MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)

For the financial period ended 31 December 2013
NOTES – MFRS 134
A1. Accounting Policies

The interim financial reports have been prepared in accordance with the Malaysian Financial Reporting Standards (“MFRS”) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.  The interim financial reports also comply with IAS 34 Interim Financial Reporting issued by the International Accounting Standards Board and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 March 2013.  
The accounts of the Group are prepared using the same accounting policies and method of computation as those used in the preparation of the annual financial statement for the year ended 31 March 2013 except for the effect on the adoption of new MFRSs, amendments and IC interpretation that are mandatory for the Group for the financial year beginning on 1 April 2013.  The adoption of these MFRSs, amendments and IC Interpretations do not have a material impact on the interim financial information of the Group except for the adoption of MFRS 119 Employee Benefits (amended in 2011) as set out below:
MFRS 119 (amended in 2011) eliminates the use of the “corridor” approach in deferring the recognition of actuarial gains and losses on defined benefit plans and instead mandates all such gains and losses to be recognized in other comprehensive income.  The adoption of this mandate will have the following financial impacts :-




Increase / (Decrease) in 

Increase / (Decrease) in





Balance at 1 April 2012

Balance at 1 April 2013







RM’000

           

RM’000

Retirement benefits


214

                

 201
Accumulated Loss


214



 201





====



====
A2. Seasonal And Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.

A3. Items of Unusual Nature And Amount Affecting Assets, Liabilities, Net Income or Cash Flows 

There were no material unusual items that affect assets, liabilities, net income or cash flows of the interim period.

A4. Nature And Amount Of Changes In Estimate

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have material effect in the current interim period. 

A5. Debts And Securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities.

A6. Dividend Paid

There was no dividend paid in the interim period.

A7. Segmental Report

	
	Manufacturing of Wood Products
	Granting of Financing
	Unallocated non-operating segments
	Consolidation adjustments and eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	External revenue
	         12,837
	      2,050
	           178
	                 0     
	      15,065

	Inter-segment revenue
	               0
	       
	           203
	            (203)
	               0

	
	==============================================================

	Segmental profit / (loss)
	            579
	     1,360
	          (716)  
	               25
	         1,248

	
	==============================================================

	Segment assets
	        16,235
	    47,764
	         76,644
	       (65,861)
	       74,782

	
	==============================================================


A8. Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period. 

A9. Effects Of Changes In Composition Of The Group

There were no major changes in the composition of the Group during the interim period. 
A10. Changes In Contingent Liabilities And Contingent Assets

The Group does not have any contingent liabilities or contingent assets since the last annual statements of financial position date.

A11. Significant Related Party Transactions

	
	period ended 31 Dec 2013 RM’000

	Provision of Hire Purchase financing of Motor Vehicles to Related Party*
	      14,951  
===========

	
	

	Repayment of Hire Purchase Principal by Related Party*
	         20,839

	Repayment of Hire Purchase Interest by Related Party*
	           1,685
-------------------

	Total Repayment of Hire Purchase Instalment by Related Party*
	         22,524
===========


The hire purchase interest charged is ranging from 3.50% to 3.90% per annum with a repayment period ranging from 3 to 5 years for the above Hire Purchase financing.
*Being a company in which a substantial shareholder who is a former director of Malaysia Aica Berhad and persons connected to him have substantial financial interest 

MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)
For the financial period ended 31 December 2013
NOTES – Bursa Malaysia Listing Requirements

B1. Performance of Operating Segments of the Group 

For the Financial Period under Review

For the financial period under review, the Group revenue increased by 9% to RM15.1million as compared with RM13.8 million generated in the previous year corresponding period. The performance of the operating segments were as follows:-  
Manufacturing of Wood Products

Sales from engineered doors increased by approximately 16.6% to RM12.38 million for the financial period under review compared with previous year corresponding period sales of RM10.62 million.  This was mainly due to higher sales order received from the Australian and US markets. 
In tandem with the increase in revenue from the engineered doors division, pre-tax profit surged to RM746,000 compared with pre-tax profit of RM120,000 recorded in previous year corresponding period.

Granting of Financing

A total hire purchase of RM14.95 million was granted in the financial period under review compared with RM17.22 million in the previous year corresponding period.  Interest income from hire purchase declined 28% to RM1.685 million as against RM2.330 million in the preceding year corresponding period.  The Group commenced hire purchase financing business in the 2009 financial year.  Effective from the 2010 financial year, the hire purchase amount granted each year were lower than the principal amount collected for the respective years.  Hence, the interest income also correspondingly reduced.
In line with the decrease in interest income from hire purchase, pre-tax profit decreased to RM1.776 million compared with the pre-tax profit of RM1.926 million recorded in previous year corresponding period.  

As a result of satisfactory performance of the engineered doors division, the Groups’ profit before tax increased by 23% to RM1.688 million for the financial period under review as against profit before tax of RM1.374 million reported in the previous year corresponding period.    
B2. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group registered slightly higher revenue in the current quarter compared with previous quarter.  The Group recorded a higher profit before taxation of RM0.607 million in the current quarter as compared with profit before taxation of RM0.468 million in the preceding quarter. The lower profit reflected in the previous quarter was mainly due to a one off expense for repair of building incurred.  
B3. Prospects

(a) Despite many challenges ahead, particularly the pressure from escalating production costs, we are optimistic of a better outlook for the engineered door division due to expected increased orders from our Australian and US customers.  The US economy is expected to pick up as there are signs of encouragement in the domestic housing sector.  
(b) The Board is of the view that the Group’s newly ventured property development business will improve the profit in the coming quarter hence the performance of the Group in the remaining period of the financial year should be better.
(c) Commentary on Company’s progress to achieve the revenue or profit estimate, forecast, projection or internal targets in the remaining period to the end of the financial year and forecast period which was previously announced or disclosed in a public document and steps taken or proposed to be taken to achieve the revenue or profit estimate, forecast, projection or internal target. – N/A
B4. Qualification Of Audit Report

The audit report of the preceding annual financial statements was not subject to any qualification.

B5. Profit Forecast And Profit Guarantee

(i) Variance of actual profit and forecast profit – N/A

(ii)
Shortfall in profit guarantee – N/A

B6. Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document
N/A
B7. Taxation
Current Quarter
Year to-date

RM’000
             
RM’000

Provision based on current year’s profit


     107
    
     440
Deferred tax expense
 


        - 

        -
Tax underprovided in prior year


        -

        -








-----------

-----------






     107  

     440






=======

=======
The Group effective tax rate for the current quarter is lower than the statutory tax rate, this is due to the utilization of tax losses brought forward. The Group effective tax rate for the year to-date is higher than statutory tax rate, this is mainly due to expenses not deductible for tax purposes and no group relief for loss making subsidiaries.
B8. Realised and Unrealised Profits/Losses Disclosure
       As at 31 December
   As at 31 March






2013


2013







RM’000


RM’000
Total retained retained profit / 

(Accumulated losses) of Malaysia Aica Berhad

and its subsidiaries






Realised





(39,479)


(41,714)
Unrealised




      102     

      106






-----------


-----------






(39,377)


(41,608)

Total share of retained profit /
(Accumulated losses) from associated company

Realised





(     472)


(     472)
Unrealised




          0


          0







-----------


-----------






(39,849)


(42,080)
Less : Consolidated adjustments


  32,331


  33,314






-----------


-----------

Total group retained profits/

(Accumulated losses) as per consolidated accounts
  (7,518)


   (8,766)






=======


=======
B9. Status of Corporate Proposals 
(i) The Board of Directors (“Board”) of Malaysia Aica Berhad (“Maica”) through RHB Investment Bank Berhad (“RHBIB”) announced  on 23 October 2013 that Maica had on the same day entered into the following agreements with Cangkat Nusantara Sdn Bhd (“CNSB or Vendor”) :-

a. Project purchase agreement (“PPA”) for the acquisition by Maica of the rights and interest of the Vendor, including the development rights, to a commercial development project known as “Trivo, Suria Jelutong” being carried out on parcel of development land previously held under Geran 104810, Lot 76110, Mukim Damansara, Daerah Petaling, Negeri Selangor (Land 1”), which comprises 30 units of double-storey shop offices (Collectively, the “Shop Offices”) together with infrastructures constructed or to be constructed on the Land 1 (“Project”), for a total consideration of RM25.00 million (Project Purchase Consideration”) (“Proposed Project Acquisition”); and

b. Sale and purchase agreement (“SPA”) for the acquisition by Maica of another parcel of development land held under Geran 104806, Lot 76106, Mukim Damansara, Daerah Petaling, Negeri Selangor (“Land 2”) from CNSB for a total purchase consideration of RM31 million (“Proposed Land Acquisition”)
i) In conjunction with the Proposed Project Acquisition and Proposed Land Acquisition (jointly referred to as “Proposed Acquisitions”), on behalf of the Board, RHBIB also announced that the Company proposes to undertake a proposed diversification of the business of Maica and its subsidiaries to include property development business (“Proposed Diversification”).
The Proposed  Acquisitions and Proposed Diversification (“the Proposals”) had been approved by  the shareholders of Maica at  the  extraordinary general meeting (“EGM”)  held on 20 January 2014. 

On 22 January 2014,  RHBIB had on behalf of the Board  announced that all the conditions precedent in the PPA and SPA have been met. The Company had on 22 January 2014 paid the balance cash payment of RM36,400,000 and issued and allotted an aggregate of 28,000,000 new Maica shares to Datuk Ter Leong Yap,  the nominee of the Vendor,  to receive the Consideration Shares in satisfaction of the Acquisitions and thereby marking the completion of the Proposals. 

ii)
On 22 January 2014, the Board of Maica announced that it had received a notice of unconditional take-over offer (“Offer”) from RHBIB and Astramina Advisory Sdn Bhd, on behalf of  Ter Equity Sdn Bhd (“the Offeror”), which stated that it would  acquire all the Maica Shares not already owned by the Offeror and persons acting in concert with it  for a cash consideration of RM0.85 per Offer Share (“Offer Shares”).  The Board had stated that it would deliberate on the Offer and make the necessary announcements pursuant to section 11 (11) of the Malaysian Code on Take-overs and Mergers, 2010 on a later date. 
On 23 January 2014, the Board announced that in relation to the Offer, it did  not intend to seek an alternative person to make a take-over offer for the Offer Shares and that it would, in accordance with the Malaysian Code on Take-Overs and Mergers, 2010,  appoint an Independent Adviser to advise the non-interested directors and holders of the Offer Shares (other than Ter Equity Sdn Bhd and Datuk Ter Leong Yap, who are the Offeror and ultimate offeror respectively) in relation to the Offer. 
On 28 January 2014, the Board announced that in accordance with the Malaysian Code on Take-Overs and Mergers, 2010, the Board had appointed AmInvestment Bank Berhad as the Independent Adviser to advise the non-interested directors and holders of the Offer Shares (other than Ter Equity Sdn Bhd and Datuk Ter Leong Yap, who are the Offeror and ultimate offeror respectively) in relation to the Offer.
On 12 February 2014, the Board announced that it had on the same day received the Press Release from RHBIB and Astramina Advisory Sdn Bhd informing that the Offer Document dated 12 February 2014 which sets out the details, terms and conditions of the Offer, together with the Form of Acceptance and Transfer relating to the Offer, had been posted to the shareholders of Maica or their designated agents.   The offer is to be open for acceptance until 5.00pm (Malaysian time) on 5 March 2014 , being the first closing date for the Offer, unless revised or extended in accordance with the provisions of the Malaysian Code on Take-Overs and Mergers, 2010.

(ii) Status of utilization of proceeds raised from any corporate proposal – N/A 
B10. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 December 2013 are as follows:-

    RM’000

Secured



                       0


Unsecured




       0 
      _______

Total



      

       0     


      =======

B11. Items Included in the Statement of Comprehensive Income

The following items are included in the Statement of Comprehensive Income for the period ended 31 December 2013:








Current Quarter
Year-to-date







RM’000

RM’000



· Interest Income




198

 516
· Other Income including investment income

  58

   78
· Interest expense




  -

   -
· Depreciation and amortization



213

 634
· Provision for and write off of receivables


  -

 -
· Provision for and write off of inventories


 -

 -
· Gain or loss on disposal of quoted and unquoted
Investments or properties



N/A

N/A
· Impairment of assets



N/A

N/A
· Foreign exchange gain or (loss)


  7

 8
· Gain or loss on derivatives



N/A

N/A
· Exceptional items




N/A

N/A
B12. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

B13. Dividend

The Board does not recommend the payment of any dividend in respect of the financial period ended 31 December 2013.
B14. Earnings Per Share 
Basic

The computation of basic earning per share for the current year to date is based on the net profit attributable to equity holders of the parent of RM1.248 million and the number of ordinary shares of 130,361,472.

Diluted

Not applicable

By Order of the Board

Teoh Beng Chong

Financial Controller

Kuala Lumpur

Date : 28 February 2014
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