Notes to the Unaudited Quarterly Financial Statements 

1. Accounting Policies 

This quarterly report is prepared in accordance with MASB 26 “Interim Financial Reporting’ and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Company’s financial statements for the year ended 31 March 2002.

The quarterly financial statements have been prepared using the same accounting policies and methods of computation adopted for the audited financial statements for the year ended 31 March 2002 as well as new approved accounting standards which take effect from the current year. Consequently, dividend proposed after the balance sheet date is not recognized as a liability at the balance sheet date. Such dividend forms a separate component of Shareholders’ Equity in compliance with Malaysian Accounting Standards Board (“MASB”) No.19, Events After the Balance Sheet Date. As a result, the Shareholders’ Equity as at 31 March 2002 had been restated by including the Proposed Dividend of RM9.005 million on the face of the Balance Sheet as a separate component of equity as allowed by MASB 19, and this has the effect of increasing the Net Tangible Assets per share from RM14.69 to RM14.94. 

2. Taxation

6 months ended

3 months ended


30/9/02         30/9/01  
    30/9/02
     30/9/01






    RM’000
RM’000      RM’000      RM’000

Taxation charge for current period    11,639           9,130
   7,330
      5,219
The provision for taxation is based on the business income earned for the financial period under review.

3. Sales of Unquoted Investments and Properties

There were no profits on any sales of unquoted investments and/or properties outside the ordinary course of the Company’s business for the current quarter.

4. Purchase/Disposal of Quoted Securities

There were no purchases or disposal of quoted securities for the current quarter.

5. Status of Corporate Proposal

There were no corporate proposals announced by the Company as at the date of issue of this quarterly report since the announcement of previous report.

Kindly refer to Note 16 for status of proposed bonus issue reported in the last quarterly report.

6. Borrowings and Debt Securities

As at the end of the current quarter, the Company has neither long term nor short-term borrowings.

7. Off Balance Sheet Financial Instruments

The Company enters into forward foreign exchange contracts to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. In general, the Company enters into forward foreign exchange contracts up to 60% to 80% of such foreign currency receipts and payments forecasted on a quarterly basis.

As at 27 November 2002, the Company’s open forward contracts entered into as hedges of forecast transactions are as follows:

Unit: 1’000

Hedged Item
Contracted Amounts
Currency to be paid
Currency to be received

Future sales and purchase of finished goods, raw materials and equipments
USD8,450
USD
RM


    JPY382,000
JPY
RM


EURO 66
RM
    EURO


       SGD162
RM
 SGD


       GBP48
GBP
RM

The settlement dates of the above open forward contracts range between 1 to 3 months.

Exchange gains and losses arising on contracts entered into as hedges of forecast transactions are deferred until the date of the transactions. All exchange gains and losses relating to hedge instruments are recognized in the income statement in the same period as the exchange differences on the underlying hedged items. 

Credit risk

The above instruments are executed with a related company, Panasonic Financial Centre (Malaysia) Sdn Bhd (PFI) in Malaysia. PFI is wholly owned by Matsushita Electric Industrial Co. Ltd. (MEI), the Company’s ultimate holding company. MEI closely monitors its operations and takes responsibility for the fulfillment of the company’s obligation. PFI’s operation is secured.

8. Material Litigation

There was no material litigation as at the date of this quarterly report.

9. Segmental Reporting

There is no segmental reporting as the Company is principally involved in the manufacture and sale of electrical consumer products and related components in one industry segment and operates wholly in Malaysia.

10. Material Changes in Quarterly Results compared to Preceding Quarter

Despite lower sales revenue for the quarter under review compared with the immediate preceding quarter, profitability improved mainly attributable to lower cost of production and higher dividend income from associate company.

11. Review of Performance

The Company’s revenue increased to RM205.3 million from RM196.4 million in previous year corresponding quarter, which is an increase of 4.6 % mainly attributable to higher sales off take. 

12. Current Year Prospects

The Board expects keener market competition and possible decline in market demand.  Nevertheless, the Company will embark on its aggressive merchandising plan and reconstruction measures to improve profitability of its key product lines.  

Barring unforeseen circumstances, the Board foresees the Company’s performance to be achieved as planned.

13. Profit Forecast

There were no profit forecast prepared or profit guaranteed by the Company.

14. Dividend

(i) An interim ordinary dividend for the half-year ended 30 September 2002 has been declared by the Directors.

(ii) The interim dividend for the half-year ended 30 September 2002 shall amount to 10.0 sen per ordinary share of RM 1.00 each, less 28% income tax.

(iii) The interim dividend declared for the previous year’s corresponding period amounted to 15.0 sen per ordinary share of RM 1.00 each, less 28% income tax.

(iv) The interim dividend shall be payable on 27 January 2003.

(v) Entitlement to the interim dividend. 

A Depositor shall qualify for entitlement to the interim dividend only in respect of:

· Share transfer into the Depositor’s Securities Account before 12.30 p.m. on 16 January 2003 in respect of ordinary transfers; and

· Share bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.

(vi) Total dividend payable for the current financial year-to-date is 10.0 sen per ordinary share of RM1.00 each, less 28% income tax.

15. Earnings per share

(a) Basic earnings per share 


3 months ended
6 months ended


7/02-9/02
7/01-9/01
4/02-9/02
4/01-9/01


RM’000
RM’000
RM’000
RM’000

Net profit for the period
18,848
13,419
29,928
23,477

Weighted average number of ordinary share in issue
35,733
35,733
35,733
35,733

Basic earnings per share
(sen)
53
38
84
66

(b) Summary of Earnings Per Share


Basic (Sen)
Diluted (Sen)

Quarter 1
31
-

Quarter 2
53
-

Year To Date
84
-

16. Significant post balance sheet events

On 28 August 2002, An Extraordinary General Meeting was convened to obtain shareholders’ authorisation on the Proposed Bonus Issue. The Bonus issue of 25,012,968 new ordinary shares of RM1.00 each, credited as fully paid-up, on the basis of seven (7) new ordinary shares for every ten (10) new ordinary shares on 18 October 2002 increased the issued and paid-up share capital of the Company from its existing issued and paid-up share capital of RM35,732,812 to RM60,745,780.The Proposed Bonus Issue was effected wholly through the capitalisation of the Company’s retained profits.

Accordingly, the Company, has now complied with the KLSE listing requirements to have a minimum issued and paid-up capital of RM 60 million.

17. Interest In Associated Company

30/9/02
31/3/02

  
  RM

   RM

 
  '000
               '000

Unquoted shares at cost

 2,000
              2,000
The Company holds a 40% (2002: 40%) equity interest in its associated company, National Panasonic (Malaysia) Sdn. Bhd, a company incorporated in Malaysia. The principal activity of the associated company is the marketing and distribution of consumer products, home appliances and batteries under the brand names National, Panasonic and Technics.

Had equity accounting been adopted for this associated company, the income statement of the Company and carrying value of investment in associated company in balance sheet would be as follows:









30/9/02
31/3/02
  RM

  RM









  '000

  '000

(i) Income statement

Profit from operations of the Company


 41,567
  27,935

Less: Dividend income from associated company
 (1,911)
  (6,371)









 39,656
  21,564

Share of profit of the associated company
     3,743
       879

Profit from operations




 43,399
  22,443

Taxation
-Company




(11,639)
    7,298



-Associated Company

 

  (1,048)
  (1,117)

Profit after taxation




  30,712
  28,624
(ii)
Balance sheet









30/9/02
31/3/02








   RM

   RM

Interest in associated company







Investment at cost





   2,000
   2,000

Share of post acquisition distributable 

and non-distributable reserves



  99,463
  98,143 


101,463
100,143







Represented by:

Share of net assets





101,463
100,143

Goodwill on acquisition





     -   
 
            - 









101,463
100,143

18. Deposits

 30/9/02
31/3/02









   RM

   RM
Deposits with:

Licensed banks
              465
            -

A related company




 455,904
404,402








 456,369
404,402
The deposits, which are placed with a related company, Panasonic Financial Center (Malaysia) Sdn.Bhd. for the quarter ended 30 September 2002, carry interest at rates ranging from 1.71% to 2.9% (20002:1.75% to 4.7% per annum). 
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