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[image: image1.wmf]CONDENSED CONSOLIDATED INCOME STATEMENT

CURRENT

PRECEDING  YEAR

CURRENT

PRECEDING  YEAR

YEAR

CORRESPONDING

YEAR

CORRESPONDING

QUARTER

QUARTER

TO DATE

PERIOD

31/12/2002

31/12/2001

31/12/2002

31/12/2001

RM '000

RM '000

RM '000

RM '000

Revenue

2,165,762

    

 

1,975,154

    

 

6,718,773

   

 

6,234,034

    

 

Operating Expenses

(2,146,877)

  

 

(2,266,856)

   

 

(6,780,439)

  

 

(6,980,845)

   

 

Other Income

33,068

         

 

50,973

         

 

105,376

      

 

150,140

       

 

Profit/(Loss) from Operations

51,953

         

 

(240,729)

      

 

43,710

        

 

(596,671)

      

 

Finance Costs

(19,638)

       

 

(83,129)

        

 

(152,858)

     

 

(313,236)

      

 

Sale of Aircraft and Engines

77,106

         

 

-

               

 

148,805

      

 

21,041

         

 

Gain on Execution of WAU

229,386

       

 

-

               

 

229,386

      

 

-

               

 

     Gain from sale of aircraft & engines

11,551

        

 

-

              

 

11,551

       

 

-

              

 

     Crystallization of deferred income 

265,830

      

 

-

              

 

265,830

     

 

-

              

 

     Accretion of RCPS redemption premium 

(47,995)

       

 

-

              

 

(47,995)

      

 

-

              

 

Share of Profits/(Losses) from Associated Companies

(5,188)

         

 

(1,093)

          

 

(8,019)

         

 

6,608

           

 

Profit/(Loss) Before Tax

333,619

       

 

(324,951)

      

 

261,024

      

 

(882,258)

      

 

Taxation

(2,231)

         

 

15,717

         

 

(7,269)

         

 

17,754

         

 

Profit/(Loss) After Tax

331,388

       

 

(309,234)

      

 

253,755

      

 

(864,504)

      

 

Minority Interest

(996)

            

 

(942)

             

 

(3,042)

         

 

(3,272)

          

 

Net Profit/(Loss) After Tax

330,392

       

 

(310,176)

      

 

250,713

      

 

(867,776)

      

 

Earnings per share

 Basic (Sen)

(2002 & 2001: 770 million ordinary shares)

42.91

           

 

(40.28)

          

 

32.56

          

 

(112.70)

        

 

 Fully Diluted (Sen)

(2002: 770 million ordinary shares, 2001: 770 million ordinary 

-

              

 

-

               

 

-

              

 

-

               

 

shares and 800 million redeemable convertible preference shares)

 QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS

INDIVIDUAL PERIOD

CUMULATIVE PERIOD

MALAYSIAN AIRLINE SYSTEM BERHAD

(COMPANY NO: 10601-W)

(INCORPORATED IN MALAYSIA)

FOR PERIOD ENDED 31 DECEMBER 2002
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PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR

31/12/2002

31/03/2002

RM '000

RM '000

Fixed Assets

2,993,518

       

 

12,043,892

      

 

Investment in Associated Companies

100,956

          

 

79,274

             

 

Long Term Investments

127,765

          

 

156,594

           

 

Deferred Charges

-

                  

 

34,984

             

 

Current Assets

    Stocks

363,696

          

 

352,127

           

 

    Trade Debtors

1,320,225

       

 

1,290,562

        

 

    Other Debtors

822,798

          

 

380,489

           

 

    Cash & Bank Balances

674,419

          

 

416,376

           

 

3,181,138

       

 

2,439,554

        

 

Current Liabilities

   Short Term Borrowings

151,136

          

 

4,287,720

        

 

   Trade Creditors

1,569,316

       

 

1,368,509

        

 

   Other Creditors

3,073,306

       

 

2,117,315

        

 

   Provision for Taxation

39,835

            

 

45,459

             

 

   Other Liabilities

887,626

          

 

675,517

           

 

   Proposed Dividend

-

                  

 

-

                  

 

5,721,219

       

 

8,494,520

        

 

Net Current Liabilities

(2,540,081)

      

 

(6,054,966)

      

 

682,158

          

 

6,259,778

        

 

Shareholders' Funds

666,003

          

 

1,215,290

        

 

Share Capital - Ordinary Shares

770,000

          

 

770,000

           

 

Redeemable Convertible Preference Shares

-

                  

 

8,000

               

 

Reserves

    Share Premium

1,923,919

       

 

2,715,919

        

 

    General Reserve

501,530

          

 

501,530

           

 

    Retained Profit

(2,529,446)

      

 

(2,780,159)

      

 

Minority Interests

13,468

            

 

13,779

             

 

Long Term Borrowings

-

                  

 

4,680,289

        

 

Other Long Term Liabilities

    Deferred Income

-

                  

 

347,733

           

 

    Deferred Taxation

2,687

              

 

2,687

               

 

682,158

          

 

6,259,778

        

 

Net Tangible Assets Per Ordinary Share (Sen)

86

                   

 

198

                  

 

Proforma Net Tangible Assets Per Ordinary Share (Sen)

202

                 

 

-

   (See Note A10)

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial

Report for the year ended 31 March 2002)



[image: image3.wmf]APR-DEC 2002

RM '000

CASH FLOW FROM OPERATING ACTIVITIES

Net profit/(Loss) Before Taxation

261,024

           

 

Adjustments for :-

Share of loss in associated companies

8,019

               

 

Depreciation

624,224

           

 

Profit on sale of assets

(148,805)

         

 

Gain on execution of WAU

(229,541)

         

 

Provision for doubtful debts

26,432

             

 

Amortisation of deferred (income)/charges

(46,931)

           

 

Assets written off/reclassified

14,347

             

 

Writeback of unavailed credits on sales in advance of carriage

(56,513)

           

 

Interest (income)/expense

142,424

           

 

Operating Profit before Working Capital Changes

594,680

           

 

(Increase)/Decrease in Consumable Spares & Stores

(11,569)

           

 

(Increase)/Decrease in Debtors

47,674

             

 

Increase/(Decrease) in Creditors

567,966

           

 

Increase/(Decrease) in Sale in Advance of Carriage

268,622

           

 

Cash Generated From Operation

1,467,373

        

 

Interest paid

(250,714)

         

 

Tax paid

(12,893)

           

 

Net Cash from Operating Activities

1,203,766

        

 

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

(697,865)

         

 

Sale of other investments

28,880

             

 

Repayment by associated companies

(8,515)

             

 

Proceeds from sale of assets

2,421,098

        

 

Interest received

6,229

               

 

Net Cash from Investing Activities

1,749,827

        

 

CASH FLOW FROM FINANCING ACTIVITIES

Loan Raised

1,930,000

        

 

Loan and lease repayment

(4,625,550)

      

 

Net Cash (Outflow)/Inflow from Financing Activities

(2,695,550)

      

 

(Decrease)/Increase in Cash and Cash Equivalents

258,043

           

 

CASH AND CASH EQUIVALENTS AT 01 APRIL

416,376

           

 

CASH AND CASH EQUIVALENT AT 31 DECEMBER

674,419

           

 

(The Condensed Consolidated Cash Flow Statement should be read in conjunction 

with the Annual Financial Report for the year ended 31 March 2002)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT


CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2002

	
	Share Capital

RM ‘000
	Redeemable

Convertible

Preference shares

RM ‘000
	Non-distributable Share premium

RM ‘000
	General reserves

RM ‘000
	Distributable Retained profits/

(Accumulated losses)

RM ‘000
	Total

RM ‘000

	At 31 March 2002

6 November 2002

Reclassification of Redeemable Convertible Preference Shares to debt 
	        770,000
	          8,000

          (8,000)
	       2,715,919

(792,000)
	501,530
	(2,780,159)
	   1,215,290

(800,000)

	Net Profit/(Loss) for the period


	
	
	
	
	       250,713


	250,713

	At 31 December 2002


	770,000
	                - 
	       1,923,919
	501,530
	(2,529,446)
	     666,003


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 March 2002).

	Explanatory Notes pursuant to Paragraph 16 of MASB 26


	

	Note A1
- Accounting Policies
	

	The accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2002 have been applied in the preparation of the quarterly financial statements. The quarterly report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting.

	
	

	Note A2
- Qualification of Preceding Audited Annual Financial Statements
	

	There was no qualification of the Group audited report for the year ended 31 March 2002. 
	

	
	

	Note A3
- Unusual Items
	

	There was no unusual item for the quarter ended 31 December 2002.

	

	Note A4     - Significant Event

	On 6 November, 2002, the Group successfully completed its reorganization through the Widespread Asset Unbundling (“WAU”) exercise comprising:-

a) Aircraft Assets and Liabilities Unbundling (“AALU”)

b) Domestic Business Unbundling

With the AALU, the Company’s encumbered aircraft assets and certain liabilities were removed from the Company’s balance sheet via a cashflow swap mechanism with its holding company, Penerbangan Malaysia Berhad (“PMB”).  Certain of the Company’s unencumbered aircraft were also sold outright to PMB.  As consideration for MAS’ continued utilization of the Aircraft Assets, MAS pays PMB a contractual periodic charge.

The liabilities transferred to PMB under the AALU include the Company’s redeemable convertible cumulative preference shares (“RCPS”), whereby PMB became contractually bound to bear the cost of the eventual redemption of the RCPS.

Under the AALU, MAS continues to be the named lessee or borrower of finance leases and term loans respectively, which have been unbundled to PMB and is still contractually bound to meet these obligations in the event PMB defaults on the payments.  As such, the outstanding balance of the borrowings assumed by PMB is included within the Group’s contingent liabilities.

Under the Domestic Business Unbundling, PMB agreed to reimburse MAS for the operational cost of MAS’ domestic operations in return for its receipt from MAS of all the revenues generated from the domestic operations.

As a result of the WAU, the Group realized an exceptional gain of RM229.4 million comprising:-



	
	RM million

	Gain from realization of Aircraft Assets

	      11.6

	Crystallization of Deferred Income 
	    265.8

	Accretion of RCPS redemption premium up to WAU completion date
	    (48.0)

	
	     229.4



	The gain on realization of Aircraft Assets relate to the excess of the consideration value ascribed to the Aircraft Assets compared to the carrying value of the aircraft and related balances as at 6th November, 2002.  The accretion of the RCPS redemption premium arises as prior to the completion of the WAU, the RCPS were carried in the balance sheet as an equity instrument. Immediately prior to the completion of the WAU, the nature of the RCPS changes from equity to debt and as such, the premium of redemption relating to the period from date of issue of the RCPS up to the WAU completion date is accrued.  The share capital, share premium and accrued redemption premium relating to the RCPS were then removed from the balance sheet upon assumption of the RCPS redemption obligation by PMB.

The crystallization of deferred income arises from the profit on the sale and leaseback of certain aircraft which was initially deferred and amortized over the lease period of the aircraft. With the completion of the WAU exercise, the deferred profit was realized and as such the unamortized deferred income balance was credited to the income statement.

As at 31st December 2002, the net liability assumed by PMB of RM1.860 billion is included in amounts due to holding company.  Subsequent to the period end, on 15th January 2003, MAS issued 483,243,865 new ordinary shares at an issue price of RM3.85 as consideration for the liabilities assumed by PMB.


	Note A5
- Seasonality or Cyclicality Of Operations

	The Group is principally engaged in the business of air transportation and provision of related services.  The demand for the Group’s services, is generally, influenced by the growth performance of the Malaysian economy and that of the countries in which the Group operates as well as seasonal factors. 


	

	Note A6
- Issuance, Cancellation  or Repayment of Debt and Equity Securities

	No issuance, cancellation or repayment of debt and equity securities for the quarter ending 31 December 2002.

	

	Note A7  - Dividend Paid

	No dividend was paid during the quarter ended 31 December 2002.


	Note A8 
- Segmental Reporting

	
	PERIOD ENDED 31DECEMBER 2002

	By Business Activity
	Turnover
	Profit/(Loss) Before Tax
	Total Assets Employed

	
	RM ‘000
	RM ‘000
	RM ‘000

	
	
	
	

	Airline Operations
	5,372,124
	              253,292
	5,679,446

	Cargo Services
	1,275,555
	                  51,915
	170,526

	Catering services
	30,763
	                (46,694)
	147,993

	Others
	40,331
	                  10,530
	292,636

	
	6,718,773
	               269,043
	6,290,601


	Note A9 
- Valuation of asset

	There is no revaluation of property, plant and equipment for the period ended 31 December 2002.

	

	Note A10 - Material Subsequent Event

	The Company had, on 15th January 2003, issued 483,243,865 ordinary shares to Penerbangan Malaysia Berhad (PMB) at the issue price of RM3.85 per MAS share pursuant to the Widespread Asset Unbundling (WAU) of MAS. With the issuance of the new shares, PMB holds in total 69.34% of the paid-up capital of the Company.  

Should the issued of these new shares be completed in the 3rd Quarter 2002, the shareholders’ fund would stand at RM2.526 billion and the net tangible assets per share would be RM2.02.

	

	Note A11  - Changes in Composition of Company/Group

	There were no business combinations, acquisitions or disposal of subsidiaries and long term investments, restructuring or discontinuing of operations except for Note B8 below.


	Note A12 - Contingent Liabilities/Assets
	

	Contingent Liabilities 



	(a)
	Per Note A4 above, MAS continues to be the named lessee or borrower of finance leases and term loans respectively, which have been unbundled to PMB and is still contractually bound to meet these obligations in the event PMB defaults on the payments.  As such, the outstanding balance of the borrowings assumed by PMB is included within the Group’s contingent liabilities.



	
	
	18 February 2003
	

	
	
	RM’000
	

	
	1.   Secured
	
	

	
	(i)   Long Term
	
	

	
	          Loans
	1,328,616
	

	
	          Finance Leases
	3,426,429
	

	
	
	
	

	
	2.   Unsecured
	
	

	
	 (i)  Long Term Loans
	199,574


	

	
	 (i)  Short Term Loans
	843,864


	

	
	
	5,798,483
	

	
	
	
	

	
	Loans Due Within One Year
	1,754,935
	

	
	Loans Due After One Year
	4,043,548
	

	
	
	5,798,483
	

	
	
	
	

	
	3.   Loans by currencies in Ringgit Malaysia (000)
	
	

	
	          Ringgit Malaysia
	898,409
	

	
	          US Dollars
	4,632,725
	

	
	          Euro
	145,029
	

	
	          British Pounds
	122,320
	

	
	    
	5,798,483
	

	
	
	
	

	(b)
	
	

	
	
	RM’000

	
	Corporate guarantee given to third party
	5,504

	
	Bank guarantee given to third party
	64,146

	
	Performance Bonds given to third party
	650

	
	
	70,300

	Contingent Asset 

(c)   The Company has the right to receive from PMB 80% of the profit arising from the eventual realization of certain 

       aircraft assets on  sale to third parties.




	Note A13
- Significant Related Party Transactions
	

	
	RM’000

	Catering services paid to Evergreen Sky Catering 
	6,550

	Catering services paid to Maiscor Catering Services Corporation
	768

	Catering services paid to associated company, Taj Madras Flight Kitchen
	1,144

	Computer reservation system access fee paid to Abacus International Holding Ltd.
	29,246

	Engine maintenance services rendered by associate company, GE Engine Services (M) Sdn Bhd
	222,218

	Line maintenance & aircraft interior cleaning services paid to associated company, Pan Asia    Pacific Aviation  Services Ltd. 
	3,380

	
	


	Explanatory Notes pursuant to Appendix 9B of the Kuala Lumpur Stock Exchange 



	Note B1 
- Review of Performance

	The Group recorded an operating profit of RM 32.3 million (excluding the gain from financial restructuring) for the third quarter ended 31 December 2002 compared to a loss of RM323.8 million for the same quarter last year. 

The profit before tax of RM333.6 million included the gain of RM229.4 million from financial restructuring and RM74.8 million from the sale of one B747-400Combi compared to a loss of RM324.9 million for the same period for the last financial year.

Passenger and cargo revenue increased by RM113.5 million and RM57.6 million respectively mainly due to higher loads and improvement in yield. Overall load factor grew by 6.3 percentage points to 68.0% with passenger and cargo load factor of 66.9% and 72.5% respectively. 

Total expenditure decreased by RM183.5 million mainly due to lower fuel cost, depreciation, aircraft maintenance & overhaul and finance charges and partly offset by higher hire of aircraft, commission on sales and advertising & promotion.

	

	Note B2  - Comparison with Preceding Quarter’s Results

	Following the financial restructuring on 6th November 2002, the relevant domestic revenue and cost were removed from the Group results. The Group currently operates on the new financial arrangement. 

	

	Note B3 - Current Year Prospects

	In the coming months the operating environment will be challenging, fraught with uncertainties and the prospect of a war with its adverse implications. However, our continued focus on deploying capacity within the Asian region may partially cushion any adverse impact. 

	

	Note B4 
- Variance from Profit Forecast

	The Group did not previously announce or issue any quarterly profit forecast or give any profit guarantee for the quarter.

	

	Note B5
- Taxation

	The taxation for the period under review is as follows :-

	
	
	
	
	
	

	
	
	
	
	Current

Quarter
	Cumulative

Year To Date

	
	
	
	
	31.12.02
	31.12.02

	
	
	
	
	RM’000
	RM’000

	
	
	
	
	
	

	
	Current year’s provision
	
	
	
	

	
	- Malaysian
	
	
	1,053
	3,839

	
	- Foreign
	
	
	738
	2,154

	
	
	
	
	
	

	
	Share of associated companies’ taxation
	
	440
	1,276

	
	
	
	
	2,231
	7,269

	
	
	
	
	
	

	The Group provided Malaysian tax for its subsidiaries. There is no provision for the Malaysian taxation for the Company as the Company has been granted an extension of the tax exemption status up to Financial Year Ending 2005 by the Ministry of Finance on its chargeable income in respect of all sources of income vide the Income Tax (Exemption) (No. 25) Order 2001. No provision for deferred taxation was provided for the quarter ended 31 December 2002.  

	

	Note B6
- Profit on Sales of  Unquoted Investment and/or Properties

	The Company recorded a gain of RM0.68 million from the sale of a property in London.


	

	Note B7 
- Purchase or Disposal of Quoted Securities

	a) On 16 December 2002, the Company sold one US Government Treasury strip amounting USD2,934,176 under a defeasance arrangement for its fixed rate debts repayment. 



	b) As at 31 December 2002 the Group has the following quoted securities :-



	
	
	In Malaysia

RM ‘000
	Outside Malaysia

RM ‘000

	              
	Total investment at cost
	32
	1,377

	
	Carrying Value
	32
	1,377

	              
	Total investment at market value at end of reporting period
	61
	17,359

	

	Note B8
- Corporate Proposals

	The Group had successfully completed its WAU exercise involving aircraft assets and liabilities unbundling and domestic business unbundling on 5th November 2002. 

The proposed sale/ reimbursement and subsequent lease/sub-lease of certain properties of MAS and disposal of airline’s catering business are yet to be completed. 

	


	Note B9
- Group Borrowings and Debt Securities

	The details are as follows:
	

	
	
	
	
	

	
	
	31 Dec 2002
	31 March 2002
	

	
	
	RM’000
	RM’000
	

	(a)
	1.   Secured
	
	
	

	
	(i)   Long Term
	
	
	

	
	          Loans
	-
	1,668,369
	

	
	          Finance Leases
	-
	4,196,138
	

	
	
	
	
	

	
	2.   Unsecured
	
	
	

	
	 (i)  Long Term Loans
	-
	426,501
	

	
	
	
	
	

	
	(ii)  Short Term Loans
	151,136
	1,250,000
	

	
	
	
	
	

	
	(iii) Guaranteed Bonds and Floating Rate Notes
	-
	1,427,000
	

	
	
	
	
	

	
	
	151,136
	8,968,008
	

	
	
	
	
	

	(b)
	Loans Due Within One Year
	151,136
	4,287,720
	

	
	Loans Due After One Year
	-
	4,680,288
	

	
	
	151,136
	8,968,008
	

	
	
	
	
	

	(c)
	Loans by currencies in Ringgit Malaysia (000)
	
	
	

	
	          Ringgit Malaysia
	151,136
	1,322,727
	

	
	          US Dollars
	-
	5,971,820
	

	
	          Japanese Yen
	-
	1,427,000
	

	
	          Euro
	-
	125,748
	

	
	          British Pounds
	-
	120,713
	

	
	    
	151,136
	8,968,008
	

	
	
	
	
	

	(d)
	The Group as at 31 December 2002 has lease obligations amounting to RM1,994.5 million (31st March 2002 : RM2,207.9 million)  which are covered by funds placed with and payments made to financial institutions at the inception dates of the respective lease agreements under defeasance arrangements.  The defeased lease obligations, together with the related fund placements and payments, are therefore not in the accounts.

	


	Note B10 – Financial Instruments

	As at 18 February 2003, the Group has entered into various fuels hedging transactions to cover from 01st January 2003 to 31st. March 2003, in several lots totaling 1,705,000 barrels.

The fuel hedging exercise is closely monitored and various hedging instruments are strategically applied to mitigate any price volatility or spike as the Jet Kerosene is an international commodity and is subject to the vagaries of the market due to geopolitical events, economy situation, weather conditions and etc.

The accounting policy adopted is to charge related expenses as fuel cost in the Profit & Loss Account upon the expiry of fuel hedging contracts.

The cumulative estimated gain of hedging of marked to market value on the existing fuel hedging position (from 01st January 2003 to 31st March 2003, as at 18 February, 2003) stands at RM21.7 million.

	

	Note B11 - Material Litigation

	Pending litigations are as follows:



	(a)         Protea Leasing Ltd. (“Protea”) v. Royal Air Cambodge (“RAC”), 

Malaysian Airline System Berhad (“MAS”), 

Malaysian Helicopter Services (“Naluri”)
Judgment was delivered on 12th December 2002 in London in which the claim against MAS was dismissed with costs in favour of MAS. 



	(b) ICC Arbitration between Atlas Air Limited and Malaysian Airline System Berhad 

                Wet Lease Agreement dated 22nd October 1999, Return of 747-400 Aircraft

There was no change in the status since the previous announcement. 



	(c) Vantage Aviation Services Ltd. vs. Malaysian Airline System Berhad 


There was no change in the status since the previous announcement. 



	(d) Shahjalal Aviation Systems Ltd. vs. Malaysian Airline System Berhad 


There was no change in the status since the previous announcement.  

	

	Note B12 – Dividend

	The directors do not recommend any dividend for the quarter ended 31 December 2002.

	

	Note B13     - Basis for Earnings/(Loss) Per Share

	The basic earnings/(loss) per share for the quarter is calculated by dividing the profit of RM330,391,971 (2001: RM310,175,924 loss) by the weighted average number of ordinary shares in issue during the year of 770,000,000 (2001: 770,000,000) shares.

There was no dilution on earning per share as the Redeemable Convertible Preference Shares are now converted to debts as described in Note A4 above.




SUMMARY OF KEY FINANCIAL INFORMATION

Summary of Key Information for the financial period ended 31 December 2002

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	Current Year Quarter

31 Dec 2002
	Preceding Corresponding Quarter

31 Dec 2001
	Current Year to Date

31 Dec 2002
	Preceding Corresponding Period

31 Dec 2001

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1.
	Revenue
	2,165,762
	1,975,154
	6,718,773
	6,234,034

	2.
	Profit/)Loss) before tax
	333,619
	(324,951)
	261,024
	(882,258)

	3.
	Profit/(Loss) after tax and minority interest
	330,392        
	(310,176)
	250,713
	(867,776)

	4.
	Net profit/(loss) for the period 
	330,392
	(310,176)
	250,713
	(867,776)

	5.
	Basic earning/(loss) per share (sen)
	42.91
	(40.28)
	32.56
	(112.70)

	6.
	Dividend per share (sen)
	-
	-
	-
	-

	7.
	Net tangible assets per share (RM)
	-
	-
	0.86
	1.98


ADDITIONAL INFORMATION

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	Current Year Quarter

31 Dec 2002
	Preceding Corresponding Quarter

31 Dec 2001
	Current Year To Date

31 Dec 2002
	Preceding Corresponding Period

31 Dec 2001

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1.
	Profit/(Loss) from operations
	      51,953
	         (240,729)
	         43,709
	           (596,671)

	2.
	Gross interest income
	3,599
	13,792
	10,435
	39,882

	3.
	Gross interest expense
	19,638
	83,129
	152,858
	313,236
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		MALAYSIAN AIRLINE SYSTEM BERHAD

		QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS

		FOR PERIOD ENDED 31 DECEMBER 2002

		(COMPANY NO: 10601-W)

		(INCORPORATED IN MALAYSIA)

				CONDENSED CONSOLIDATED INCOME STATEMENT

						INDIVIDUAL PERIOD								CUMULATIVE PERIOD

						CURRENT				PRECEDING  YEAR				CURRENT				PRECEDING  YEAR

						YEAR				CORRESPONDING				YEAR				CORRESPONDING

						QUARTER				QUARTER				TO DATE				PERIOD

						31/12/2002				31/12/2001				31/12/2002				31/12/2001

						RM '000				RM '000				RM '000				RM '000

				Revenue		2,165,762				1,975,154				6,718,773				6,234,034

				Operating Expenses		(2,146,877)				(2,266,856)				(6,780,439)				(6,980,845)

				Other Income		33,068				50,973				105,376				150,140

				Profit/(Loss) from Operations		51,953				(240,729)				43,710				(596,671)

				Finance Costs		(19,638)				(83,129)				(152,858)				(313,236)

				Sale of Aircraft and Engines		77,106				- 0				148,805				21,041

				Gain on Execution of WAU		229,386				- 0				229,386				- 0

				Gain from sale of aircraft & engines		11,551				- 0				11,551				- 0

				Crystallization of deferred income		265,830				- 0				265,830				- 0

				Accretion of RCPS redemption premium		(47,995)				- 0				(47,995)				- 0

				Share of Profits/(Losses) from Associated Companies		(5,188)				(1,093)				(8,019)				6,608

				Profit/(Loss) Before Tax		333,619				(324,951)				261,024				(882,258)

				Taxation		(2,231)				15,717				(7,269)				17,754

				Profit/(Loss) After Tax		331,388				(309,234)				253,755				(864,504)

				Minority Interest		(996)				(942)				(3,042)				(3,272)

				Net Profit/(Loss) After Tax		330,392				(310,176)				250,713				(867,776)

				Earnings per share

				Basic (Sen)

				(2002 & 2001: 770 million ordinary shares)		42.91				(40.28)				32.56				(112.70)

				Fully Diluted (Sen)

				(2002: 770 million ordinary shares, 2001: 770 million ordinary		- 0				- 0				- 0				- 0

				shares and 800 million redeemable convertible preference shares)

				(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial

				Report for the year ended 31 March 2002)
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		CONDENSED CONSOLIDATED BALANCE SHEET

						AS AT				AS AT

						END OF				PRECEDING

						CURRENT				FINANCIAL

						QUARTER				YEAR

						31/12/2002				31/03/2002

						RM '000				RM '000

		Fixed Assets				2,993,518				12,043,892

		Investment in Associated Companies				100,956				79,274

		Long Term Investments				127,765				156,594

		Deferred Charges				- 0				34,984

		Current Assets

		Stocks				363,696				352,127

		Trade Debtors				1,320,225				1,290,562

		Other Debtors				822,798				380,489

		Cash & Bank Balances				674,419				416,376

						3,181,138				2,439,554

		Current Liabilities

		Short Term Borrowings				151,136				4,287,720

		Trade Creditors				1,569,316				1,368,509

		Other Creditors				3,073,306				2,117,315

		Provision for Taxation				39,835				45,459

		Other Liabilities				887,626				675,517

		Proposed Dividend				- 0				- 0

						5,721,219				8,494,520

		Net Current Liabilities				(2,540,081)				(6,054,966)

						682,158				6,259,778

		Shareholders' Funds				666,003				1,215,290

		Share Capital - Ordinary Shares				770,000				770,000

		Redeemable Convertible Preference Shares				- 0				8,000

		Reserves

		Share Premium				1,923,919				2,715,919

		General Reserve				501,530				501,530

		Retained Profit				(2,529,446)				(2,780,159)

		Minority Interests				13,468				13,779

		Long Term Borrowings				- 0				4,680,289

		Other Long Term Liabilities

		Deferred Income				- 0				347,733

		Deferred Taxation				2,687				2,687

						682,158				6,259,778

		Net Tangible Assets Per Ordinary Share (Sen)				86				198

		Proforma Net Tangible Assets Per Ordinary Share (Sen)				202				-

		(See Note A10)

		(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial

		Report for the year ended 31 March 2002)
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				CONDENSED CONSOLIDATED CASH FLOW STATEMENT

						APR-DEC 2002

						RM '000

				CASH FLOW FROM OPERATING ACTIVITIES

				Net profit/(Loss) Before Taxation		261,024

				Adjustments for :-

				Share of loss in associated companies		8,019

				Depreciation		624,224

				Profit on sale of assets		(148,805)

				Gain on execution of WAU		(229,541)

				Provision for doubtful debts		26,432

				Amortisation of deferred (income)/charges		(46,931)

				Assets written off/reclassified		14,347

				Writeback of unavailed credits on sales in advance of carriage		(56,513)

				Interest (income)/expense		142,424

				Operating Profit before Working Capital Changes		594,680

				(Increase)/Decrease in Consumable Spares & Stores		(11,569)

				(Increase)/Decrease in Debtors		47,674

				Increase/(Decrease) in Creditors		567,966

				Increase/(Decrease) in Sale in Advance of Carriage		268,622

				Cash Generated From Operation		1,467,373

				Interest paid		(250,714)

				Tax paid		(12,893)

				Net Cash from Operating Activities		1,203,766

				CASH FLOW FROM INVESTING ACTIVITIES

				Purchase of fixed assets		(697,865)

				Sale of other investments		28,880

				Repayment by associated companies		(8,515)

				Proceeds from sale of assets		2,421,098

				Interest received		6,229

				Net Cash from Investing Activities		1,749,827

				CASH FLOW FROM FINANCING ACTIVITIES

				Loan Raised		1,930,000

				Loan and lease repayment		(4,625,550)

				Net Cash (Outflow)/Inflow from Financing Activities		(2,695,550)

				(Decrease)/Increase in Cash and Cash Equivalents		258,043

				CASH AND CASH EQUIVALENTS AT 01 APRIL		416,376

				CASH AND CASH EQUIVALENT AT 31 DECEMBER		674,419

				(The Condensed Consolidated Cash Flow Statement should be read in conjunction

				with the Annual Financial Report for the year ended 31 March 2002)






