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QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE QUARTER ENDED 31 DECEMBER 2009

Part A – Explanatory Notes Pursuant to FRS 134

1 Basis of Preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2008.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2008.

2 Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2008 except for the following new, revised, and amendment to Financial Reporting Standard (“FRS”) and Interpretations which were issued and effective for the financial period beginning 1 Jan 2010 and have not been applied by the Company:

	FRS 1
	First-time Adoption of Financial Reporting Standards

	FRS 2
	Share-based Payment

	FRS 5
	Non-current Assets Held for Sale and Discountinued Operations

	FRS 7
	Financial Instruments: Disclosures

	FRS 8
	Operating Segments

	FRS 107
	Cash Flow Statements

	FRS 108
	Accounting Policies, Changes in Accounting Estimates and Errors

	FRS 110
	Events After the Balance Sheet Date

	FRS 116
	Property, Plant and Equipment

	FRS 117
	Leases

	FRS 118
	Revenue 

	FRS 119
	Employee Benefits

	FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance

	FRS 123:
	Borrowing Costs

	FRS 127
	Consolidated and Separate Financial Statements

	FRS 128
	Investments in Associates

	FRS 129
	Financial Reporting in Hyperinflationary Economies

	FRS 131
	Interests in Joint Ventures

	FRS 132
	Financial Instruments : Disclosure and Presentation

	FRS 134
	Interim Financial Reporting 

	FRS 136
	Impairment of Assets

	FRS 138
	Intangible Assets

	FRS 139:
	Financial Instruments: Recognition and Measurement

	FRS 140
	Investment Property

	FRS 101:
	Presentation of Financial Statements

	FRS 4:
	Insurance Contracts

	FRS 7: 
	Financial Instruments: Disclosures

	FRS 123:
	Borrowing Costs

	FRS 139:
	Financial Instruments: Recognition and Measurement


3 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2008 was not qualified.

4 Comments About Seasonal or Cyclical Factors

There were no material seasonal or cyclical factors affecting the performance of the Group for the financial quarter ended 31 December 2009.

5 Unusual Items Due to their Nature, Size or Incidence 

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the financial quarter ended 31 December 2009.
6 Changes In Estimates

There were no changes in estimates that have had a material effect in the current quarter results.

7 Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review.

8 Dividend Paid

There were no dividend payment during the financial quarter ended 31 December 2009.
9 Segmental Information 

	
	12 months ended 

31 Dec 2009
	12 months ended

31 Dec 2008

	
	RM ‘000


	RM ‘000



	Segment Revenue
	
	

	Investment
	4,004
	3,614

	Property Investment
	-
	-

	Distribution of timepiece and Consumer information products
	93,318
	101,372

	Others
	-
	-

	Total revenue including inter-segment sales
	97,322
	104,986

	Eliminations of inter-segment sales
	(4,258)
	(11,147)

	Total Revenue
	93,064
	93,839

	
	
	

	Segment Results (Profit before Tax)
	
	

	Investment 
	3,784
	3,394

	Property Investment
	-  
	-

	Distribution of timepiece and 

Consumer information products
	7,254       
	6,858

	Others
	(3)
	(164)

	
	11,035
	10,088 

	Eliminations
	(4,004)
	(4,488)

	Total Results 
	7,031        
	5,600


10 Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward, without amendment, from the financial statements for the year ended 31 December 2008.
11  Subsequent Events 
There were no material events subsequent to the end of the current quarter that has not been reflected in these condensed financial statements.

12
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter.

13 Changes in Contingent Liabilities and Contingent Assets


There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2008.

14 Capital Commitments

The amount of commitments for the purchase of office equipment not provided for in the financial statements as at 31 December 2009 is as follows:


RM’000



Approved and contracted for        
       17     



Approved but not contracted for                                         
    146  


                                                                                                  ________                



     163    


                                                                                                   =======

15 Related Party Transactions

	Group
	From 

25 June 2009
To

31 Dec 2009
RM’000
	Estimated Value Approved under Shareholders’ Mandate from 25 June 2009 to the date of next AGM

RM’000

	Purchase of goods from Marco Marketing Pte. Ltd., a company in which Directors of a subsidiary, Tan Han Chuan and Tan Ching Ching, have interests


	416
	11,500

	Sales of goods to Marco Marketing Pte. Ltd., a company in which Directors of a subsidiary, Tan Han Chuan and Tan Ching Ching, have interests


	3,953

	11,500


      16  Subsequent Events

There were no material events subsequent to the end of the current quarter.

Part B – Explanatory Notes Pursuant to Appendix 9B Of the Listing Requirements of BMSB

17  Performance Review

The Group recorded a revenue of RM93,063,974 and a profit before tax of RM7,031,731 in the current financial year ended 31 December 2009.
For the financial year ended 31 December 2009, the Group’s revenue was slightly lower as compared to revenue of RM93,839,464 recorded in 2008, which was mainly due to slower demand in both the local and Indochina regions.  The Group’s net profit before tax for the financial year 2009 of RM7,031,731 was better by RM1,431,615 or  25%  from that achieved in the previous year of RM5,600,116.  
There was an impairment loss of RM1,000,000 provided in 2008 on a piece of long term leasehold land for a subsidiary of the Group, excluding the impairment, increase in pre-tax profit for 2009 would be RM431,615 or 6% from that achieved in the previous year as a result of lower operating cost.
18  Comment on Material Change in Profit Before Taxation

Profit before taxation for the financial quarter ended 31 December 2009 of RM2,177,487 was 42% higher as compared to RM1,535,717 registered in the immediate preceding quarter ended 30 Sept 2009.   The higher current quarter’s profit was mainly contributed to higher sales on both the local and Indochina regions as a result of higher revenue.

19  Commentary on Prospects

There are glimmer signs that the global downturn has stabilised, the recovery is expected to be sluggish and uneven and the weak external sector will impede a faster recovery.  Malaysia may not regain more strength until the global economy is back on track, which is going to be at a slow pace. However, with list of fiscal stimulus packages and recent liberalisation measures, consumer and business confidence has improved in the recent months, albeit slow.  The Board is cautiously optimistic that the performance of the Group will remain positive for 2010.

      20   Profit Forecast and Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

21 Taxation

	
	12 months ended
	12 months ended

	
	31/12/2009
RM ‘000
	31/12/2008
RM ‘000

	Income Tax
	1,849
	1,277

	
	
	

	Tax expense
	1,849
	1,277

	
	
	

	Profit/(loss) before taxation
	7,030
	5,600

	Tax at statutory rate (25%) (2008:26%)

-Deferred Tax (Assets)/ Liabilities 
	1,758
282
	1,456
146

	-(Over)/Under provision of taxation 
	(18)
	(602)

	-Effects of expenses deductible for tax purpose
	(103)
	335

	-Expenses double deducted for tax purpose
	(70)
	(58)

	Tax expense
	1,849
	1,277


The effective tax rates for the current quarters was higher than the statutory tax rate principally due to certain expenses which could not be deducted for tax purpose.

22 Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments and properties in the financial quarter ended 31 December 2009.

23  Quoted Securities

(a)
There were no purchase and disposal of quoted securities in the financial quarter ended 31 December 2009.


(b)
There were no investments in quoted securities in the financial quarter ended 31 December 2009.

24 Corporate Proposal 

There were no corporate proposals announced but not completed.

25 Group Borrowings and Debt Securities

	
	As at 31 Dec2009
RM’000

	Short term borrowings – secured
	4,112

	Total
	4,112


26 Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

27 Changes in Material Litigation


              

The Group does not have any material litigation, which would materially and adversely affect the financial position of the Group.

28 Dividend Payable

The Board of Directors recommend a first and final dividend of 5% less 25% tax for the financial year ended 31 December 2009.
29  Earning Per Share

(a) Basic

Basic earnings per share amounts are calculated by dividing the net profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter
	Current Year-To-Date

	
	31 Dec 2009
RM ‘000


	31 Dec 2009
RM ‘000



	Net profit for the period (RM’000)


	1,436
	5,182

	Weighted average number of ordinary shares in issue (‘000)


	712,354
	712,354

	Basic earnings per share (sen)


	0.20
	0.73


(b) Diluted

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. warrants.

	
	Current Quarter
	Current Year-To-Date

	
	31 Dec 2009
RM ‘000


	31 Dec 2009
RM ‘000



	Net profit for the period (RM’000)


	1,436
	5,182

	Weighted average number of ordinary shares in issue (‘000)


	712,354
	712,354

	Effects of dilution:

Warrants
	26,022
	26,022

	Adjusted weighted average number of ordinary shares in issue and issuable
	738,376
	738,376

	Diluted earnings per share (sen)


	0.19
	0.70


30  Authorisation for Issue

The condensed financial statements were authorised for issue by the Board of Directors in    accordance with a resolution of the directors on 22 February 2010. 

By order of The Board

Siew Cheau Sheang

Finance and Administration Manager

Kuala Lumpur

Date :  22 February 2010
