MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)

For the financial period ended 31 December 2004

NOTES–MASB 26

A1. Accounting Policies

The interim financial report has been prepared in accordance with MASB26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 March 2004.  The accounts of the Group are prepared using the same accounting policies and method of computation as those used in the preparation of the annual financial statement for the year ended 31 March 2004 

A2. Qualification Of Audit Report

The audit report of the preceding annual financial statements was not subject to any qualification.

A3. Seasonal And Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.

A4. Items of Unusual Nature And Amount Affecting Assets, Liabilities, Net Income or Cash Flows 

There were no material unusual items that affect assets, liabilities, net income or cash flows of the interim period.

A5. Nature And Amount Of Changes In Estimate

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have material effect in the current interim period. 

A6. Debts And Securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities.

A7. Dividend Paid

There was no dividend paid in the interim period.

A8. Segmental Report

Manufacturing of

Investment

Wood Products

  Holding

Others

Total


   RM’000


  RM’000

RM’000

RM’000



Revenue

Total Sales

     16,936


  1,945

  278

19,159

Inter-segment sales

         -


   (968) 

     -

   (968)
External Sales

     16,936


     977

  278

18,191
Profit / (loss) from operations
      (4,734)
     
     184

   113 

(4,437)

Finance costs








     (76)

Share of results of associated companies





     (61)


Loss before taxation







 (4,574)

Taxation









      (50)


Share of tax of associated companies






          2


Loss after taxation








 (4,622)

Minority interest








   1,706
Net loss for the year 







 (2,916)












=======

A9. Valuations Of Property, Plant And Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period. 

A11. Effects Of Changes In Composition Of The Group

There were no changes in the composition of the Group during the interim period.

A12. Changes In Contingent Liabilities And Contingent Assets

The Group does not have any contingent liabilities or contingent assets since the last annual balance sheet date.

MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)
For the financial period ended 31 December 2004

NOTES – KLSE Listing Requirements

B1. Review of Performance of the Company and its Principal Subsidiaries 

For the first nine months ended 31 December 2004, the Group recorded a Revenue of RM18.191 million and loss before taxation of RM4.574 million compared to a Revenue of RM15.657 million generated by the Group in the previous year corresponding period.  The increase in Revenue was mainly contributed by the new tropical wood general moulding products.

However, loss before taxation increased to RM 4.574 million as against RM3.240 million reported in previous year corresponding period.  The higher loss is mainly due to lower timber yield rate in the tropical wood general moulding products and the increase in rubber wood purchase price coupled with higher production and administration costs.

B2. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group incurred loss before taxation of RM1.391 million in the current quarter compared to loss before taxation of RM1.543 million in the preceding quarter.  The lower loss before taxation is mainly due to lower production cost incurred in the current quarter.
B3. Prospects

The Board of Directors expects the Group’s performance for the next quarter to remain weak due to the prevailing high production costs. 

B4. Profit Forecast And Profit Guarantee

(i) Variance of actual profit and forecast profit – N/A

(ii) Shortfall in profit guarantee – N/A

B5. Taxation

Current Quarter
Year to-date







      RM’000
         
    RM’000

Provision based on current period’s profit

            -


          50

Overprovision in preceding quarters

        (122)

             -






        (122)

          50


The Group effective tax rate for the current quarter and year to-date is higher than the statutory tax rate. This is mainly due to the taxation charge for the company cannot be off-set by losses in other subsidiaries due to the absence of group relief in Malaysia.
B6. Profit on sale of Unquoted Investments and / or Properties

There was no profit on sale of unquoted investment and property for the financial period under review.

B7. Quoted Securities

(a) Total purchases and sales of quoted securities are as follows:-

Current Quarter

Year to-date
    RM’000

   RM’000


Total Purchase Consideration


       Nil
     

       Nil






Total Sales Proceeds 


       Nil
     

       Nil

Total profit/(loss) arising


       Nil   
   

       Nil

(b) Total investments in quoted securities as at 31 December 2004 are as follows:-   






Malaysia

Foreign

 Total





 RM’000

RM’000

RM’000





(i) at cost


     99

      36

    135

(ii) at carrying value

     99

      36

    135

(iii) at market value

     45

      68

    113   


B8. Status of Corporate Proposals

(i)
Further to the application made by the Company (“Maica”) to the Securities Commission (“SC”) on 13 September 2004 in respect of the following proposals :

a. Proposed Restricted Issue of up to 30,000,000 new ordinary shares of RM0.50 each in Maica (“Maica Shares”) at an issue price of RM1.02 per share for cash (“Proposed Restricted Issue”);

b. Proposed Acquisition of 2,000,000 ordinary shares of RM1.00 each in Hyrax Oil Sdn Bhd (“Hyrax”), representing the entire issued and paid-up share capital of Hyrax at a total purchase consideration of RM50,000,000 to be satisfied by the issue of 50,000,000 new Maica Shares at an issue price of RM1.00 per share (“Proposed Acquisition”);

c. Proposed Share Split involving the subdivision into five (5) new ordinary shares of RM0.10 each in Maica for every one (1) existing Maica Share held after the Proposed Restricted Issue and Proposed Acquisition;

d. Proposed increase in the authorised share capital of Maica; and

e. Proposed amendments to the Memorandum of Association of Maica.

(hereinafter collectively referred to as the “Proposals”),

the SC had in its evaluation of the Proposals requested for, inter-alia, profit estimate and projections of Hyrax for the financial years ended 31 December 2004 to 2006 in addition to information submitted to the SC. In addition, Maica has also commenced an update of its profit and cashflow estimate for the financial year ending 31 March 2005 after an assessment of its financial position subsequent to the application.

On behalf of Maica, Commerce International Merchant Bankers Berhad (“CIMB”) had on 22 December, 2004 announced that the SC had in its letter dated 17 December 2004, which was received on 20 December 2004, informed Maica that the SC had taken into consideration that Maica and Hyrax were in the process of reviewing and preparing the profit and cashflow estimates and projections of the respective companies, and would only be able to provide the information to the SC after being reviewed by the auditors. Maica was also required to update the information in the application in view of the above.

Premised on this, the SC had requested Maica to re-submit a comprehensive/thorough application for the Proposals for its consideration. Accordingly, Maica’s earlier application to the SC was returned on 20 December 2004 for Maica’s further action.

Maica will submit a revised and updated application for the Proposals to the SC in due course.

A further announcement was made by CIMB on behalf of Maica on 11 January, 2005 that Maica and Md. Nahar Bin Noordin, Hazimah Binti Zainuddin, Shah Hakim @ Shahzanim Bin Zain, Kamaluddin Bin Abdullah, Wan Pauzi Bin Yahya, Dato’ Mohamed Azman Bin Yahya and Che Roslan Bin Abdul Ghani (the “Vendors”) had via a letter dated 11 January 2005, agreed to extend the cut-off date to fulfill the conditions precedent as detailed in the Share Sale Agreement and extended by the Supplemental Agreement, by a further period of twelve (12) months, expiring on 10 January 2006 or such later date that Maica and the Vendors may thereafter agree in writing.       


In view of the delay in the completion of the Proposed Acquisition, Maica is currently in negotiations with the Vendors to revise certain terms of the Sale and Purchase of Shares Agreement and an announcement will be made when an outcome is reached.

(ii) Status of utilization of proceeds raised from any corporate proposal – N/A

B9. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 December 2004 are as follows :-







RM’000


Secured




  1,640



Unsecured



  1,178







_______


Total




  2,818








=======

B10. Off Balance Sheet Financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this announcement.
B11. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.
B12. Dividend

The Board does not recommend the payment of any dividend in respect of the financial period ended 31 December 2004.
B13. Earnings Per Share

Basic

The computation of basic loss per share for the current year to date is based on the net loss of RM2.916 million and the number of ordinary shares of 130,361,472.

Diluted

Not applicable

By Order of The Board

Teoh Beng Chong

General Manager – Accounts and Finance

Kuala Lumpur

Date : 28 February, 2005
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