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CONDENSED CONSOLIDATED INCOME STATEMENT
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Note: There are no comparative figures as this is the first interim financial reporting prepared in  

accordance with MASB 26 Interim Financial Reporting

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited 

Annual Financial Stetments for the year ended 31 December 2002)
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(The Condensed Consolidated Income Statement should be read in conjunction with the audited Annual Financial Statements for the year ended 31 December 2002)
CONDENSED CONSOLIDATED BALANCE SHEET
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(The Condensed Consolidated Balance Sheets should be read in conjunction with the audited 

Annual Financial Statements for the year ended 31 December 2002)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	Current Year Quarter

31-Mar-2003

RM’000

	Operating Activities

	Receipts from customers
	 15,162

	Payments to creditors and employees
	(7,288)

	Cash generated from operations
	7,874

	
	

	Tax paid
	(3,353)

	Interest paid
	(4,070)

	
	

	
	451

	Investing activities
	

	Purchase of property, plant and equipment
	(62)

	
	389

	Financing activities
	

	Loan repayment
	(169)

	
	

	Net cash flow
	220

	
	

	Balance b/f
	11,415

	
	

	Balance c/f
	11,635

	

	Note: There are no comparative figures as this is the first interim report prepared in accordance with MASB 26 Interim Financial Reporting

	

	(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited Annual Financial Statements for the year ended 31 December 2002)


Notes To The Quarterly Reports Ended 31 March 2003

1.
Accounting Policies
The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The accounting policies and methods of computation are consistent with those adopted in the audited financial statements for the year ended 31 December 2002. 

2.
Audit Report Qualification

There was no qualification in the audit report of the audited financial statements for the year ended 31 December 2002.

3.
Seasonality or Cyclicality of Operations

The results of the Group were not affected by any cyclical or seasonal factors for the current financial period under review.

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the financial statements for the current financial period  under review.

5.
Change in Accounting Estimates 

There were no changes in estimates of amounts that could have material effect on the results of the current financial period under review. 

6.
Debt and Equity Securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial period under review.

7.
Segmental Information – Revenue & Expenses

	
	Property Letting
	Property Dev/ Construct.
	Hotels Operations
	Others
	Adj.
	Group

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	Quarter ended 31 March 2003
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	

	- External sales
	11,519
	1,603
	1,543
	 12
	-
	14,677

	-  Inter company sales
	-
	-
	-
	-
	-
	-

	Total revenue
	11,519
	1,603
	1,543
	 12
	-
	14,677

	Profit from operations
	   7,994
	   484
	    11
	(220)
	-
	8,269

	Finance costs
	
	
	
	
	
	(1,315)

	Share of profit of associate
	
	
	
	
	
	    57

	Profit before tax
	
	
	
	
	
	7,011

	Taxation
	
	
	
	
	
	(2,358)

	Profit after tax
	
	
	
	
	
	4,653

	Minority interest
	
	
	
	
	
	  179

	Profit for the year
	
	
	
	
	
	4,832

	
	
	
	
	
	
	

	Quarter ended 31 March 2002
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	

	- External sales
	9,957
	6,900
	1,679
	-
	-
	18,536

	- Inter company sales
	-
	1,419
	-
	-
	(1,419)
	-

	Total revenue
	9,957
	8,319
	1,679
	-
	(1,419)
	18,536

	 Profit from operations
	5,715
	(2,268)
	   173
	(747)
	-
	  2,873

	 Finance costs
	
	
	
	
	
	(1,460)

	 Share of profit of associate
	
	
	
	
	
	    46

	 Profit before tax
	
	
	
	
	
	1,459

	 Taxation
	
	
	
	
	
	(1,615)

	 Profit after tax
	
	
	
	
	
	  (156)

	 Minority interest
	
	
	
	
	
	1,246

	 Profit for the year
	
	
	
	
	
	1,090


8. Segmental Information – Assets and Liabilities

	
	Property Letting
	Property Dev/ Construct.
	Hotels Operations
	Others
	Group

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	

	Quarter ended 31 March 2003
	
	
	
	
	

	Segment assets
	581,185
	408,815
	34,934
	6,048
	1,030,982

	Investment in associate (equity method)
	-
	      477
	-
	-
	         477

	
	
	
	
	
	

	Total assets
	595,598
	409,292
	34,934
	6,048
	1,031,459

	Segment liabilities
	14,098
	284,815
	4,021
	3,694
	306,628

	 
	
	
	
	
	

	Quarter ended 31 March 2002
	
	
	
	
	

	Segment assets
	593,374
	374,523
	4,672
	42,337
	1,014,906

	Investment in associate (equity method)
	-
	       296
	-
	-
	         296

	
	
	
	
	
	

	Total assets
	593,374
	374,819
	4,672
	42,337
	1,015,202

	 Segment liabilities
	17,068
	173,849
	4,663
	  2,604
	  198,184


9.
Valuations of Property, Plant and Equipment

The Group did not carry out any valuation on its property, plant and equipment during the current financial period under review. 

10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period that has not been reflected in the financial statements for the current financial period under review.
11.

Change in the Composition of the Group

There was no change in the composition of the Group during the current financial period under review.


12.
Changes in Contingent Liabilities or Contingent Assets
Since the last audited financial statements for the year ended 31 December 2002, the following are the changes:

a) KL Engineering & Construction Pty. Ltd. (v) DBhd & Anor

In the last audited financial statements, it was disclosed that on 29 June 2002, a logging and stevedoring contractor has recorded judgement in the National Court of Papua New Guinea for the sum of K294,097.10 (approximately USD80,000) against the Company and its subsidiary, Damansara Forest Products (PNG) Ltd. The contractor has also filed a parallel suit in the Kuala Lumpur High Court but the Company has instructed its solicitors to dismiss the suit for want of prosecution.

The Company has on 25 April 2003 filed an application to dismiss the suit before the Kuala Lumpur High Court for want of prosecution. Upon extraction, the summons shall be served on the Plaintiff in Papua New Guinea.

b)
Spectra Heights Sdn Bhd (v) DBhd

In the last audited financial statements, it was disclosed that a legal suit involving a claim made by Spectra Heights Sdn Bhd (“Spectra”) amounting to RM180 million in which the Company’s solicitors are of the opinion that even if Spectra manages to succeed in establishing liability, the quantum of damages recoverable would be limited to the disbursement and expenses incurred by Spectra which would be further subjected to strict proof to the satisfaction of the Court.

The matter has been fixed for further Case Management on 14 July 2003.

c)
Kesang Properties Sdn Bhd (v) Dato’ Matshah Safuan & 2 Others

A subsidiary of the Company, Kesang Properties Sdn Bhd, has on 28 April 2003 recorded judgment against its former directors for breach of fiduciary duties in transferring out assets of the subsidiary without consideration. The judgment is for the sum of RM1 million to be paid in cash or kind within one year.

13.

Review of the Performance of the Company and its Principal Subsidiaries

For the 1st quarter ended 31 March 2003, the Group has recorded a revenue of RM14.68 million, a decrease of 21% as compared to previous corresponding period in 2002 of RM18.54 million. Nevertheless, the Group has recorded a higher net profit of RM4.83 million for the current period as compared to net profit of RM1.1 million for the previous corresponding period. The decrease in turnover was mainly due to the completion of a construction contract to construct a school in Bandar Damansara Kuantan in July 2002. The higher net profit despite lower group revenue for the current period was mainly due to better performance achieved by property letting.
14.
    Material Changes in the Quarterly Results Compared to the Immediate Preceding Quarter
In comparison with immediate preceding quarter, the profit before tax for the current quarter has improved from RM6.42 million in 4th quarter of 2002 to RM7.01 million in 1st quarter of 2003. This improvement was mainly due to higher revenue from property letting and lower operating expenses.  
15.
    Current Year Prospects

    The Group expects to benefit from the sustained economic growth following the measures by the Government to promote the property sector in its recently announced stimulus package. 



The Group has further adopted several strategies to improve the building conditions and ancillary services so as to promote Pusat Bandar Damansara as one of the premier commercial hubs in the Klang Valley. 

The Group will continue to strive for continuous and sustainable business growth and operational efficiency to enhance the financial performance of the Group.

16.

Profit Forecast/Profit Guarantee

    The Company is not subject to any profit forecast or profit guarantee requirement.

17.

Taxation
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current Year Quarter

31-Mar-2003

RM’000
	Preceeding Year Correspoding Quarter 

31-Mar-2002

RM’000
	Current Year To Date

31-Mar-2002

RM’000
	Preceeding Year Correspoding Period

31-Mar-2002

RM’000

	
	
	
	
	

	Current
	(2,358)
	(1,615)
	(2,358)
	(1,615)

	Deferred taxation
	-
	-
	-
	-

	Total
	(2,358)
	(1,615)
	(2,358)
	(2,358)


The effective tax rate for the current quarter was higher than statutory tax rate mainly because of the non-availability of Group tax relief in respect of losses incurred by certain subsidiary companies.

18.
Sale of Unquoted Investments or Properties
There were no disposals of unquoted investments or properties in the current financial period under review.

19.
Quoted Securities
There were no purchases or disposals of quoted securities in the current financial period under review.

20.
Status of Corporate Proposal
a) Proposed Reconstruction and Restructuring Scheme

On 5 August 2002 the Company, through its adviser, AmMerchant Bank Berhad {formerly known as Arab-Malaysian Merchant Bank Berhad} (“Am Merchant Bank”) announced its revised restructuring scheme.

On 5 February 2003, the Company announced that the submissions to the relevant authorities relating to the restructuring scheme will be made by 5 June 2003.

However, the Board has decided to postpone the said submissions to a later date. The postponement will allow the Board the opportunity to review several key assumptions contained in the profit and cashflow forecasts and projections of the Group relating to its financial commitments due in 2005. The Board will be reviewing the key assumptions with its advisers. 

It is anticipated that an announcement as to the outcome of the review and decisions will be made within 3 months of the date of this announcement.

 b)
Recurrent Related Party Transaction



On 13 May 2003, the Company announced that the Company intends to seek its shareholders’ approval at forthcoming extraordinary general meeting to be convened for the proposed renewal and shareholders’ mandate in respect of recurrent related party transactions of the Company and its subsidiaries.
21.
Borrowings and Debt Securities



Group borrowings as at 31 March 2003 are as follows:

	

	As at

31-Mar-2003

RM’000
	As at

31-Dec-2002

RM’000

	Short term
	
	

	Term Loan (secured)
	10,000
	10,000

	Bridging loan (secured)
	6,315
	4,806

	Revolving credit
	13,600
	13,600

	Advanced from shareholders of a subsidiary
	3,000
	3,000

	Hire purchase
	120
	120

	
	33,035
	33,134

	Long term
	
	

	Syndicated term loan (secured)
	54,727
	54,727

	Term loan (secured)
	384
	424

	Hire purchase
	200
	230

	
	55,311
	55,381

	
	
	

	There was no debt securities in issue as of 31 March 2003



The Company has made announcement on the defaults of interest payment of its Revolving Credit Facilities (“RC Facilities”) on 2 October 2001. The Company is currently finalising the arrangement with the lenders to address the said default. An announcement will be made once the parties have entered into a definitive agreement for the said RC Facilities.

22.
Off Balance Sheet Financial Instruments

During the current financial period under review, the Group has not entered into any contract involving off balance sheet financial instruments.

23. Changes in Material Litigation

Since the last quarter report ended 31 December 2002, the following are the changes:

a) Pembinaan Kota Laksamana (Melaka) Sdn Bhd & Anor. (v) DBhd & Anor.
On 12 May 2003, the 2nd Defendant, Puteri Hotels Sdn Bhd has filed an application to set aside the writ on the grounds that there is inordinate delay by the Plaintiffs in prosecuting their claim and the inability of the Plaintiffs to seek specific performance due to the disposal of the land titles. The matter is fixed for further mention on 25 August 2003. 

b) RIH Services (M) Sdn Bhd (v) Tanjung Tuan Hotel Sdn Bhd

The arbitration pertaining to the validity of the option clause has been fixed from 30 June 2003 to 4 July 2003. The Arbitrator has currently completed the hearing on a preliminary issue pertaining to the validity of the notice exercising the option signed by a director who was undischarged bankrupt at the material time. Decision on this issue is expected before 30 June 2003.

c) Golden Dragon Garden Sdn Bhd (v) Malaysia Building Society Berhad (Woo Hing Loan)

GDG has on 23 August 2002 filed an action in personam against MBSB to restrain the foreclosure proceedings on the 313 titles. MBSB has filed an application to strike out the suit which is fixed for hearing on 18 June 2003.

d) Golden Dragon Garden Sdn Bhd (v) Malaysia Building Society Berhad (Wijaya Astana Loan)

On 20 May 2003, GDG successfully applied for and obtained a mandatory injunction to compel MBSB to surrender Master Title PT1543 to the Land Office for subdivision and to consent to the subdivision. MBSB is to comply within 30 days of the Court order. 

e) Golden Dragon Garden Sdn Bhd (v) Lam Kong Yow & Anor. (Deed of Book Debt Assignment)

On 20 February 2003, GDG recorded judgment against Lam Kong Yow ("LKY") and Wijaya Astana Sdn Bhd ("WASB") for the sum of RM69,559,066.51 which were amount owing by LKY assigned to WASB pursuant to a Deed of Book Debt Assignment dated 23 December 1997. The judgment is currently being executed against both Defendants.

f) DBhd (v) Lam Kong Yow & Anor. (Breach of Covenants)

On 22 April 2003, the Company has filed a suit against Lam Kong Yow and Quah Soo Seong, the vendors of GDG for various breaches of warranties, representations and undertakings in the Sale and Purchase Agreement dated 21 April 1997 for the acquisition of GDG. The summons has been extracted and served on the Defendants on 19 May 2003.

g) DBhd (v) Help Institute Sdn Bhd & Anor.

The Company has filed a suit against Help Institute Sdn Bhd, a subsidiary of Selangor Properties Berhad for non-payment of rental pursuant to a 30 year Lease Agreement entered into on 1 January 1992 and expiring on 31 December 2021. The quantum of the Company's claim is approximately RM15 million calculated up to the financial year of Help Institute ended 31 October 2002. The summons was served on 27 January 2003 and the Defendants have filed and served their defence on 11 February 2003. The Company has filed an application to compell the Defendants to produce their accounting records and this application has been fixed for hearing on 15 July 2003.
Since the last quarter report ended 31 December 2002, there was no change on the following cases:

· Malaysia Building Society Berhad (v) Golden Dragon Garden Sdn Bhd (Golfview Loan)

· Malaysia Building Society Berhad (v) Golden Dragon Garden Sdn Bhd (Woo Hing Loan)

· DBhd (v) Lam Kong Yow & Anor. (Profit Warranty)

· Golden Dragon Garden Sdn Bhd (v) Wijaya Astana Sdn Bhd & Anor. (Plot 118)

· Golden Dragon Garden Sdn Bhd (v) Cermat Hasrat Sdn Bhd (Plot 125)

· Golden Dragon Garden Sdn Bhd (v) Chong Chee Yan (Plot 59-64 & 65)

· Golden Dragon Garden Sdn Bhd (v) Shazuddin bin Shaari (MoU - Merit Aim Sdn Bhd)

Please also refer to material litigation matters as set out in note 12, Changes in Contingent Liabilities or Contingent Assets.
24.
Dividend
The Directors have not recommended any dividend and there was no dividend paid for the current financial period under review.
25. Earnings Per Share (“EPS”)

	
	Current Year Quarter
31-Mar-2003
	Preceding Year Corresponding Quarter

31-Mar-2002

	(a) Basic EPS
	
	

	Net profit attributable to ordinary shareholders (RM‘000)
	     4,832
	    1,090

	
	
	

	Number of ordinary shares in issue as of
31 March 2003 (RM’000)  
	781,689
	781,689

	      
	
	

	Basic earnings per ordinary share (Sen)
	0.62
	0.14

	


Basic earnings per share is calculated by dividing the net profit/(loss) for the quarter by the weighted average number of ordinary shares in issue during the current financial period under review

(b) Diluted EPS

Diluted earnings per share is calculated by dividing the net profit/(loss) for the quarter by the weighted average number of ordinary shares in issue after taking into consideration all dilutive potential ordinary shares in issue. Diluted earnings per share is not applicable. 

BY ORDER OF THE BOARD
MOHD QARI BIN AHMAD
Managing Director

Kuala Lumpur

30 May 2003




� EMBED Excel.Sheet.8  ���








PAGE  
4

[image: image4.png]DAMANSARA
REALTY BERHAD



_1115802904.xls
Sheet1

				INDIVIDUAL QUARTER												CUMULATIVE QUARTER

				Current Year Quarter						Preceding Year Corresponding Quarter						Current Year To Date				Preceding Year Corresponding Quarter

				31-Mar-2003						31-Mar-2002						31-Mar-2003				31-Mar-2002

				RM'000						RM'000						RM'000				RM'000

		Revenue		14,677						18,536						14,677				18,536

		Interest income		102						26						102				26

		Other operating income		1,367						536						1,367				536

		Contract costs		(1,307)						(8,955)						(1,307)				(8,955)

		Depreciation		(387)						(266)						(387)				(266)

		Staff costs		(1,929)						(2,154)						(1,929)				(2,154)

		Other operating expenses		(4,254)						(4,850)						(4,254)				(4,850)

		Profit from operations		8,269		0				2,873						8,269				2,873

		Interest expenses		(1,315)						(1,460)						(1,315)				(1,460)

		Share of profits of associated company		57						46						57				46

		Profit before tax		7,011						1,459						7,011				1,459

		Taxation		(2,358)						(1,615)						(2,358)				(1,615)

		Profit after tax		4,653						(156)						4,653				(156)

		Minority interest		179						1,246						179				1,246

		Net profit for the period		4,832						1,090						4,832				1,090

		Basic earnings per share (sen)		0.62						0.14						0.62				0.14

		Diluted earnings per share (sen)		- 0						- 0						- 0				- 0
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						As at				As at

						31-Mar-2003				31-Dec-2002

										(Audited)

						RM'000				RM'000

		Property, plant and equipment				38,182				38,507

		Land held for development				282,863				282,657

		Investment properties				553,291				553,291

		Associated companies				478				433

		Other investments				278				278

						875,092				875,166

		Current Assets

		Inventories				38				35

		Due from customers from contracts				4,210				4,210

		Trade receivables				10,174				8,199

		Other receivables, deposits and prepayments				129,156				129,567

		Deposit with financial institutions				4,658				5,777

		Cash and bank balances				8,131				6,792

						156,367				154,580

		Current Liabilities

		Development properties				1,817				3,266

		Short term borrowings				33,035				33,134

		Trade payables				38,710				37,558

		Other payables and accruals				96,656				98,123

		Taxation				22,450				23,458

						192,668				195,539

		Net Current Liabilities				(36,301)				(40,959)

		Net Assets Employed				838,791				834,207

		Share capital				781,689				781,689

		Reserves				(697,560)				(702,392)

		Shareholders' equity				84,129				79,297

		Minority interests				640,702				640,880

						724,831				720,177

		Long term liabilities				55,311				55,381

		Deferred taxation				58,649				58,649

						838,791				834,207

		Net tangible asset per share (RM)				0.11				0.10

		(The Condensed Consolidated Balance Sheets should be read in conjunction with the audited Annual Financial Statements for the year ended 31 December 2002)






