NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of Consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

The exceptional items which occurred in the second quarter consist of profit on sale of quoted shares and gain on disposal of fixed assets amounted to RM0.469 million and RM 0.131 million respectively.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

There was no provision for deferred taxation for the period under review. The taxation figure does not include any adjustment for under or over-provision for taxation in respect of prior year.

5. Pre-acquisition Profit

There was no pre-acquisition profit or loss for the financial period under review

6. Profit on sale of Investments and/or Properties

The profit on sale of quoted shares which occurred in the second quarter amounted to RM469,474.

7. Quoted Securities

(a) Total purchases and sales of quoted securities for the current financial period to date are as follows:-

RM’000


Total Purchases




     Nil






Total Disposals 
 



  56,405

Total profit/(loss) on disposal



469,474

(b) Total investments in quoted securities as at 31 December 2000 are as follows:-






Malaysia

Foreign

 Total





 RM’000

RM’000

RM’000





(i) at cost


    512

      35

    547

(ii) at carrying value

    512

      35

    547

(iii) at market value

    401

      45

    446   


8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period to date except in the first quarter the Company acquired the entire issued and paid-up share capital of RM2.00 in a dormant subsidiary, Ambang Arena Sdn Bhd.  

9. Status of Corporate Proposals

The Company had on 18 June 1999 announced a proposal to incorporate a new subsidiary to take-over the stockbroking business of Sime Securities Sdn Bhd (“SSB”).  The proposed take over arises when Dato’ Tan Hua Choon, Chairman and substantial shareholder of the Company, nominated a subsidiary of MAICA to take-over the stockbroking business of SSB (“Nomination”) after his offer to acquire the stockbroking business of SSB had been accepted, subject to certain conditions.  On 8 November 2000, the Company announced that the Ministry of Finance had rejected the Nomination and the proposal was therefore aborted. 
10. Seasonal or Cyclical Factors

The business operations of the Group are not affected by seasonal or cyclical factors.

11. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial year to date.

12. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 December 2000 are as follows:-







RM’000


Secured




  1,730



Unsecured



  2,074







_______


Total




  3,804








=======

13. Contingent Liabilities

Contingent liabilities of the Group as at the date of issue of this announcement comprise of Corporate Guarantee of RM3.250 million extended to a third party.

14. Off Balance Sheet Financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this announcement.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting


 Turnover
  Profit/(Loss) Before Taxation 
  Assets Employed


   RM’000
     RM’000
  RM’000






Manufacturing
   15,842
          (371)
   29,122

Financing
        403
           183  
     4,110

Others
     1,688
        1,018 
   66,316


 ________
   ________
________


   17,933 
            830
   99,548

Group’s share in associated Companies
       -
            151
     1,295


_______
_________
________


   17,933
            981
 100,843


=======
=========
========

17. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group’s incurred loss before taxation of RM0.352 million in the current quarter compared to profit before taxation of RM0.431 million achieved in the preceding quarter.  This is mainly due to no exceptional gain generated in the current quarter (previous quarter’s exceptional gain was RM0.6 million) and also  poorer performance from the wood-based manufacturing division.

18. Review of  Performance of the Company and its Principal Subsidiaries

For the cumulative period under review, the Group recorded turnover and profit before taxation of RM17.933 million and RM0.981 million respectively.  

The Group’s earnings for the cumulative period under review softened compared to previous year’s corresponding period as a result of reduced orders from overseas market for the Group’s wood-based products.

The consolidation of finance division is ongoing and its existing business contribute marginally to the Group for the cumulative period under review. 

The Company reported a profit before taxation of RM1.153 million for the cumulative period under review, with RM0.469 million generated through sale of quoted shares and RM0.131 million being gain on disposal of fixed asset respectively.

In the opinion of the Directors, the results for the current financial period to date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 2000 and the date of this announcement except that due to some disagreement with an overseas buyer, there is a potential for bad and doubtful debts provisions of approximately RM1.6 million to be made by the wood-based manufacturing division in the fourth quarter of the financial year. 

19. Prospects for the Current Financial Year

Based on the existing business conditions, the Board of Directors is of the view that the performance of the Group for the next quarter will be maintained approximately at the level of the present quarter.

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend

The Board has not recommended any interim dividend in respect of the financial period ended 31 December 2000.

By Order of The Board

LIM LAI SAM
Secretary

Kuala Lumpur

Date : 28 February, 2001

