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NOTES :

1 Accounting policies

The accounting policies and methods used in preparing the quarterly financial statement are consistent with the most recent annual audited accounts.  

2
Exceptional items



There were no exceptional items in the reported quarter.

3 Extraordinary items

There were no extraordinary items in the reported quarter.

4 Taxation

Taxation comprises: -





Cumulative Quarters


Current
Current
Preceding Year



Year
Year
Corresponding

Quarter
To Date

Period



31/07/2002
31/07/2002
31/07/2001



RM’000
RM’000
RM’000

Current tax expense


Current year
   (2,764)
(5,396) 
(4,121)
Underestimated in prior year
       -  
     -

-





   (2,764)
   (5,396)
   (4,121)
Deferred tax income/ (expense)



- relating to the realisation of future



tax benefits and deductible timing 



differences

    (2,200)
(3,600)
 -


- underestimated in prior year

    -
 - 
 -



- relating to the reversal of timing differences

    (100)
   (100)
(250)





(5,064)
(9,096)    
   (4,371)

5
Profits on sale of unquoted investments and properties

There were no sale of unquoted investments and properties for the current financial year to date.

5 Quoted securities

(a) There were no purchase or sale of quoted securities for the current financial year to date.

(b) Investment in quoted shares as at end of reporting period :




Book
Market


Name of securities
Cost
value 
value



RM
RM
RM



Saujana Consolidated Berhad
7,400
7,400
 2,360



Public Bank Berhad
 88,400 

 88,400
140,910
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NOTES :

6 Changes in the composition of the Group

There were no changes in the composition of the Group for the current financial year to date.

7 Status of corporate proposals

The following resolutions tabled at the Extraordinary General Meeting (EGM) of the Company held on 11th July 2002 were duly passed by the shareholders of the Company and announced to the Kuala Lumpur Stock Exchange (KLSE) on the same day :-

i) Bonus issue of  RM79,046,000 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every one (1) existing ordinary share held;

ii) Renewal of shareholders’ mandate for the Company to purchase and/or hold its own shares; and

iii) Renewal of shareholders’ mandate for the Company and its subsidiaries to enter into recurrent related party transactions of a revenue or trading nature.

Subsequently, the Kuala Lumpur Stock Exchange had granted the listing and quotation of the aforementioned 79,046,000 new ordinary shares of RM1.00 each on 9th September 2002.

8 Issuances and repayment of debts and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

9 Group borrowings and debt securities

There were no bank borrowings and debt securities as at the end of the reporting period.

11
Contingent liabilities

There were no contingent liabilities as at the end of the reporting period.

12
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk for the current financial year to date.

13
Material litigation

There were no material litigation pending for the current financial year to date.

14
Segmental reporting
No segment analysis is prepared as the Group is involved in a single industry segment relating to the manufacturing and sale of steel products.  The business of the Group is entirely carried out in Malaysia.

15
Material changes in the quarterly results compared to the results of the preceding quarter

The Group achieved improved results in the second financial quarter with sales revenue of RM104.4 million which is 16.2% more than the preceding quarter and profit before income tax of RM20.3 million which is 39.9% better than the preceding first quarter.

16
Review of the performance of the Company and its principal subsidiaries

For the second quarter ended 31st July 2002, the Company (pipes division) earned RM11.3 million whilst the cold rolled coils divisions under the principal subsidiary Cold Rolling Industry (M) Sdn. Bhd. contributed RM8.9 million towards the group profit before tax of RM20.3 million.  Consequently, the Group profit before income tax for the half year ended 31st July 2002 is RM34.9 million which is 62.6% higher than the corresponding period of the preceding year.  This improved performance arising from better market sentiment is the direct result of the Malaysian Government introduction on 15th March 2002 of import controls and other safeguard measures against dumping which assisted all sectors of the Malaysian flat rolled industry.
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NOTES :

17
Subsequent material events


In the opinion of the Directors, no transaction or event of a material or unusual nature has occurred between 31st July 2002 and the date of this announcement (save as disclosed in Note (8)).

18
Seasonality or cyclicality of operation


The business of the Group is generally non-cyclical nor seasonal except for decreased activities during the Ramadan and Lunar New Year festive months.

19
Prospects for the current financial year


Although the Group achieved outstanding performance in the first half of the financial year, it is inevitable that market prospects for the second half of the financial year will be influenced by political and economic development globally in general and within Malaysia in particular.


Nevertheless the Board is optimistic that, barring unforeseen circumstances, the Group will achieve satisfactory profit for the second half of the current financial year.

20
Variance of actual profit from forecast profit

The Group did not issue any profit forecast or profit guarantee for the current financial year.

21
Dividend

The Company did not declare any interim dividend for the second quarter ended 31st July 2002.

By order of the Board

LEE CHEE CHOW

LEE SIEW KIN

Secretaries

Kuala Lumpur

25th September 2002

