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FRASER & NEAVE HOLDINGS BHD. 

Company No: 004205-V, Incorporated in Malaysia

For Immediate Release

ANNOUNCEMENT OF GROUP RESULTS 

SECOND QUARTER 2000/2001
The Directors announce the unaudited results of the Group for the three months ended 31 March 2001, being the second quarter for financial year ending 30 September 2001.

Consolidated Income Statement

RM’000
Individual 2nd Quarter

Cumulative 2nd Quarter




31/3/2001
31/3/2000


31/3/2001
31/3/2000













1
(a)
Revenue

     Soft drinks 

     Dairy products 

     Glass packaging

     Others 
197,506

150,432

52,925

131
174,768

122,530

37,443

106


392,568

285,747

119,378

260
328,657

235,625

82,484

164




Total Group 
400,994
334,847


797,953
646,930



(b)
Investment income 
-
-


-
-



(c)
Other income
-
-


-
-













2
(a)
Profit before financial cost,

   depreciation and amortisation, 

   exceptional items, income tax,

   minority interests and 

   extraordinary items
50,805
42,354


100,606
74,711



(b)
Finance cost
(1,400)
(4,232)


(3,083)
(7,935)



(c)
Depreciation and amortisation 
(19,079)
(18,362)


(38,287)
(35,976)



(d)
Exceptional items
(2,400)
-


(2,233)
-



(e)
Profit before income tax, minority

   interests and extraordinary items
27,926
19,760


57,003
30,800


   
(f)
Share of  profits of 

   associated companies
-
-


-
-



(g)
Profit before income tax, minority

   interests and extraordinary items

   after share of  profits of 

   associated companies
27,926
19,760


57,003
30,800



(h)
Income tax
(5,309)
(3,008)


(8,669)
(4,941)



(i) i.
Profit after income tax before

   deducting minority interests
22,617
16,752


48,334
25,859



(i) ii.
Minority interest
(2,068)
(1,707)


(4,204)
(2,671)



(j)
Pre-acquisition profit
-
-


-
-



(k)
Net profit from ordinary activities

   attributable to members 

   of the company
20,549
15,045


44,130
23,188



(l) i.
Extraordinary items 
-
-


-
-



(l) ii.
Minority interest
-
-


-
-



(l) iii.
Extraordinary items attributable to

   members of the company
-
-


-
-



(m)
Net profit attributable to 

members of the company
20,549
15,045


44,130
23,188













3
(a)
Earnings per share – basic (sen)
6.8*
8.6


15.8
13.3













*The lower EPS is due to the enlargement of share capital in the quarter. (See Note 9)

Consolidated Balance Sheet

RM’000
As at 

31/3/2001

As at 

30/9/2000







1
Plant, property and equipment…………………
724,605

744,658

2
Other investments (see Note 22) ………….
22,254

22,254

3
Intangible assets ……………………………..
113

454







4
Current assets





    Stocks …………………………………….
241,427

215,705


    Receivables ………………………………..
307,767

276,665


    Amount due from related companies.…..
17,367

12,961


    Cash, bank balances and fixed deposits…
460,405

120,674



1,026,966

626,005







5
Current liabilities





    Payables ………………………………….
289,507

247,783


    Amount due to holding company ……..
65,324

65,294


    Amount due to related companies ……
2,851

4,518


    Short term borrowings (Note 10)  ……….
382,490

385,961


    Provision for taxation …………………..
12,403

15,029


    Proposed dividend ………………………
14,260

13,141



766,835

731,726

6
Net current assets/(liabilities) ………..… ..     
260,131

(105,721)



1,007,103

661,645

7
Shareholders’ funds





Share capital …………………………………
356,493

260,737


Reserves





    Share premium …………………………….
339,990

121,667


    Reserve on consolidation …………………
62,795

62,795


    Capital reserve …………………………….
16,159

18,027


    Retained profit ……………………………..
116,279

89,367



891,716

552,593

8
Minority interest ……………………………….
57,240

53,661

9
Other long term liabilities ………………….
37,719

36,720

10
Deferred taxation
20,428

18,671



1,007,103

661,645

11
Net tangible assets per share (RM)    ……..
2.50

2.12

Notes

1.
Accounting convention


The quarterly financial statements have been prepared under the historical cost convention, modified by the revaluation of certain fixed assets, and comply with approved accounting standards. The method of computation and the basis of consolidation are consistent with the most recent annual financial statements.  The Group in these quarterly financial statements refers to the Company and its subsidiary companies.

2.
Exceptional items


The details of the Exceptional items are as follows:-

RM’000
Current

Quarter 

Cumulative

Quarters






Sale of a property as disclosed in Note 5
Plant and stocks write off
-

(2,400)



2,167

(4,400)




(2,400)

(2,233)

Notes (cont’d)

3.
Extraordinary items

There were no extraordinary items in this financial quarter.

4. Tax charge


The details of the tax charge is as follows:-

RM’000
Cumulative

Quarters

Current

Tax over provision in previous years

Deferred Tax
7,158


  (305)

1,816


8,669


The effective tax rate for this financial quarter and the financial period to date of the Group is lower than the statutory rate due to utilisation of reinvestment allowances and brought forward capital allowances. 

5.
Sale of unquoted investments and properties

No unquoted investments or properties have been disposed of in this quarter.


A property was disposed of by a subsidiary for a cash consideration of RM3.5 million in Quarter 1 and a gain of RM2.2 million has been included as an exceptional item as disclosed in Note 2. 

6.
Particulars of quoted investments

No quoted securities have been acquired or disposed of in the current financial period to date.

7.
Changes in composition of the group

There were no changes in the composition of the Group in this current financial quarter and in this financial period to date.

8.
Status of corporate proposals

No corporate proposals were outstanding or new announcements made in this financial quarter. 

9.
Issuance or repayment of debt/equity securities

During the quarter under review, a total of 95,755,929 warrants were converted into 95,755,929 new ordinary shares of RM1.00 each. The conversion gave rise to a total proceeds of RM314,079,648.


There were no other issuance and repayment of other debt/equity securities for the current financial year to date.

10. Group borrowings and debt securities


The details of the group’s short term borrowings and debt securities are as follows:-

RM’000
As at 31/3/2001

As at 30/9/2000

Unsecured bank advances/loans

Unsecured 0.75% Bonds 1996 /2001
132,490

250,000

135,961

250,000


382,490

385,961


There are no long term borrowings and debt securities.

Notes (cont’d)

11. Contingent liabilities


The Directors are not aware of any contingent liability since the last annual balance sheet date.

12.
Off balance sheet - financial instruments

There were no financial instruments that are “off balance sheet” in nature that have been entered into, as at the date of this report. 

13.
Pending material litigation

There is no pending litigation of a material nature since the last annual balance sheet date.

14. Segmental results




Cumulative Second Quarter 

Ended 31 March 2001

Cumulative Second Quarter

Ended 31 March 2000



RM’000


Turnover

Profit

Before Tax

Net Assets

 Employed

Turnover

Profit

Before Tax

Net

Assets/

(Liabilities)

 Employed



Soft Drinks
392,568

26,589

170,098

328,657

11,775

144,726

Dairy Products
285,747

9,802

139,514

235,625

9,214

144,422

Glass packaging
119,378

16,201

246,421

82,484

8,296

168,395

Others
260

4,411

392,923

164

1,515

(72,575)




797,953

57,003

948,956

646,930

30,800

384,968

15. Comment on material change in profit before tax (PBT) [compared to last quarter]

Group PBT for the quarter of RM27.9 million was 4.1% below that of previous quarter and this was due to the exceptional gain arising from the sale of a property in the previous quarter. 

16.
Operations review

Group revenue for the quarter increased 19.8% to RM 401.0 million and PBT improved 1.4 times to RM 27.9 million compared to the same quarter last year. Cumulatively, group revenue increased 23.3% to RM 798.0 million and PBT improved 1.9 times to RM 57.0 million compared to the same period last year. 


The improvement in the results was due to higher volume of the group’s major products and the contribution from the acquisition of Kuala Lumpur Glass Manufacturers Company Sdn Bhd, which was completed on 19 May 2000.

17.
Subsequent event

On 20 May 2001, the Company fully repaid the RM250 million unsecured 0.75% bonds that were issued in 1996.


Apart from this, the Directors are not aware of any significant trends or any material events subsequent to this quarter that have not been reflected in the financial statement for this financial quarter, made up to a date not later 7 days from the date of this report.

18.
Comment on seasonality or cyclicality of operations

The Group’s performance is normally not affected by seasonal or cyclical events on a year to year basis.  However on a quarter to quarter basis, the demand for some group products such as soft drinks may skew towards the major festivities, which mostly occur towards the end and beginning of the calendar year.

Notes (cont’d)

19.
Prospects

Barring any unforeseen circumstances, the Directors expect the full year results to show improvement over the last financial year.

20. Profit forecast variance (final quarter)


This is not applicable.

21.
Dividend


The Directors declare an interim tax-exempt dividend of 4 sen (previously corresponding quarter: 5 sen per share less tax) to be paid to shareholders on 28 August 2001.


The entitlement date for interim dividend shall be 3 August 2001.


A depositor shall qualify for the entitlement to the dividend only in respect of:

(a) Shares transferred to the depositor’s securities account before 12.30pm on 3 August 2001 in respect of ordinary transfer.

(b) Shares bought on the Kuala Lumpur Stock Exchange (“KLSE”) on a cum entitlement basis according to the Rules of the KLSE.

22.
Other investments


This is in respect of progress advances made to an associate company to acquire a property that is earmarked for commercial development at KL Sentral.

BY ORDER OF THE BOARD

Tony Lee Cheow Fui

Company Secretary

Kuala Lumpur, Malaysia.

24 May 2001
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