EASTERN & ORIENTAL BERHAD (555-K)
QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2001

THE FIGURES HAVE NOT BEEN AUDITED
CONSOLIDATED INCOME STATEMENT




Individual Quarter

Cumulative Quarter










Audited




Current

Preceding Year

Current

Preceding Year




Year

Corresponding

Year

Corresponding




4th Quarter

4th Quarter

Todate

Period




31/03/2001

31/03/2000

31/03/2001

31/03/2000




RM’000

RM’000

RM’000

RM’000












1.
(a)
Turnover
19,091

27,692

79,412

141,405


(b)
Investment income
132

9

218

295


(c)
Other income including interest income
115

1,034

1,087

2,177












2.
(a)
Operating profit/(loss) before










interest on borrowings, depreciation










and amortisation, exceptional items,










income tax, minority interests and 










extraordinary items
9,673

6,858

27,810

29,621


(b)
Interest on borrowings
(8,469)

(4,307)

(22,706)

(13,398)


(c)
Depreciation and amortisation
(386)

(700)

(1,500)

(1,511)


(d)
Exceptional items
-

-

-

(3,571)


(e)
Operating profit/(loss) after
 818

1,851

3,604

11,141



interest on borrowings, depreciation










and amortisation, and exceptional items










but before income tax, minority interests










and extraordinary items









(f)
Share in results of associated companies
5,822

194

9,475

2,665


(g)
Profit/(loss) before taxation, minority
6,640

2,045

13,079

13,806



interest and extraordinary item









(h)
Taxation
(1,510)

211

(4,932)

(6,109)


(i)
(i)  Profit/(loss) after taxation before
5,130

2,256

8,147

7,697



      deducting minority interest










(ii) Minority interests
(30)

-

527

-


(j)
Profit/(loss) after taxation attributable
5,100

2,256

8,674

7,697



to members of the company









(k)
(i)   Extraordinary item
-

-

-

-



(ii)  Less minority interests
-

-

-

-



(iii) Extraordinary items attributable to
-

-

-

-



       members of  the company









(l)
Profit/(loss) after taxation and extraordinary










items attributable to members of company
5,100

2,256

8,674

7,697












3.
(a)
Earnings per share based on 2(j) above 










after deducting any provision for










Preference dividends, if any: -










(i) Basic [based on 2001 : 106,850,406










    (2000 : 102,841,051) ordinary shares]-sen
4.28

2.19

8.12

7.48



(ii) Fully diluted [based on ordinary shares]-sen
-

-

-

-












CONSOLIDATED BALANCE SHEET




Unaudited

Audited





As At End Of

As At End Of





Current Quarter

Preceding Year End





31/03/2001

31/03/2000





RM’000

RM’000










 1.
Fixed Assets

123,736

87,840


 2.
Real Property Assets

355,657

298,039


 3.
Investment Properties

97,052

74,697


 4.
Investment in Associated Companies

164,134

3,617


 5.
Long Term Investments

17,611

16,178










 6.
Current Assets







   Stocks

571

68



   Trade Debtors

4,652

16,670



   Other Debtors

36,030

32,342



   Cash, Bank Balances And Deposits

7,704

30,577



   Development Properties

52,255

74,439





101,212

154,096










 7.
Current Liabilities







   Short Term Borrowings

181,397

152,749



   Trade Creditors

19,004

13,453



   Other Creditors

54,028

55,782



   Provision for Taxation

6,598

19,544



   Dividend Payable

2,511

2,592





263,538

244,120










 8.
Net Current Assets/(Liabilities)

(162,326)

(90,024)





595,864

390,347










9.
Shareholders’ Funds







 Share Capital

122,353

102,841



 Reserves







   Share Premium

178,588

158,101



   Revaluation Reserve

6,451

6,451



   Other Reserves

2,737

2,737



   Retained Profit/(Loss)

56,888

51,564



   

367,017

321,694










10.
Minority Interests

1,511

1,757


11.
Long Term Borrowings

190,610

24,896


12.
Other Long Term Liabilities

36,726

42,000





595,864

390,347










13.
Net tangible assets per share (RM)

2.4796

3.1281


































Notes

1. Accounting Policies


The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2000 have been applied in the preparation of the quarterly financial statements.

2.
Exceptional Item

There was no exceptional item for the current financial year to date.

3. Extraordinary Item

There was no extraordinary item during the current financial year to date.

4. Taxation


Current Year Todate

31/03/2001

RM’000

Income tax – current


· Company and subsidiary companies
3,171

· Associated companies
2,375

Income tax – prior years
   

· Over provision
   (614)


4,932

5. Pre-acquisition  Profit

There was no pre-acquisition profit for the current financial year to date.

6. Profits on Sale of Investments and/or Properties

For the current financial year to date, profits of RM1.441 million and RM3.651 million were realised on disposal of investments in quoted securities and a parcel of land at Jalan Jelatek, Kuala Lumpur respectively.

7. Purchase and Disposal of Quoted Securities

(a) Total purchases and sales of quoted securities for the current financial year to date and the profit/(loss) arising thereof were as follows: -


Current Year Todate

31/03/2001

RM’000

Purchases
4,141

Disposals
2,700

Profit/(Loss) on disposal
1,441

(b) Investment in quoted shares: -



As at 31/03/2001

RM’000

At cost
30,893

At carrying value/book value; and 
16,852

At market value
11,664

8. Changes in the Composition of the Group

On 28 July 2000, the Company’s 51% owned subsidiary, Dynamic Degree Sdn Bhd acquired 211,672,000 ordinary shares of RM0.50 each representing 26.9% equity interest in Kamunting Corporation Berhad at RM0.70 sen per share for a cash consideration of RM148,170,400. The cash consideration of RM127,003,200 was settled on 3 August 2000, before the 14th day after the last of the conditions precedent as set out in the Sales and Purchase Agreement dated 25 June 1999 have been fulfilled.  The balance of the RM21,167,200 was settled on 5 February 2001 pursuant to the Supplemental Agreement dated 21 February 2000. For the current financial year to date, the Group’s share of profit after tax after minority interest of KCB amounts to RM3,716,000.

On 16 January 2001, the Group completed the acquisition of 67,000,000 ordinary shares of RM1.00 each representing 100% equity interest in True Vitality Sdn Bhd (TVSB) from Avenue Assets Berhad for a purchase consideration of RM57,000,000 which was satisfied by a cash payment of RM17,000,000 and the issuance of 19,512,195 new stock units of RM1.00 at an issue price of RM2.05 per stock unit.   

On 27 April 2001, the Company’s wholly owned subsidiary, Eastern & Oriental Hotel Sdn Bhd acquired the entire issued and paid up capital of E & O Restaurants Sdn Bhd (EOR) for a total cash consideration of RM2 only.  EOR  currently holds 70% equity interest in Eminent Pedestal Sdn Bhd (EPSB) which is the operator of a food and beverage outlet in Bangsar, Kuala Lumpur.   The acquisition will not have any material effect on the Group’s current financial year earnings as the results of EOR and EPSB will be consolidated in the next quarter’s financial statement.

9. Status of Corporate Proposals announced but not completed as at 22 May 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report)

A.
i
Bonus issue of 48,941,298 new stock units of RM1 each credited as fully paid up on the basis of two (2)  new stock units for every five (5) existing stock units held on 23 March 2001 (“Bonus Issue”);

ii. Renounceable rights issue with warrants 2001/2011 of 61,176,623 new ordinary stock units of RM1 each with 61,176,623 free detachable warrants 2001/2011 on the basis of one (1) stock unit and one (1) warrant 2001/2011 for every two (2) existing stock units held on 23 March 2001 and at the issue price of RM1.00 per stock unit and exercise price of the warrants at RM1.03 per warrant (“Rights Issue with Warrants); and

iii. Proposed Employees’ Share Option Scheme for eligible employees and executive directors of the Company and its subsidiaries (“ESOS”).

(collectively referred as “the Proposals”)

The additional 48,941,298 new stock units of RM1 each issued pursuant to the Bonus Issue was granted listing and quotation in the Kuala Lumpur Stock Exchange (KLSE) on 13 April 2001.

On 10 May 2001, the Company announced that the Rights Issue with Warrants was under-subscribed by 46,601,128 new stock units representing 76.18% of the total rights stock units. Alliance Merchant Bank Berhad, Utama Merchant Bank Berhad and A.A. Anthony & Co (“Underwriters”), being the underwriters for the Rights Issue with Warrants, subscribed for the remaining 46,601,128 new stock units pursuant to the underwriting agreement dated 10 January 2001 between the Underwriters and the Company.  The additional 61,176,623 new ordinary stock units of RM1 each issued pursuant to the Rights Issue with 61,176,623 Warrants were granted listing and quotation in the KLSE on 29 May 2001.

The proposed ESOS which has been approved by the stockholders of the Company and all the relevant authorities save for the approval of the KLSE  for the listing and quotation of the new ordinary stock units to be issued pursuant to the ESOS.  The ESOS is awaiting for implementation.  In view of the recent guidelines released by the Securities Commission, the Company is currently reviewing the existing Bye Laws.

On 9 April 2001, the Securities Commission has approved the extension of time for the completion of the Proposals for a further period of six (6) months until 6 September 2001.

B.
Previous Rights Issue of 43,535,400 new stock units of RM1.00 each and Special Issue of 19,000,000 new stock units of RM1.00 each

Balance of the proceeds of approximately RM7.298 million from the previous Rights Issue and Special Issue to part finance the restoration of the Eastern & Oriental Hotel project, was fully utilised on 10 November 2000.

C. Proposed Private Placement
On 26 February 2001, the Board of Directors of the Company announced that the Company would not proceed with the implementation of the Proposed Private Placement as the extension of time for completion had expired on 23 February 2001.

10. Seasonality or Cyclicality of Operations

The operations of the Group are not subjected to seasonal or cyclical fluctuations.

11. Issuance or Repayment of Debt and Equity Securities

There was no issuance or repayment of debt and equity security, share buy-backs, share cancellations, share held as treasury share and resale of treasury share for the current financial year to date.

12. Group Borrowings

(a)
The Group borrowings were as follows: -




As at 31/03/2001

RM’000

Short Term
-
Secured
178,397


-
Unsecured
   3,000

Long Term
-
Secured
190,610


-
Unsecured
         -

(b)
All the borrowings were denominated in Ringgit Malaysia

13. Contingent Liabilities

As at 22 May 2001,  the Corporate Guarantees issued to the financial institutions for credit facilities granted to the subsidiaries companies amounting to RM4.812 million on Group level and RM43.357 million on Company level.

14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 22 May 2001.

15 Material Litigation

There was no material litigation which affect the financial position or business of the Group as at 22 May 2001.

16 Segment Report

Current Financial Year Todate – 31/03/2001
As at 31/03/2001


Turnover

Profit/(Loss)

Before Tax

Assets

Employed


RM’000

RM’000

RM’000

Property Development
68,587

15,030

447,332

Investment Properties
3,821

(1,500)

97,377

Hotel
3,287

(2,758)

111,727

Others
17,018

(7,168)

38,832


92,713

3,604

695,268

Inter-segment revenue
(13,301)

-

-

Associated companies
-

9,475

164,134


79,412

13,079

859,402

Analysis of geographical location is not applicable as the Group operates in a single geographical segment, namely Malaysia.

Inter-segment sales have been transacted at terms and prices negotiated between the companies in the relevant segments.

17 Comparison With Preceding Quarter’s Results

During the current quarter, the turnover recorded at RM19.091 million with profit before tax at RM6.640 million  compared to RM15.122 million with RM2.931 million in the previous quarter, an increase of 26.2% and 126.5% respectively.  

The significant increase in profit before tax during the current quarter was mainly due to strong contribution from the newly acquired associated company and the profits realised from disposal of a parcel of land at Jalan Jelatek.

18 Review of Performance

The Group’s turnover has declined from RM141.405 million achieved in the previous financial year to RM79.412 million achieved during the current financial year under review, a decrease of 43.8%.   The decrease in turnover was affected by lesser turnover from the project development at Desa Aman Puri.

The profit before tax decrease marginally only by 5.3% from RM13.806 million in the previous financial year as compared to RM13.079 million in the current financial year to date.  Despite the decline in operating profit, its profit before tax decrease marginally due to favourable contributions from the newly acquired associated company, Kamunting Corporation Berhad (KCB).

The operating profit declined from RM11.141 million in the previous financial year to RM3.604 million during the current financial year largely due to higher interest expenses arising from the increased in borrowings. The interest attributable to the increased in borrowings arising from the acquisition of KCB amounts to RM7.700 million.

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has arisen from 31 March 2001 to the date of this announcement which would affect substantially the results of the operations of the Group for the twelve months ended 31 March 2001.

19 Current Year Prospect

With the current easy home loan financing from banking institutions, the Group expects the residential property market to remain intact.  The Group will continue to focus on sales of apartments, bungalow lands and link houses that are expected to bring in continuous profit during the financial year ended 31 March 2002. 

With the ongoing contract in Putrajaya in good progress, we expect positive contribution from our investment in Kamunting Corporation Berhad.

20 Profit Forecast/Profit Guarantee

The Company did not issue any profit forecast/profit guarantee during the current financial year to date.

21.
Dividend

The Board of Directors has declared the payment of a first and final dividend of 1.5% (less 28% income tax)  amounting to RM2,510,689 in respect of the financial year ended 31 March 2001, which will be subject to the approval of stockholders at the forthcoming Annual General Meeting. The book closure and payment dates will be determined at a later date.

The total dividend for the year ended 31 March 2001 compared to the previous financial year is as follows: -


%
2001

RM’000

%
2000

RM’000








Share Capital

232,471


102,841








First and final dividend (less 28% tax)
1.5
2,511

3.5
2,592

22. Earning Per Stock Unit

The earning per stock unit for the twelve month is calculated based on the Group’s profit after taxation after minority interest of RM8.674 million over the weighted average number of issued stock units (weighted by 12 months) of 106.850 million as at 31 March 2001, whereas earning per stock unit for the current quarter is calculated based on the Group’s profit after taxation after minority interest of RM5.100 million over the weighted average number of issued stock units (weighted by 3 months) of 119.101 million as at 31 March 2001.

23. Net Tangible Assets Per Stock Unit

The net tangible asset per stock unit is calculated based on the Group’s net tangible assets of RM303.383 million after deducting the premium on acquistion of an associated company of RM58.438 million and its share of the associated company’s intangible assets of RM5.197 million over the number of issued stock units of 122.353 million as at 31 March 2001.

4
6

