22,533)

           

 

126,627

           

 

Operating (Profit)/Loss before Working Capital Changes

(80,773)

           

 

504,007

           

 

(Increase)/Decrease in Consumable Spares & Stores

(5,633)

             

 

2,488

               

 

(Increase)/Decrease in Debtors

482,409

           

 

(578,380)

         

 

Increase/(Decrease) in Creditors

(117,954)

         

 

214,270

           

 

Increase/(Decrease) in Sale in Advance of Carriage

52,287

             

 

178,740

           

 

Cash Generated From Operation

330,336

           

 

321,125

           

 

Interest paid

(2,429)

             

 

(128,671)

         

 

Tax paid

(8,229)

             

 

(7,109)

             

 

Net Cash Generated From Operating Activities

319,678

           

 

185,345

           

 

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

(96,689)

           

 

(582,051)

         

 

Proceeds from sale of other investments

10,444

             

 

11,483

             

 

Repayment by associated companies

-

                  

 

(8,515)

             

 

Proceeds from sale of assets

157,888

           

 

2,817,534

        

 

Interest received

12,922

             

 

2,865

               

 

Net Cash from Investing Activities

84,565

             

 

2,241,316

        

 

CASH FLOW FROM FINANCING ACTIVITIES

Loan raised

-

                  

 

1,200,000

        

 

Loan and lease repayment

-

                  

 

(3,593,966)

      

 

Net Cash (Outflow) From Financing Activities

-

                  

 

(2,393,966)

      

 

Increase in Cash and Cash Equivalent

404,243

           

 

32,695

             

 

CASH AND CASH EQUIVALENT AT 01 APRIL 2003

932,186

           

 

416,376

           

 

CASH AND CASH EQUIVALENT AT 30 SEPTEMBER 2003

1,336,429

        

 

449,071

           

 

CONDENSED CONSOLIDATED CASH FLOW STATEMENT


         (The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report

                     for the year ended 31 March 2003)

                                             CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2003

	
	Share Capital

RM ‘000
	Non-distributable Share premium

RM ‘000
	General reserves

RM ‘000
	Distributable Retained profits/

(Accumulated losses)

RM ‘000
	Total

RM ‘000

	At 31 March 2003, as previously stated

MASB 29 PYA (Note A1)


	1,253,244


	3,301,164


	      501,530
	(2,441,064)

         (45,516)
	 2,614,874

       (45,516)

	At 31 March 2003, as restated

Net Loss for the period
	 1,253,244


	3,301,164


	      501,530
	 (2,486,580) 

    (63,445)
	 2,569,358

     (63,445)



	At 30 September 2003


	   1,253,244
	  3,301,164
	    501,530
	(2,550,025
	  2,505,913


CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2002

(Restated to comply with MASB 29 – Employee benefits)  

	
	Share Capital

RM ‘000
	Redeemable Convertible

Preference

Shares

RM ‘000
	Non-distributable Share premium

RM ‘000
	General reserves

RM ‘000
	Distributable Retained profits/

(Accumulated losses)

RM ‘000
	Total

RM ‘000

	At 31 March 2002, as previously stated

MASB 29 PYA (Note A 1)
	 770,000
	  8,000
	  2,715,919
	   501,530
	(2,780,159)

         (45,516)
	  1,215,290

      (45,516)

	At 31 March 2002, as restated

Net Loss for the period
	 770,000
	  8,000
	  2,715,919
	   501,530
	(2,825,675)

         (79,679)
	  1,169,774

      (79,679)



	At 30 September 2002


	     770,000
	8,000
	  2,715,919
	   501,530
	(2,905,354)
	  1,090,095


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual 

Financial Report for the year ended 31 March 2003.)

	Explanatory Notes pursuant to Paragraph 16 of MASB 26


	

	Note A1
- Accounting Policies
	

	The accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2003 have been applied in the preparation of the quarterly financial statements. In addition, with effect from 1 April 2003 and 1 July 2003, the Group has prepared the quarterly financial statements in accordance with MASB 25 (Income Taxes) and MASB 29 (Employee Benefits) respectively. 

Resulting from the adoption of MASB 29, the comparative amount in the Balance Sheet as at 31 March 2003 has been restated as follows:

Previously Stated

Adjustments

Restated

RM’000

RM’000

RM’000

Other Creditors

821,083

45,516

866,599

Profit/(loss) Account

(2,441,064)

(45,516)

(2,486,580)

The quarterly report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting.



	Note A2
- Qualification of Preceding Audited Annual Financial Statements
	

	There was no qualification of the Group audited report for the year ended 31 March 2003. 
	

	Note A3
- Unusual Items
	

	There was no unusual item for the quarter ended 30 September 2003.

	Note A4     - Significant Event

	Agreements for disposal of 70% shares in MAS Catering Sdn Bhd by the Company to Gubahan Saujana Sdn Bhd for cash consideration of RM175 million were signed on 25 September 2003. The completion date is expected to be in early December 2003.

	Note A5
- Seasonality or Cyclicality Of Operations

	The Group is principally engaged in the business of air transportation and provision of related services.  The demand for the Group’s services is generally influenced by the growth performance of the Malaysian economy and the economies of the countries in which the Group operates as well as seasonal, health and security factors.

	

	Note A6
- Issuance, Cancellation or Repayment of Debt and Equity Securities

	There was no issuance, cancellation or repayment of debt and equity securities for the quarter ending 30 September 2003.

	

	Note A7  - Dividend Paid

	No dividend was paid during the quarter ended 30 September 2003.

	

	Note A8  -  Segmental Information **


	
	QUARTER ENDED 30 SEPTEMBER 2003
	PERIOD ENDED 30 SEPTEMBER 2003

	By Business Activity
	Revenue
	Profit/(Loss) Before Tax
	Revenue
	Profit/(Loss) Before Tax

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	
	
	
	
	

	Airline Operations
	1,840,609
	              68,033
	3,198,232
	            (117,756)

	Cargo Services
	464,105
	25,268  
	937,339
	                55,443   

	Catering services
	55,783
	                4,552
	99,019
	                (1,816)

	Others
	16,807
	                  3,365 
	30,294
	                  2,383        

	
	2,377,304
	              101,218
	4264884
	(61,746)

	Eliminations
	           (249,249)
	                  2,469
	         (494,199)
	                  3,108

	Total
	2,128,055
	              103,687
	3,770,685
	              (58,638)


           ** The presentation of segmental information has been changed to include inter-company eliminations.

	Note A9 
- Valuation of asset

	There is no revaluation of property, plant and equipment for the period ended 30 September 2003.

	

	Note A10 - Material Subsequent Event

	There was no material event subsequent to 30 September 2003.

	

	Note A11  - Changes in Composition of Company/Group

	There were no business combinations, acquisitions or disposal of subsidiaries and long term investments, restructuring or discontinuing of operations.


	Note A12 - Contingent Liabilities/Assets
	

	Contingent Liabilities 



	(a)
	Related to Penerbangan Malaysia Berhad (PMB)
MAS continues to be the named lessee or borrower of finance leases and term loans which have been unbundled to PMB, a company wholly owned by the Government of Malaysia. As such, the outstanding balance of the borrowings assumed by PMB is included within the Group’s contingent liabilities.



	
	
	3 Nov 2003
	

	
	
	RM’000
	

	
	1.   Secured
	
	

	
	(i)   Long Term
	
	

	
	          Loans
	1,162,952
	

	
	          Finance Leases
	2,919,194
	

	
	
	
	

	
	2.   Unsecured
	
	

	
	 (i)  Long Term Loans
	165,344


	

	
	 (i)  Short Term Loans
	-


	

	
	
	4,247,490
	

	
	
	
	

	
	Loans Due Within One Year
	844,841
	

	
	Loans Due After One Year
	3,402,649
	

	
	
	4,247,490
	

	
	
	
	

	
	3.   Loans by currencies in Ringgit Malaysia
	
	

	
	          Ringgit Malaysia
	18,182
	

	
	          US Dollars
	3,983,408
	

	
	          Euro
	147,162
	

	
	          British Pounds
	98,738
	

	
	    
	4,247,490
	

	
	
	
	

	(b)
	Others
	

	
	
	

	
	Corporate guarantee given to third party
	5,494

	
	Bank guarantee given to third party
	106,464

	
	Performance Bonds given to third party
	640

	
	
	112,598

	
	
	

	Contingent Assets
	

	
	The Company has the right to receive from PMB 80% of the profit arising from the eventual realization of certain         aircraft assets unbundled to PMB under the Agreement for Aircraft and Finance Agreements Unbundling. The profit will be computed based on the excess of the value realized over the decayed cost of aircraft. The rate of decay for each aircraft at future dates is stipulated by the WAU agreement. Based on published industry price data, MAS’s share of the profit on disposal if the applicable aircraft were to be disposed as at 30 September 2003 is RM821.4 million.



	Note A13
- Significant Related Party Transactions For The Quarter
	

	
	RM’000

	Catering services paid to Evergreen Sky Catering
	1,892

	Catering services paid to Maiscor Catering Services Corporation
	328

	Catering services paid to associated company, Taj Madras Flight Kitchen
	570

	Computer reservation system access fee paid to Abacus International Holding Ltd.
	8,754

	Engine maintenance services rendered by associated company, GE Engine Services (M) Sdn Bhd
	92,118

	Line maintenance & aircraft interior cleaning services paid to associated company, Pan Asia Pacific Aviation Services Ltd. 
	442

	Hire of aircraft paid to holding company, Penerbangan Malaysia Berhad 
	78,150

	Aircraft lease rental paid to Aircraft Business Malaysia Sdn Bhd
	56,660

	Rental of premises & services rendered to GE Engine Services (M) Sdn Bhd
	5,215

	Rental of premises paid to Asset Global Network Sdn. Bhd.
	17,852

	
	

	Explanatory Notes pursuant to Appendix 9B of the Kuala Lumpur Stock Exchange 



	Note B1 
- Review of Performance

	The Group registered a net profit after tax of RM101.1 million for the second quarter ended 30 September 2003 compared to RM1.1 million for the same quarter last year. 

The improved performance was due to higher yield for both international passenger and cargo business. 

	

	Note B2  - Comparison with Preceding Quarter’s Results

	The current quarter saw a steady recovery from the severe impact of SARS. The Group registered a net profit after tax of RM101.1 million based on an operating revenue of RM2,128.1 million as compared to a loss of RM164.5 million on an operating revenue of RM1,642.6 million for the last quarter. International passenger load factor improved notably to 72.5% in this quarter compared to 54.7% in the first quarter. 

	

	Note B3 - Current Year Prospects 

	Traffic is expected to grow as reflected in the full restoration of capacity and additional services by most carriers in the region. However, this will put pressure on yields as airlines compete for market share. Fuel cost is expected to remain stable, although at a relatively high level. 

Malaysia Airlines’ seat factors are expected to benefit from the school and year-end festive holiday seasons. The improving economic outlook regionally will also augurs well for commercial travel.

In addition to restoring its services to pre-SARS level, Malaysia Airlines has also commenced two direct services from London into Langkawi and Penang from October 2003. The hubs in East Malaysia have been further enhanced with the introduction of services to Guangzhou and Xiamen. The network strategy remains focused on growing our capacity within this region with the proposed launching of 3x weekly services each to Padang and Yogjakarta from December 2003. Additional services are planned to Ho Chi Minh and Hanoi, India as well as to Jeddah for Umrah and Haj during the current Northern Winter season. 

The prospects for cargo continue to be favourable given an improving economic outlook particularly in Asia and North America. An additional freighter has been introduced in November 2003. Additional flights are planned into China, Europe, Australia and Indonesia with new freighter destinations into Beijing, Manchester and Basle being considered.  The ‘I-Port’ program will be extended to Kuantan port to tap into the Indo China market. 

	

	Note B4
- Taxation

	The taxation for the period under review is as follows: -

	
	
	
	
	
	

	
	
	
	
	Current

Quarter
	Cumulative

Year To Date

	
	
	
	
	30.09.03
	30.09.03

	
	
	
	
	RM’000
	RM’000

	
	
	
	
	
	

	
	Current year’s provision
	
	
	
	

	
	- Malaysian
	
	
	              542           
	                   929     

	
	- Foreign
	
	
	              905
	                1,841   

	
	
	
	
	
	

	
	Share of associated companies’ taxation
	
	                98    
	                   690     

	
	
	
	
	           1,545
	                3,460          

	
	
	
	
	
	

	The Group provided Malaysian tax for its subsidiaries.  There is no provision for Malaysian taxation for the Company as the Company has been granted an extension of the tax exemption status up to Financial Year Ending 31 March 2005 by the Ministry of Finance on its chargeable income in respect of all sources of income vide the Income Tax (Exemption) (No. 25) Order 2001.  No provision for deferred taxation was provided for the quarter ended 30 September 2003.  

	

	Note B5
- Profit on Sales of Unquoted Investment and/or Properties

	There was no sale of unquoted investment and/or properties for the quarter ended 30 September 2003. The disposal of Subang Complex A Buildings is still pending approval from the relevant authorities. 

	


	Note B6 
- Purchase or Disposal of Quoted Securities

	a) No purchase / disposal of quoted securities were made during the quarter ended 30 September 2003.



	b) As at 30 September 2003 the Group has the following quoted securities: -



	
	
	In Malaysia

RM ‘000
	Outside Malaysia

RM ‘000

	              
	Total investment at cost
	32
	1,377

	
	Carrying Value
	32
	1,377

	              
	Total investment at market value at end of reporting period
	75
	22,619

	

	Note B7
- Corporate Proposals

	There are no new proposals made for the quarter ended 30 September 2003.

	


	Note B8
- Group Borrowings and Debt Securities

	The Group as at 30 September 2003 has lease obligations amounting to RM1,738.6 million (30 June 2003: RM1,726.4 million) which are covered by funds placed with and payments made to financial institutions at the inception dates of the respective lease agreements under defeasance arrangements.  The defeased lease obligations, together with the related funds placements and payments, are therefore not included in these financial statements. 

	Note B9 – Financial Instruments

	As at 3rd November 2003, the Group has entered into various fuels hedging transactions to cover from 01st October 2003 to 31st. March 2004, in several lots totaling 2,430,000 barrels.

The fuel hedging exercise is closely monitored and various hedging instruments are strategically applied to mitigate any price volatility or spike as Jet Kerosene is an international commodity and is subject to the vagaries of the market due to geopolitical events, economic situation, weather conditions etc.

The accounting policy adopted is to charge related expenses as fuel cost in the Profit & Loss Account upon the expiry of fuel hedging contracts.

The cumulative estimated gain from fuel hedging contracts stand at RM28.1 million as at 3rd November 2003.

	

	Note B10 - Material Litigation 

Vantage Aviation Services Ltd. vs. Malaysian Airline System Berhad

Shahjalal Aviation Systems Ltd  vs. Malaysian Airline System Berhad
These cases are still pending.  The Directors are of the view, that the above two cases filed against the Company in Dhaka are without merit.



	Note B11 – Dividend

	The directors do not recommend any dividend for the quarter ended 30 September 2003.


	Note B12 - Basis for Earnings/(Loss) Per Share

	(a) The basic earnings/(loss) per share for the period is calculated by dividing the net loss of RM63.445 million (2002: RM79.679 million loss) by 1,253,243,866 (2002: 770,000,000) shares.

(b) Diluted earnings per share is not presented in the financial statements as there are no dilutive potential ordinary shares outstanding as at 30 September 2003.  The prior year’s diluted loss per share is the same as the basic loss per share as the fully diluted loss per share is anti-dilutive.

	Note B13 – Authorisation for issue

	The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Board dated 10th November 2003.


SUMMARY OF KEY FINANCIAL INFORMATION

Summary of Key Information for the financial period ended 30 September 2003

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	Current Year Quarter

30 September 2003
	Preceding Corresponding Quarter

30 September 2002
	Current Year to Date

30 September 2003
	Preceding Corresponding Period

30 September 2002

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1.
	Total Revenue
	     2,176,575
	     2,422,166
	  3,849,112
	        4,625,319

	2.
	Profit/(Loss) before tax
	        103,687
	            4,988
	      (58,638)
	(72,595)

	3.
	Profit/(Loss) after tax and minority interest
	101,068
	            1,117
	 (63,445)
	(79,679)

	4.
	Net profit/(loss) for the period 
	101,068
	            1,117
	(63,445)
	(79,679)

	5.
	Basic earning/(loss) per share (sen)
	             8.06
	              0.15
	         (5.06)
	          (10.35)

	6.
	Fully diluted earning/(loss) per share (sen)
	             8.06
	              0.15
	         (5.06)
	(10.35)

	7.
	Dividend per share (sen)
	                  -
	                    -
	              -
	                       -

	8.
	Net tangible assets per share (sen)
	                  -


	                    -
	           200
	                   205


ADDITIONAL INFORMATION

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	Current Year Quarter

30 September 2003
	Preceding Corresponding Quarter

30 September 2002
	Current Year To Date

30 September 2003
	Preceding Corresponding Period

30 September 2002

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1.
	Profit/(Loss) from operations
	    102,971
	      61,231
	      (122,501)
	         (8,243) 

	2.
	Gross interest income
	13,339
	             445
	         27,299
	         6,484

	3.
	Gross interest expense
	1,752
	       52,268
	           4,955
	     133,220
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Sheet1

		

		CONDENSED CONSOLIDATED BALANCE SHEET

						AS AT				AS AT

						END OF				PRECEDING

						CURRENT				FINANCIAL

						QUARTER				YEAR

						30/09/2003				31/03/2003

						RM '000				RM '000

		Fixed Assets				1,713,278				1,819,202

		Investment in Associated Companies				32,092				29,725

		Long Term Investments				112,096				122,540

		Current Assets

		Stocks				367,975				362,342

		Trade Debtors				899,380				1,050,484

		Other Debtors				1,089,728				1,401,521

		Cash & Bank Balances				1,336,429				932,186

						3,693,512				3,746,533

		Current Liabilities

		Trade Creditors				1,199,799				1,399,642

		Other Creditors				914,000		*		866,599

		Provision for Taxation				21,844				26,613

		Other Liabilities				894,342				842,056

						3,029,985				3,134,910

		Net Current Assets/(Liabilities)				663,527				611,623

						2,520,993				2,583,090

		Shareholders' Funds				2,505,913				2,569,358

		Share Capital - Ordinary Shares				1,253,244				1,253,244

		Reserves

		Share Premium				3,301,164				3,301,164

		General Reserve				501,530				501,530

		Profit / (Loss) Account				(2,550,025)		*		(2,486,580)

		Minority Interests				12,430				11,082

		Other Long Term Liabilities

		Deferred Taxation				2,650				2,650

						2,520,993				2,583,090

		Net Tangible Assets Per Ordinary Share (Sen)				200				205

		(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the

		year ended 31 March 2003)
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Sheet1

				CONDENSED CONSOLIDATED CASH FLOW STATEMENT

						FOR THE PERIOD				FOR THE PERIOD

						ENDED 30/09/03				ENDED 30/09/02

				CASH FLOW FROM OPERATING ACTIVITIES		RM '000				RM '000

				Net Loss Before Taxation		(58,638)				(72,595)

				Adjustments for :-

				Share of (profit)/loss in associated companies		(3,108)				2,831

				Depreciation		82,448				498,480

				Gain on sale of assets		(65,710)				(71,885)

				Unrealised exchange loss		- 0				36,490

				Provision for doubtful debts		18,056				26,399

				Amortisation of deferred (income)/charges		- 0				(39,291)

				Assets written off/reclassified		4,985				25,961

				Writeback of unavailed credits on sales in advance of carriage		(36,273)				(29,010)

				Interest (income)/expense		(22,533)				126,627

				Operating (Profit)/Loss before Working Capital Changes		(80,773)				504,007

				(Increase)/Decrease in Consumable Spares & Stores		(5,633)				2,488

				(Increase)/Decrease in Debtors		482,409				(578,380)

				Increase/(Decrease) in Creditors		(117,954)				214,270

				Increase/(Decrease) in Sale in Advance of Carriage		52,287				178,740

				Cash Generated From Operation		330,336				321,125

				Interest paid		(2,429)				(128,671)

				Tax paid		(8,229)				(7,109)

				Net Cash Generated From Operating Activities		319,678				185,345

				CASH FLOW FROM INVESTING ACTIVITIES

				Purchase of fixed assets		(96,689)				(582,051)

				Proceeds from sale of other investments		10,444				11,483

				Repayment by associated companies		- 0				(8,515)

				Proceeds from sale of assets		157,888				2,817,534

				Interest received		12,922				2,865

				Net Cash from Investing Activities		84,565				2,241,316

				CASH FLOW FROM FINANCING ACTIVITIES

				Loan raised		- 0				1,200,000

				Loan and lease repayment		- 0				(3,593,966)

				Net Cash (Outflow) From Financing Activities		- 0				(2,393,966)

				Increase in Cash and Cash Equivalent		404,243				32,695

				CASH AND CASH EQUIVALENT AT 01 APRIL 2003		932,186				416,376

				CASH AND CASH EQUIVALENT AT 30 SEPTEMBER 2003		1,336,429				449,071
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		MALAYSIAN AIRLINE SYSTEM BERHAD

		QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS

		FOR PERIOD ENDED 30 SEPTEMBER 2003

		(COMPANY NO: 10601-W)

		(INCORPORATED IN MALAYSIA)

				CONDENSED CONSOLIDATED INCOME STATEMENT

						INDIVIDUAL PERIOD								CUMULATIVE PERIOD

						CURRENT				PRECEDING  YEAR				CURRENT				PRECEDING  YEAR

						YEAR				CORRESPONDING				YEAR				CORRESPONDING

						QUARTER				QUARTER				TO DATE				PERIOD

						30/09/2003				30/09/2002				30/09/2003				30/09/2002

						RM '000				RM '000				RM '000				RM '000

				Operating Revenue		2,128,055				2,388,751				3,770,685				4,553,010

				Operating Expenses		(2,073,604)				(2,360,935)				(3,971,613)				(4,633,562)

				Other Income		48,520				33,415				78,427				72,309

				Profit/(Loss) from Operations		102,971				61,231				(122,501)				(8,243)

				Finance Costs		(1,752)				(52,268)				(4,955)				(133,220)

				Gain/(loss) On Sale of Aircraft and Engines		- 0				- 0				65,710				71,699

				Share of Profits/(Losses) from Associated Companies		2,468				(3,975)				3,108				(2,831)

				Profit/(Loss) Before Tax		103,687				4,988				(58,638)				(72,595)

				Taxation		(1,545)				(2,851)				(3,460)				(5,037)

				Profit/(Loss) After Tax		102,142				2,137				(62,098)				(77,632)

				Minority Interest		(1,074)				(1,020)				(1,347)				(2,047)

				Net Profit/(Loss) After Tax		101,068				1,117				(63,445)				(79,679)

				Profit(Loss) per share

				Basic (Sen)		8.06				0.15				(5.06)				(10.35)

				(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for

				the year ended 31 March 2003)






