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CONSOLIDATED INCOME STATEMENT

CURRENT

PRECEDING  YEAR

CURRENT

PRECEDING  YEAR

YEAR

CORRESPONDING

YEAR

CORRESPONDING

QUARTER

QUARTER

TO DATE

PERIOD

30/06/2002

30/06/2001

30/06/2002

30/06/2001

RM '000

RM '000

RM '000

RM '000

1(a)

Turnover

2,164,259

2,081,907

2,164,259

2,081,907

  (b)

Investment income (Dividend received)

0

0

0

0

  (c)

Other income including interest income

38,007

55,196

38,007

55,196

2(a)

Operating profit/(loss) before interest

on borrowings, depreciation and amortisation,

exceptional items, income tax, minority

interests and extraordinary items

264,814

     

 

56,912

       

 

264,814

     

 

56,912

         

 

  (b)

Less Interest on borrowings

(80,952)

      

 

(127,878)

    

 

(80,952)

      

 

(127,878)

      

 

  (c)

Less Depreciation and amortisation

(262,588)

    

 

(253,289)

    

 

(262,588)

    

 

(253,289)

      

 

  (d)

Exceptional item

0

0

0

0

  (e)

Operating profit/(loss) after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items.

(78,726)

      

 

(324,255)

    

 

(78,726)

      

 

(324,255)

      

 

  (f)

Share in the results of associated companies

1,144

4,021

         

 

1,144

4,021

           

 

  (g)

Profit/(loss) before taxation, minority

interests and extraordinary items

(77,582)

      

 

(320,234)

    

 

(77,582)

      

 

(320,234)

      

 

  (h)

Taxation

(2,187)

        

 

772

            

 

(2,187)

        

 

772

              

 

  (i)

(i)  Profit/(loss) after taxation

      before deducting minority interests

(79,769)

      

 

(319,462)

    

 

(79,769)

      

 

(319,462)

      

 

(ii)  Less minority interests

(1,027)

        

 

(1,228)

        

 

(1,027)

        

 

(1,228)

          

 

  (j)

Profit/(loss) after taxation

attributable to members of the company

(80,796)

      

 

(320,690)

    

 

(80,796)

      

 

(320,690)

      

 

Remarks:-

2(a) Includes profit on sale of aircraft and engines  amounting to RM72.6 million for the current year quarter 30 June 2002

        (2001 : RM5.8 million).

3 (a)

Earnings per share based on 2 (j) above after deducting

any provision for preference dividends, if any :-

(I)  Basic (based on 2002: 770,000,000

      2001: 770,000,000) ordinary shares (sen)

(10.49)

        

 

(41.65)

        

 

(10.49)

        

 

(41.65)

          

 

(ii)  Fully diluted (based on 2002: 770,000,000

      ordinary shares and 800,000,000 redeemable

       preference shares

(5.15)

          

 

(41.65)

        

 

(5.15)

          

 

(41.65)
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CURRENT

PRECEDING  YEAR

CURRENT

PRECEDING  YEAR

YEAR

CORRESPONDING

YEAR

CORRESPONDING

QUARTER

QUARTER

TO DATE

PERIOD

30/06/2002

30/06/2001

30/06/2002

30/06/2001

RM '000

RM '000

RM '000

RM '000

1(a)

Turnover

2,164,259

2,081,907

2,164,259

2,081,907

  (b)

Investment income (Dividend received)

0

0

0

0

  (c)

Other income including interest income

38,007

55,196

38,007

55,196

2(a)

Operating profit/(loss) before interest

on borrowings, depreciation and amortisation,

hire of aircraft, exceptional items, income tax, minority

interests and extraordinary items ("EBITDAR")

408,879

     

 

282,965

     

 

408,879

      

 

282,965

     

 

  (b)

Less Interest on borrowings

(80,952)

      

 

(127,878)

    

 

(80,952)

      

 

(127,878)

    

 

  (c-i)

Less Depreciation and amortisation

(262,588)

    

 

(253,289)

    

 

(262,588)

    

 

(253,289)

    

 

  (c-ii)

Less Amortisation of unrealised loss on

0

0

0

0

foreign exchange

(c-iii)

Less Hire Of Aircraft

(216,652)

(231,834)

(216,652)

(231,834)

(d-i)

Add Profit on sale of aircraft and spare engines

72,587

5,781

72,587

5,781

  (d-ii)

Exceptional Item

0

0

0

0

  (e)

Operating profit/(loss) after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items.

(78,726)

      

 

(324,255)

    

 

(78,726)

      

 

(324,255)

    

 

  (f)

Share in the results of associated companies

1,144

4,021

         

 

1,144

4,021

         

 

  (g)

Profit/(loss) before taxation, minority

interests and extraordinary items

(77,582)

      

 

(320,234)

    

 

(77,582)

      

 

(320,234)

    

 

  (h)

Taxation

(2,187)

        

 

772

            

 

(2,187)

        

 

772

            

 

(i)

(i)  Profit/(loss) after taxation

      before deducting minority interests

(79,769)

      

 

(319,462)

    

 

(79,769)

      

 

(319,462)

    

 

(ii)  Less minority interests

(1,027)

        

 

(1,228)

        

 

(1,027)

        

 

(1,228)

        

 

  (j)

Profit/(loss) after taxation

attributable to members of the company

(80,796)

      

 

(320,690)

    

 

(80,796)

      

 

(320,690)

    

 

3 (a)

Eearnings per share based on 2(j) above after deducting

any provision for preference dividends, if any

(I)  Basic (based on 2002: 770,000,000
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(10.49)

        

 

(41.65)

        

 

(10.49)

        

 

(41.65)

        

 

(ii)  Fully diluted (based on 2002: 770,000,000

       ordinary shares and  800,000,000 redeemable

       preference shares :

        2001: 770,000,000) ordinary shares (sen)

(5.15)

          

 

(41.65)

        

 

(5.15)

          

 

(41.65)
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AS AT 

END OF

PRECEDING

CURRENT

FINANCIAL

FINANCIAL YEAR

YEAR

30/06/2002

31/03/2002

RM '000

RM '000

1

Fixed Assets

8,338,444

12,043,892

2

Investment in Associated Companies

80,758

79,274

3

Long Term Investments

144,942

156,594

4

Deferred Charges

34,332

34,984

5

Current Assets

    Stocks

349,053

352,127

    Trade Debtors

1,178,402

1,290,562

    Other Debtors

1,031,542

380,489

    Cash & Bank Balances

203,418

416,376

2,762,415

2,439,554

6

Current Liabilities

   Short Term Borrowings

2,243,743

4,287,720

   Trade Creditors

1,421,708

1,368,509

   Other Creditors

844,840

2,117,315

   Provision for Taxation

43,755

45,459

   Other Liabilities

796,478

675,517

   Proposed Dividend

0

0

5,350,524

8,494,520

7

Net Current Liabilities

(2,588,109)

      

 

(6,054,966)

      

 

6,010,367

6,259,778

8

Shareholders' Funds

1,134,496

1,215,290

Share Capital - Ordinary Shares

770,000

770,000

Redeemable Convertible Preference Shares

8,000

8,000

Reserves

    Share Premium

2,715,919

2,715,919

    General Reserve

501,530

501,530

    Retained Profit

(2,860,953)

      

 

(2,780,159)

      

 

9

Minority Interests

14,806

13,779

10

Long Term Borrowings

4,530,942

4,680,289

11

Other Long Term Liabilities

    Deferred Income

327,436

347,733

    Deferred Taxation

2,687

2,687

6,010,367

6,259,778

12

Net Tangible Assets Per Ordinary Share (Sen)

185

198

               CONSOLIDATED BALANCE SHEET


	NOTES
	
	

	Note 1
- Accounting Policies
	
	

	The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2002 have been applied in the preparation of the quarterly financial statements.
	

	
	

	Note 2
- Exceptional Items
	

	There was no exceptional item for the quarter ended 30 June 2002.

	

	Note 3
- Extraordinary Items

	There was no extraordinary item for the quarter ended 30 June 2002.

	

	Note 4
- Taxation

	There was no provision for deferred taxation for the period ended 30 June 2002.  The taxation figures include adjustments for over-provision in respect of previous year amounting to RM0.238 million.

	

	Note 5
- Pre-acquisition Profits or Losses

	There were no pre-acquisition profit or loss for the quarter ended 30 June 2002.

	

	Note 6
- Profit on Sales of Investment and/or Properties

	The Company recorded a gain of RM0.03 million from the sale of one unit of property in Tawau and a piece of land in Kota Kinabalu.

	

	Note 7 
- Purchase or Disposal of Quoted Securities

	a) On 17 June 2002, the Company sold one US Government Treasury Strip amounting USD3,109,256 under a defeasance arrangement for its fixed rate debts payment



	b) As at 30 June 2002 the Group has the following quoted securities :-



	
	
	In Malaysia

RM ‘000
	Outside Malaysia

RM ‘000

	              
	Total investment at cost
	32
	            1,377

	              
	Total investment at market value

 at end of reporting period
	63
	43,919

	
	

	Note 8
- Changes in Composition of Company/Group
	

	There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations except per Note 9 below.



	Note 9
- Corporate Proposals

	During the previous financial year, the Company commenced various initiatives in its efforts to strengthen its operations and financial position. Today, through its announcement to the Kuala Lumpur Stock Exchange, the Company has provided an update on the status and progress of these initiatives.




	Note 10
- Seasonality or Cyclicality Of Operations

	The Group is principally engaged in the business of air transportation and provision of related services.  The demand for the Group’s services is generally influenced by the growth performance of the Malaysian economy and that of the countries in which the Group operates as well as seasonal factors. 



	Note 11
- Issuance or Repayment of Debt and Equity Securities

	The Company redeemed its Guaranteed Bonds and Floating Rates Notes amounting to 50 billion yen which matured on 29 and 30 May 2002 respectively.


	Note 12
- Group Borrowings and Debt Securities

	The details are as follows:
	
	
	

	
	
	30 June 2002
	31 March 2002
	

	
	
	RM 000
	RM 000
	

	(a)
	1.   Secured
	
	
	

	
	(i)   Long Term
	
	
	

	
	          Loans
	1,497,390
	1,668,369
	

	
	          Finance Leases
	4,004,249
	4,196,138
	

	
	
	
	
	

	
	(ii)  Short Term
	0
	0
	

	
	
	
	
	

	
	2.   Unsecured
	
	
	

	
	 (i)  Long Term Loans
	443,047
	426,501
	

	
	
	
	
	

	
	(ii)  Short Term
	830,000
	1,250,000
	

	
	
	
	
	

	
	(iii) Guaranteed Bonds and Floating Rate Notes
	0
	1,427,000
	

	
	
	
	
	

	
	
	6,774,686
	8,968,008
	

	
	
	
	
	

	(b)
	Loans Due Within One Year
	2,243,743
	4,287,720
	

	
	Loans Due After One Year
	4,530,943
	4,680,288
	

	
	
	6,774,686
	8,968,008
	

	
	
	
	
	

	(c)
	Loans by currencies in Ringgit Malaysia (000)
	
	
	

	
	          Ringgit Malaysia
	902,727
	1,322,727
	

	
	          US Dollars
	5,600,292
	5,971,820
	

	
	          Japanese Yen
	0
	1,427,000
	

	
	          French Franc
	142,319
	125,748
	

	
	          British Pounds
	129,348
	120,713
	

	
	    
	6,774,686
	8,968,008
	

	
	
	
	
	

	(d)
	The Group as at 30 June 2002 has lease obligations amounting to RM2,139.9 million (31st  March 2002 : RM2,207.9 million)  which are covered by funds placed with and payments made to financial institutions at the inception dates of the respective lease agreements under defeasance arrangements.  The defeased lease obligations, together with the related fund placements and payments, are therefore not in the accounts.

	

	Note 13
- Contingent Liabilities
	

	The details are as follows:



	
	
	As at 24 July 2002

RM 000
	

	
	Corporate guarantee given to third parties
	5,504  
	

	      
	Bank guarantee given to third parties
	62,708
	

	
	Performance Bonds given to third parties
	640
	

	
	
	
	


	Note 14
- Financial Instruments
	

	As at 24 July 2002, the Group has entered into various fuels hedging transactions to cover from 1st July 2002 to 31st March 2003, in several lots amounting to 4.325 million barrels.

The accounting policy adopted is to charge related expenses as fuel cost in the Profit & Loss Account upon the expiry of fuel hedging contracts.

The cumulative estimated proceeds of hedging of mark to market Ringgit value on the existing fuel hedging position (from 01st July 2002 to 31st March 2003, as at 24 July 2002) stands at RM26.8 million.

	

	

	

	

	

	Note 15
- Material Litigation

	Pending litigations are as follows:



	(a)         Protea Leasing Ltd. (“Protea”) v. Royal Air Cambodge (“RAC”), 

Malaysian Airline System Berhad (“MAS”), 

Malaysian Helicopter Services (“Naluri”)
Protea issued a claim in the English High Court and served proceedings on MAS in September 1999.

Protea claims that MAS, acting in accordance with Naluri’s instructions, entered into a Management Agreement with RAC.  Thereafter, it is alleged, that MAS, in its managerial role within RAC, induced or procured RAC to act in breach of three (3) aircraft lease agreements made between RAC and Protea.

MAS has served a Defence to the claim.  The claim against RAC is for approximately USD 15 million plus cost. The claim against MAS initially was for damages which were not quantified. However, Protea had applied to amend its Statement of Claim during the course of trial and the claim against MAS is now quantified as USD 5,478,575 plus cost. As against Naluri, Protea has settled on terms which remain confidential.

The trial of the case commenced in the English High Court on 11th June 2002 and was completed on 25th July 2002. However, as at the date of this announcement, no judgment has been made. 

              The Directors are advised that the prospect of defending the claim is good.



	(b) ICC Arbitration between Atlas Air Limited and Malaysian Airlines System Berhad 

               Wet Lease Agreement dated 22nd October 1999, Return of 747-400 Aircraft

On 22nd  October 1999, Atlas Air Limited (“Atlas”) and (“MAS”) concluded an agreement for the Wet Lease of some aircraft.  One of the aircraft covered by the Wet Lease was a B747-400F aircraft. MAS has since returned this Aircraft to Atlas.  Atlas claims the return of the Aircraft is contrary to the Wet Lease Agreement.  MAS denies this.  MAS began arbitration proceedings against Atlas, in which Atlas now claims damages for this alleged breach of contract.  The arbitration is governed by the International Chamber of Commerce.  Atlas served its particulars of claim on MAS on 12th December 2001.

By its particulars of claim, Atlas claims the sum of USD 26,465,833, or alternatively damages to be assessed by Tribunal plus interest and costs.  MAS denies any and all liability and has also counter-claimed for the amount of USD 21,996,521.00 and interest on such claims as are found due to MAS from Atlas as the arbitrator in his discretion might award.  The case has not reached the stage of  first hearing, submissions have not yet been exchanged, nor has there yet been any disclosure or exchange of witness evidence or documents.  At a preliminary hearing on 14th March 2002 the arbitrator had fixed the matter for hearing on 10th March 2003.  It is therefore inappropriate at this time for the Board of Directors to comment on the prospects.



	(c) Vantage Aviation Services Ltd vs. Malaysian Airlines System Berhad 


Vantage Aviation Services Ltd, Malaysian Airline System Berhad (MAS) former agent in Dhaka has filed a claim against MAS for the sum of TK 83,21,61,319 (RM54.7 million) purportedly due to them for commissions of passengers and cargo sales apart from loss of business and goodwill.  The hearing of the case is set on 31st July 2002 in Dhaka.  Our lawyers in Dhaka are of the opinion that the claim is weak and filed in bad faith. MAS had earlier filed a claim against Vantage for a sum of TK 17,96,19,538 (RM 11.8 million) for failure to remit sales return on passengers and cargo, inclusive of interest thereon.



	(d) Shahjalal Aviation Systems Ltd vs. Malaysian Airlines System Berhad 


Shahjalal Aviation Systems Ltd filed a claim against Malaysian Airline System Berhad (MAS) for a sum of TK 267,00,00,000 (RM 175.7 million) purportedly due to them on account of commission charges, loss of business and goodwill.  The hearing of the case is set on 14th August 2002 in Dhaka.  Our lawyers in Dhaka are of the opinion that the claim is weak and done in bad faith. MAS had earlier filed a claim against Shahjalal for a sum of TK 15,20,44,364 (RM 10.0 million) on account of unremitted passenger and cargo sales.  




	Note 16
- Segmental Reporting
	
	
	
	

	
	
	PERIOD ENDED 30 JUNE 2002
	

	
	By Business Activity
	Turnover
	Profit/(Loss) Before Tax
	Total Assets Employed
	

	
	
	RM ‘000
	RM ‘000
	RM ‘000
	

	
	
	
	
	
	

	
	Airline Operations
	1,777,456
	(72,905)
	10,335,045
	

	
	Cargo Services
	365,985
	4,156
	178,100
	

	
	Catering services
	10,032
	(13,491)
	151,257
	

	
	Others
	10,785
	3,512
	696,488
	

	
	
	2,164,258
	(78,728)
	11,360,890
	

	

	Note 17
- Comparison with Preceding Quarter’s Results

	The first quarter result recorded a loss before tax of RM77.6 million compared to a loss before tax of RM85.0 million in the fourth quarter of the previous financial year. Group revenue decreased by 9.6% while expenditure decreased by 6.6%. Share of profit from associated companies increased by RM1.0 million. 



	Note 18 
- Review of Performance

	The Group recorded a loss before tax of RM77.6 million for the first quarter ended 30 June 2002, a significant reduction from a loss of RM320.2 million for same quarter last year. The improvement was achieved on the back of a higher turnover which increased by RM82.4 million to RM2,164.3 million, compared to RM2,081.9 million recorded in the corresponding quarter last year. Overall load factor grew by 5 percentage points to 67.6% with passenger and cargo load factor of 69.0% and 63.9% respectively. 

During the quarter, the Group also recorded a total gain of RM72.6 million arising from the sale of one B747-3H6 Combi, sale and leaseback of six B747-400 and two B777-200 and sale of ten engines as compared to RM5.8 million (sale and leaseback one B777-200 and one engine) for the same period last year. 

The various turnaround program initiated in the second half of 2001 are beginning to show positive results and are contributing to the improved performance of the Company.




	Note 19
- Current Year Prospects
	

	The industry is seeing encouraging trend in the return of passenger traffic post September 11. However, it has yet to reach previous levels as the higher load factors are also partially due to cutbacks in capacity. The Far East Region recorded a stronger growth compared to the tentative recovery in Europe and North America where some carriers are still showing negative growth between February and June.  There is now an overriding concern over the uncertainties in corporate USA. 

The air cargo industry enjoyed a good support in the early months of 2002. This is largely spurred by the demand from electronic producers in the USA. The outlook remains encouraging although the pace would very much be influenced by the economic activities in China and North East Asia. 

During the quarter under review, the Company has reinstated its services to New York, Buenos Aires, and Vienna, and mounted additional frequencies and capacity to Frankfurt, Shanghai, Beijing, Guangzhou, Saigon, Hanoi, and Phnom Penh from May and July 2002. With continued improvement in its product offerings the company is well poised to leverage its current network to exploit any positive development in the market.

From 1 July 2002, the Company has consolidated its domestic flights previously operating out of Subang with KLIA. The move will enable the Company to further streamline its operational activities. It will also improve the connectivity between international and domestic flights thus improving domestic loads in the medium term.  

	Note 20 – Variance from Profit Forecast

	The Group did not previously announce or issue any profit forecast or give any profit guarantee for the financial year.



	Note 21 – Dividend
	

	The directors do not recommend any dividend for the quarter ended 30 June 2002.
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				MALAYSIAN AIRLINE SYSTEM BERHAD

				QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE YEAR ENDED 30 JUNE 2002

				(COMPANY NO: 10601-W)

				(INCORPORATED IN MALAYSIA)

				CONSOLIDATED INCOME STATEMENT

								INDIVIDUAL PERIOD								CUMULATIVE PERIOD

								CURRENT				PRECEDING  YEAR				CURRENT				PRECEDING  YEAR

								YEAR				CORRESPONDING				YEAR				CORRESPONDING

								QUARTER				QUARTER				TO DATE				PERIOD

								30/06/2002				30/06/2001				30/06/2002				30/06/2001

								RM '000				RM '000				RM '000				RM '000

				1(a)		Turnover		2,164,259				2,081,907				2,164,259				2,081,907

				(b)		Investment income (Dividend received)		0				0				0				0

				(c)		Other income including interest income		38,007				55,196				38,007				55,196

				2(a)		Operating profit/(loss) before interest

						on borrowings, depreciation and amortisation,

						hire of aircraft, exceptional items, income tax, minority

						interests and extraordinary items ("EBITDAR")		408,879				282,965				408,879				282,965

				(b)		Less Interest on borrowings		(80,952)				(127,878)				(80,952)				(127,878)

				(c-i)		Less Depreciation and amortisation		(262,588)				(253,289)				(262,588)				(253,289)

				(c-ii)		Less Amortisation of unrealised loss on		0				0				0				0

						foreign exchange

				(c-iii)		Less Hire Of Aircraft		(216,652)				(231,834)				(216,652)				(231,834)

				(d-i)		Add Profit on sale of aircraft and spare engines		72,587				5,781				72,587				5,781

				(d-ii)		Exceptional Item		0				0				0				0

				(e)		Operating profit/(loss) after interest on

						borrowings, depreciation and amortisation

						and exceptional items but before income tax,

						minority interests and extraordinary items.		(78,726)				(324,255)				(78,726)				(324,255)

				(f)		Share in the results of associated companies		1,144				4,021				1,144				4,021

				(g)		Profit/(loss) before taxation, minority

						interests and extraordinary items		(77,582)				(320,234)				(77,582)				(320,234)

				(h)		Taxation		(2,187)				772				(2,187)				772

				(i)		(i)  Profit/(loss) after taxation

						before deducting minority interests		(79,769)				(319,462)				(79,769)				(319,462)

						(ii)  Less minority interests		(1,027)				(1,228)				(1,027)				(1,228)

				(j)		Profit/(loss) after taxation

						attributable to members of the company		(80,796)				(320,690)				(80,796)				(320,690)

				3 (a)		Eearnings per share based on 2(j) above after deducting

						any provision for preference dividends, if any

						(I)  Basic (based on 2002: 770,000,000

						2001: 770,000,000) ordinary shares (sen)		(10.49)				(41.65)				(10.49)				(41.65)

						(ii)  Fully diluted (based on 2002: 770,000,000

						ordinary shares and  800,000,000 redeemable

						preference shares :

						2001: 770,000,000) ordinary shares (sen)		(5.15)				(41.65)				(5.15)				(41.65)
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		CONSOLIDATED BALANCE SHEET

						AS AT				AS AT

						END OF				PRECEDING

						CURRENT				FINANCIAL

						FINANCIAL YEAR				YEAR

						30/06/2002				31/03/2002

						RM '000				RM '000

		1		Fixed Assets		8,338,444				12,043,892

		2		Investment in Associated Companies		80,758				79,274

		3		Long Term Investments		144,942				156,594

		4		Deferred Charges		34,332				34,984

		5		Current Assets

				Stocks		349,053				352,127

				Trade Debtors		1,178,402				1,290,562

				Other Debtors		1,031,542				380,489

				Cash & Bank Balances		203,418				416,376

						2,762,415				2,439,554

		6		Current Liabilities

				Short Term Borrowings		2,243,743				4,287,720

				Trade Creditors		1,421,708				1,368,509

				Other Creditors		844,840				2,117,315

				Provision for Taxation		43,755				45,459

				Other Liabilities		796,478				675,517

				Proposed Dividend		0				0

						5,350,524				8,494,520

		7		Net Current Liabilities		(2,588,109)				(6,054,966)

						6,010,367				6,259,778

		8		Shareholders' Funds		1,134,496				1,215,290

				Share Capital - Ordinary Shares		770,000				770,000

				Redeemable Convertible Preference Shares		8,000				8,000

				Reserves

				Share Premium		2,715,919				2,715,919

				General Reserve		501,530				501,530

				Retained Profit		(2,860,953)				(2,780,159)

		9		Minority Interests		14,806				13,779

		10		Long Term Borrowings		4,530,942				4,680,289

		11		Other Long Term Liabilities

				Deferred Income		327,436				347,733

				Deferred Taxation		2,687				2,687

						6,010,367				6,259,778

		12		Net Tangible Assets Per Ordinary Share (Sen)		185				198
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						"ANNOUNCEMENT FORMAT AS PER KLSE REQUIREMENT"

				MALAYSIAN AIRLINE SYSTEM BERHAD

				QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE YEAR ENDED 30 JUNE 2002

				(COMPANY NO: 10601-W)

				(INCORPORATED IN MALAYSIA)

				CONSOLIDATED INCOME STATEMENT

								INDIVIDUAL PERIOD								CUMULATIVE PERIOD

								CURRENT				PRECEDING  YEAR				CURRENT				PRECEDING  YEAR

								YEAR				CORRESPONDING				YEAR				CORRESPONDING

								QUARTER				QUARTER				TO DATE				PERIOD

								30/06/2002				30/06/2001				30/06/2002				30/06/2001

								RM '000				RM '000				RM '000				RM '000

				1(a)		Turnover		2,164,259				2,081,907				2,164,259				2,081,907

				(b)		Investment income (Dividend received)		0				0				0				0

				(c)		Other income including interest income		38,007				55,196				38,007				55,196

				2(a)		Operating profit/(loss) before interest

						on borrowings, depreciation and amortisation,

						exceptional items, income tax, minority

						interests and extraordinary items		264,814				56,912				264,814				56,912

				(b)		Less Interest on borrowings		(80,952)				(127,878)				(80,952)				(127,878)

				(c)		Less Depreciation and amortisation		(262,588)				(253,289)				(262,588)				(253,289)

				(d)		Exceptional item		0				0				0				0

				(e)		Operating profit/(loss) after interest on

						borrowings, depreciation and amortisation

						and exceptional items but before income tax,

						minority interests and extraordinary items.		(78,726)				(324,255)				(78,726)				(324,255)

				(f)		Share in the results of associated companies		1,144				4,021				1,144				4,021

				(g)		Profit/(loss) before taxation, minority

						interests and extraordinary items		(77,582)				(320,234)				(77,582)				(320,234)

				(h)		Taxation		(2,187)				772				(2,187)				772

				(i)		(i)  Profit/(loss) after taxation

						before deducting minority interests		(79,769)				(319,462)				(79,769)				(319,462)

						(ii)  Less minority interests		(1,027)				(1,228)				(1,027)				(1,228)

				(j)		Profit/(loss) after taxation

						attributable to members of the company		(80,796)				(320,690)				(80,796)				(320,690)

						Remarks:-

						2(a) Includes profit on sale of aircraft and engines  amounting to RM72.6 million for the current year quarter 30 June 2002

						(2001 : RM5.8 million).

				3 (a)		Earnings per share based on 2 (j) above after deducting

						any provision for preference dividends, if any :-

						(I)  Basic (based on 2002: 770,000,000

						2001: 770,000,000) ordinary shares (sen)		(10.49)				(41.65)				(10.49)				(41.65)

						(ii)  Fully diluted (based on 2002: 770,000,000

						ordinary shares and 800,000,000 redeemable

						preference shares		(5.15)				(41.65)				(5.15)				(41.65)






