KECK SENG (MALAYSIA) BERHAD                             

Company no. 8157-D

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2005

_________________________________________________________________________

NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26 Paragraph 16

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with the financial statements for the previous financial year ended 31 December 2004.
A2. Status of Audit Qualification

Not applicable as the audited financial statements for the year ended 31 December 2004

were not qualified.

A3. Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial quarter under review. 

A5. Material Changes in Estimates

There were no major changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6. Debts and Equity Securities

Share Buy-Back / Treasury Shares

The Company’s shareholders had on 29 June 1999 approved the share buy-back exercise during the Extraordinary General Meeting (“EGM”). Subsequently, mandates were renewed at the AGM last of which was on 30 June 2005.


                          
Details of the share buy-back during the current financial year-to-date are as follows:-

	 
	Number Of
	Highest 
	Lowest
	Average
	Total
	Number of 

	 
	Shares
	Price
	Price
	Price
	Amount
	Treasury

	Month
	repurchased
	RM
	RM
	RM
	RM
	Shares

	July 2002
	208,000
	1.39
	1.37
	1.39
	288,197
	208,000

	August 2002
	1,014,000
	1.41
	1.38
	1.41
	1,430,420
	1,014,000

	 November 2003
	78,000
	1.48
	1.47
	1.48
	115,401
	78,000

	 March 2004
	204,400
	1.90
	1.87
	1.90
	388,589
	204,400

	 April 2004
	300,000
	1.79
	1.73
	1.76
	528,001
	300,000

	 May 2004
	10,000
	1.74
	1.73
	1.74
	17,422
	10,000

	Jul-04
	20,000
	1.87
	1.87
	1.87
	37,677
	20,000

	Mar-05
	10,000
	1.87
	1.87
	1.87
	18,839
	10,000

	Total
	1,844,400
	1.90
	1.37
	1.53
	2,824,546
	1,844,400


A7. Dividend paid

A tax exempt final dividend of 6% or 6 sen per share (2004: 3% or 3 sen per share) in respect of the financial year ended 31 December 2004 was paid on 26 July 2005.
A8. Segment Information

Segment information in respect of the Group's business segments for the 6 months ended 30 June 2005:

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Gross 
	
	Profit/(Loss)

	 
	
	
	
	Revenue
	
	before tax

	 
	
	
	
	RM'000
	
	RM'000

	 
	
	
	
	
	
	 

	Manufacturing
	
	
	279,206
	
	6,970

	Property development & investments
	39,736
	
	9,000

	Plantations
	
	
	9,565
	
	3,246

	Operation of golf club
	
	
	7,772
	
	-421

	Operation of hotels
	
	
	69,318
	
	11,065

	Share investments
	
	
	6,387
	
	6,296

	Interest and other income
	
	-
	
	2,454

	 
	
	
	
	411,984
	
	38,610

	Share of associates company results
	
	
	-46

	 
	
	
	
	411,984
	
	38,564

	 
	 
	 
	 
	 
	 
	 


A9. Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current quarter ended 30 June 2005 up to the date of this report.

A11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to-date including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations 

A12. Changes in Contingent Liabilities

There were no changes in the contingent liabilities since the last financial year ended 31 December 2004.

ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS
B1. Taxation

The taxation charge for the current quarter and year to-date ended 30 June 2005 is made up as follows:-

	
	
	
	
	
	
	
	Current 
	Year

	
	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	
	RM'000
	RM'000

	a.
	Tax on Malaysian income
	
	
	
	4,044
	6,613

	b.
	Tax on foreign sources income
	
	
	2,937
	4,263

	c.
	(Over)/under provision in respect of prior years
	18
	28

	d.
	Transfer from/(to) deferred taxation
	
	
	293
	117

	e.
	Share of  taxation of associated companies
	
	0
	0

	
	
	
	
	
	
	
	7,292
	11,021


B2. Profits/ (Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/ (losses) on sale of unquoted investments and properties included in the results for the current quarter and financial year to-date.

B3. Purchase & Sale Of Quoted Securities

    a)   Purchase and sales during the current quarter and year to-date:-
	
	
	
	
	
	Current
	
	Cumulative

	
	
	
	
	
	Quarter
	
	Quarter

	
	
	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	
	i)   Purchase considerations
	0
	
	254

	
	ii)  Net proceeds from disposal                   
	0
	
	0

	
	iii) Gain/(Loss) on disposal
	0
	
	0

	b)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	RM'000

	
	i)   Total investments at cost
	
	
	156,471

	
	ii)  Total investments at carrying value/book value
	156,454

	
	iii) Total investments at market value at end of
	
	

	
	     reporting period
	
	
	
	362,287


B4. Status of Corporate Proposals

There were no corporate proposals. 

B5. Group Borrowings

Details of Group Borrowings are as follows:-

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Canadian
	US 
	Ringgit

	 
	
	
	
	Dollar
	Dollar
	Equivalent

	 
	
	
	
	"000
	"000
	"000

	 
	
	
	
	
	
	 

	Payable within a year - secured
	15,406
	14,225
	101,447

	 
	 
	 
	 
	 
	 
	 


B6. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7. Changes In Material Litigation

A summon had been served on a foreign subsidiary and 6 other defendants. This is in relation to a USD 105,000 contract for the supply of custom-made furniture and fabrics which was rejected on the basis that it did not meet specifications. The plaintiff is claiming for consequential and punitive damages to be determined at trial. The foreign subsidiary is resisting the claim. 

B8. Explanatory Comments On Any Material Change In The Profit Before Taxation And Revenue For The Quarter Reported On As Compared With The Immediate Preceding Quarter

  

                    Current Quarter      Preceding Quarter      Variance

                                                   RM                            RM                       RM

                                                  ‘000                           ‘000                      ‘000

 Revenue                                  241,930                   170,054                71,876            

 Profit before taxation                 25,608                     12,956                12,652        

 The higher Group revenue in the second quarter of 2005 as compared to the preceding 

 quarter was mainly attributed to higher quantity and price of refined oil sold in the current 

 quarter. 

The marked improvement of profit in the current quarter was due to better performance by all 

 the segments, particularly the Property Development segment which recorded a higher profit 

 and the Share Investments segment which received a higher dividend income.

B9. Review of the Performance of the Company and its Principal Subsidiaries





  To 2nd Quarter 
 To 2nd Quarter

                                                  2005                         2004                 Variance

                                                   RM                            RM                       RM

                                                  ‘000                           ‘000                      ‘000

 Revenue                                  411,984                  446,741                 (34,757)         

 Profit before taxation                 38,564                    20,650                   17,914       

As compared to the corresponding period in the preceding year the Group’s revenue in 2005 was lower due primarily to lower quantity and price of refined oil sold in 2005.

With the exception of Plantation Segment which recorded a lower profit due to lower FFB price, all the other segments had performed better as compared to the same period last year.   
B10. Prospects 

In view of strong competition and rising energy cost, the Group is expected to operate in a more challenging business environment. The Board will continue to implement effective cost control measures and seek revenue growth to mitigate the impact of rising energy cost. The Board expects to achieve a satisfactory result for 2005. However, any increase in the price of fuel oil and change in the exchange rate of the Ringgit will impact the bottom line.      

B11. Explanatory Notes for Variance of Actual Profit from Forecast Profit/ Profit Guarantee

Not applicable.

B12. Dividends

(a)  (i)  An interim ordinary dividend in respect of the financial year ending 31 

            December 2005 had been declared

      (ii)  The amount per share is 4 % gross less tax 

      (iii) The previous corresponding period was 3% tax exempt

      (iv) The date of payment is 22 November 2005; and

      (v)  In respect of deposited securities, entitlement to dividends will be determined on the 

            basis of the record of depositors as at 26 October 2005

B13. Earnings Per Share
    a) Basic Earnings Per Share

       The basic earnings per share for the current quarter and year-to-date had been 

       calculated as follows:-

	 
	 
	 
	 
	Current
	 
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Net profit attributable to ordinary
	
	
	 

	shareholders - as numerator
	16,828
	
	25,074

	 
	
	
	
	
	
	 

	Weighted average number of 
	
	
	 

	ordinary shares - as denominator
	239,549
	
	239,552

	 
	
	
	
	
	
	 

	Basic earnings per share (sen)
	7.02
	
	10.47

	 
	 
	 
	 
	 
	 
	 


  b) Diluted Earnings Per Share
        Not applicable.







