Notes to the Unaudited Quarterly Financial Statements 

1. Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation adopted for the audited financial statements for the year ended 31 March 2002 as well as new approved accounting standards which take effect from the current year. Consequently, dividend proposed after the balance sheet date is not recognized as a liability at the balance sheet date. Such dividend forms a separate component of Shareholders’ Equity in compliance with Malaysian Accounting Standards Board (“ MASB”) No.19, Events After the Balance Sheet Date. As a result, the Shareholders’ Equity as at 31 March 2002 had been restated by including the Proposed Dividend of RM9.005 million on the face of the Balance Sheet as a separate component of equity as allowed by MASB 19, and this has the effect of increasing the Net Tangible Assets per share from RM14.69 to RM14.94. 

2. Exceptional Item

There was no exceptional item for the current quarter under review.

3. Extraordinary Item

There was no extraordinary item for the current quarter under review.

4. Taxation







Current Year

Corresponding 






Quarter

Quarter







ended 30/6/02

ended 30/6/01







RM’000

RM’000

Taxation charge for current period
   4,309

    3,911
The tax charge for the current quarter under review does not contain any deferred tax and/or adjustment for under or overprovision in respect of prior year. 

5. Pre-acquisition Profit

The results for the current year-to-date do not include any pre-acquisition profit.

6. Sales of Unquoted Investments and Properties

There were no profits on any sales of unquoted investments and/or properties outside the ordinary course of the Company’s business for the current quarter.

7. Purchase/Disposal of Quoted Securities

There were no purchases or disposal of quoted securities for the current quarter.

8. Changes in the Composition of the Company

There was no change in the composition of the Company for the current quarter under review.

9. Status of Corporate Proposal

On 31 July 2002, Commerce International Merchant Bankers Berhad (“CIMB”) announced on behalf of the Company, the Proposed Bonus Issue of 25,012,968 new ordinary shares of RM1.00 each (‘‘Bonus Shares’’) on the basis of seven (7) new ordinary shares of RM1.00 each for every ten (10) existing shares held (“Proposal”).  The Proposal is to be effected wholly through the capitalization of the Company’s retained profits.

The Proposal is initiated to increase the issued and paid-up share capital of the Company from its existing issued and paid-up share capital of RM35,732,812 to RM60,745,780 to meet the minimum share capital requirement of RM 60 million for companies listed on the Main Board of the KLSE.

Upon completion of the Proposal, the issued and paid-up share capital of the Company, (after taking into consideration estimated expenses of the Proposal of RM75,000) will increase as follows:

No. of 


MELCOM 

Shares

Existing issued and paid-up share capital



35,732,812

To be issued pursuant to the Proposal



25,012,968
Enlarged issued and paid-up share capital


60,745,780

The Proposal is subject to approvals being obtained from the following:

(i) The KLSE for the listing and quotation of the Bonus Shares on the Main Board of the KLSE; and

(ii) The shareholders of the Company at an Extraordinary General Meeting to be held on 28 August 2002.

10. Issuance and Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter.

11. Borrowings and Debt Securities

As at the end of the current quarter, the Company has neither long term nor short-term borrowings.

12. Contingent Liabilities

There were no contingent liabilities pending as at the date of this quarterly report.

13. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risks at the date of this quarterly report.

14. Material Litigation

There was no pending material litigation as at the date of this quarterly report.

15. Segmental Reporting

There is no segmental reporting as the Company is principally involved in the manufacture and sales of electrical consumer products and related components in one industry segment and operates wholly in Malaysia.

16. Material Changes in Quarterly Results compared to Preceding Quarter

The operating profit for the current quarter of RM15.389 million improved over the preceding quarter of RM13.215 million before including VSS payment of RM32.003 million which significantly affected the operating results of preceding quarter as part of the measures to lower cost and improve operating efficiency.

17. Review of Performance

The Company’s revenue decreased to RM216,282 from RM242,245 in previous year corresponding quarter which is a decrease of 10.7% mainly attributable to lower sales offtake.

18. Material Events Subsequent to the End of the Period

There were no material events subsequent to this period up to date of announcement. 

18. Seasonal or Cyclical Operations

The company’s business operations were not significantly affected by seasonal or cyclical factors.

19. Current Year Prospects

The Board expects keener market competition and possible decline in market demand.  Nevertheless, the Company will embark on its aggressive merchandising plan and reconstruction measures to improve profitability of its key product lines.  

Barring unforeseen circumstances, the Board foresees the Company’s performance to be achieved as planned.

20. Profit Forecast

There were no profit forecast prepared or profit guaranteed by the Company.

21. Dividend

The Directors do not recommend the payment of any interim dividend for the current quarter.
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