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FRASER & NEAVE HOLDINGS BHD. 
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ANNOUNCEMENT OF GROUP RESULTS 

1st QUARTER 1999/2000
The Directors announce the unaudited consolidated results of the group for the three months ended 31 December 1999, being the first quarter for financial year 1999/2000.

Consolidated Income Statement

RM000


1st Quarter








31/12/99
31/12/98













1
(a)
Turnover

     Soft drinks ………….. …….. …..

     Dairy products …..………. ……..

     Glass packaging…………………

     Others …………….. …….. ……..




153,889

113,095

45,041

58
131,075

122,131

37,374

34




     Total Group ………………..…….




312,083
290,614



(b)
Investment  income …. ……………..




-
-



(c)
Other income…………………………




-
-













2
(a)
Operating profit before  interest, tax, depreciation and amortisation and exceptional items…..……..…………




32,357
7,591



(b)
Interest on borrowings……………….




(3,703)
(7,165)



(c)
Depreciation and Amortisation……..




(17,614)
(17,259)



(d)
Exceptional items…………………….




-
-



(e)
Operating profit /(loss) before tax…..




11,040
(16,833)


   
(f)
Associated companies………………




-
-



(g)
Profit /(loss) before taxation…….…..




11,040
(16,833)



(h)
Less Taxation…………………………




(1,933)
(289)



(i) i.
Profit /(loss) after taxation ………..




9,107
(17,122)



(i) ii.
Minority Interest ………..…………..




(964)
1,363



(j)
Attributable profit/(loss) before extraordinary  items ……… ………..




8,143
(15,759)



(k)
Extraordinary Items …………… …..




-
-














(l)
Attributable profit/(loss) to shareholders of the Company  ….




8,143
(15,759)













3
(a)
Earnings/(loss) per share (sen)……




4.68
(9.1)
























Consolidated Balance Sheet

RM000


As at 

31/12/99

As at 

30/9/99







1
Fixed Assets……………………………………..
719,422

723,803

2
Other Investments……………………………….
22,250

8,788

3
Intangible Assets………………………………..
1,152

1,614







4
Current Assets





    Stocks………………………………………….
234,846

225,604


    Receivables …………………………………..
248,733

229,308


    Amount Due from Related Companies.…..
27,765

9,122


    Cash, Bank Balances and Fixed Deposits…
87,791

86,908



599,135

550,942







5
Current Liabilities





    Payables……………………………………….
254,758

196,815


    Amount Due to Holding Company………..
64,736

64,736


    Amount Due to Related Companies………
7,126

4,386


    Borrowings…………………………………….
332,240

345,910


    Provision for Taxation………………………..
6,936

7,801


    Proposed Dividend……………………………
3,755

3,755



669,551

623,403

6
Net Current  Liabilities…………………………..
(70,416)

(72,461)



672,408

661,744

7
Shareholders’ Funds





Share Capital……………………………………
173,824

173,824


Reserves





    Share premium……………………………….
11,139

11,139


    Reserve on Consolidation……………………
61,888

61,888


    Capital Reserve……………………………….
2,497

2,497


    Retained Profit………………………………..
63,263

55,122



312,611

304,470

8
Minority Interest………………………………….
55,604

54,639

  9
Long Term Borrowings………………………….
250,000

250,000

10
Other Long Term Liabilities…………………….
54,193

52,635



672,408

661,744

11
Net Tangible Assets per share (sen)    ……..
179

174

Notes

1.
Accounting Convention


The quarterly financial statements have been prepared under the historical cost convention, modified by the revaluation of certain fixed assets, and comply with approved accounting standards. The method of computation and the basis of consolidation are consistent with the most recent annual financial statements. The Group in these quarterly financial statements refers to the Company and its subsidiary companies.

2.
Exceptional Items


There were no exceptional items in this financial quarter.

3.
Extraordinary items

There were no extraordinary items in this financial quarter.

Notes (cont’d)

4. Taxation


The tax expense for the quarter is accrued on the basis of statutory tax rates adjusted by the effect of timing differences. There is no adjustment for tax over/under provided previously in this quarter.

5.
Pre-acquisition Profits

The results for the quarter contain no pre-acquisition profit of subsidiaries.

6.
Sale of Investments and Properties

There was no sale of investments or properties during the financial quarter.

7.
Particulars  of Quoted Investments

No quoted securities have been acquired or disposed of in this financial quarter.

8.
Changes in the Composition of the Group

There were no changes in the composition of the Group since the end of the last quarter.

9.
Status of Corporate Proposals

a) On 12 March 1999, the Company announced a funding proposal comprising the following:-


(i)
Proposed rights issue of new ordinary shares of RM1.00 each together with warrants 2000/2001 (rights warrant) on the basis of two (2) ordinary shares plus one (1) rights warrant for every five (5) existing ordinary shares held; and


(ii)
Proposed issue of warrants 2000/2001 (swap warrant) on the basis of one (1) new warrant in substitution and upon the surrender and cancellation of one (1) existing warrant 1996/2001 held at an issue price of RM0.20 per swap warrant.


Approval for this proposal was received from the Securities Commission on 17 December 1999. Since that date, the proposal has been revised to take into consideration the lower quoted price of the ordinary shares. This resulted in a change in the ratio of the rights issue from two (2) ordinary shares for every five (5) existing ordinary shares held to that of five (5) ordinary shares for every ten (10) existing ordinary shares held. This is necessary in order to maintain the proceeds to be derived from the rights issue at the level as originally proposed. There is no change in the basis on the issue of the rights warrants and swap warrants. They remain as proposed. The revised proposal have also been approved by the Securities Commission.


Full details on the revised proposal are contained in a Circular to Shareholders, which has been despatched to shareholders on 31 January 2000. As of this date, this funding proposal is pending approval from the shareholders at an Extraordinary General Meeting scheduled on 25 February 2000.

b) On 27 December 1999, an announcement was made by the Company that it had signed a conditional Sale and Purchase agreement on the proposed acquisition of Kuala Lumpur Glass Manufacturers Company Sdn Bhd from Nylex (Malaysia) Bhd for a cash consideration of about RM60 million. This acquisition is subject to various regulatory approvals which are now being sought.

Notes (cont’d)

10.
Comment on Seasonality or Cyclicality of Operations

The Group’s performance in this financial quarter was not affected by any seasonal or cyclical events.

11.
Issuance or Repayment of Debt Securities

There was no issuance and repayment of such securities for the quarter under review.

12.
Borrowings 


The details of the borrowings are as follows:-

RM000
As at

31/12/99

As at

30/9/99

Short Term Borrowings




Secured bank overdraft …………………..

Unsecured bank advances/loans………..
106

332,134

522

345,388


332,240

345,910

Long Term Borrowings




Unsecured  0.75% Bonds 1996 ……..…..
250,000

250,000






Total ……………………………………..…
582,240

595,910






 13. Contingent Liabilities


The Directors are not aware of any contingent liability that has become enforceable within 7 days after the date of this report.

14.
Off Balance Sheet - Financial Instruments

There are no financial instruments that are “off balance sheet” in nature being entered into during the financial quarter under review.

15.
Pending Material Litigation

As of the date of this report, there is no pending litigation of a material nature.

16.
Segmental Results

First Quarter ended 31 Dec 1999

RM’000
Turnover

         PBIT*

Funds Employed

Soft Drinks
153,889

5,914

357,343

Dairy Products
113,095

5,226

206,486

Glass packaging
45,041

3,742

143,627

Others
58

(139)

99,605


312,083

14,743

807,061


*PBIT – Profit (Loss) before interest and tax

Notes (cont’d)

17.
Operations

Group results for the quarter improved significantly compared to the same period last year. 


Contributing significantly to the improvement is the turnaround of the soft drinks business, which recorded a profit before interest and tax of RM5.9 million for the quarter. This compare to a loss of RM28.9 million for the comparative quarter last year. Lower trade discounts and the cost reduction efforts implemented during the later part of last year are the main contributing factors.


The dairies business also performed better. Lower material costs arising from the fixed currency exchange rate, coupled with lower material costs for milk powder, palm oil and tinplates contributed to improved profitability.


The glass operations, despite competition from regional suppliers in its export markets and sluggish domestic demand, managed to secure full utilisation of its production capacity in both its Johore Bahru and Vietnam plants in the quarter.

18.
Current Year Prospects

With the continuation of improved economic conditions, the Directors expect the group’s performance for the full year to be better than the previous year. 

19.
Proposed Dividend


No dividend has been declared in this financial quarter.

BY ORDER OF THE BOARD

Tony Lee Cheow Fui

Company Secretary

Kuala Lumpur

11 February 2000
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