EASTERN & ORIENTAL BERHAD (555-K)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2000

THE FIGURES HAVE NOT BEEN AUDITED

CONSOLIDATED INCOME STATEMENT


Individual Quarter
Cumulative Quarter





Current

Current





Year

Year





Quarter

Todate





30/06/2000

30/06/2000





RM’000

RM’000









1.
(a)
Turnover

22,013

22,013


(b)
Investment income

-

-


(c)
Other income including interest income

228

228









2.
(a)
Operating profit/(loss) before







interest on borrowings, depreciation







and amortisation, exceptional items,







income tax, minority interests and 







extraordinary items

4,215

4,215


(b)
Interest on borrowings

(2,480)

(2,480)


(c)
Depreciation and amortisation

(355)

(355)


(d)
Exceptional items

-

-


(e)
Operating profit/(loss) after

1,380

1,380



interest on borrowings, depreciation







and amortisation, and exceptional items







but before income tax, minority interests







and extraordinary items






(f)
Share in results of associated companies

(48)

(48)


(g)
Profit/(loss) before taxation, minority

1,332

1,332



Interest and extraordinary item






(h)
Taxation

789

789


(i)
(i)  Profit/(loss) after taxation before

543

543



      deducting minority interest







(ii) Less minority interests

(1)

(1)


(j)
Profit/(loss) after taxation attributable

542

542



to members of the company






(k)
(i)   Extraordinary item

-

-



(ii)  Less minority interests

-

-



(iii) Extraordinary items attributable to

-

-



       members of  the company






(l)
Profit/(loss) after taxation and extraordinary







items attributable to members of company

542

542









3.
(a)
Earnings per share based on 2(j) above 







after deducting any provision for







Preference dividends, if any: -







(i)  Basic (based on 102,841,051 ordinary







      shares) – sen

0.5

0.5



(ii) Fully diluted (based on 102,841,051







     Ordinary shares ) – sen

-

-









4.

Interim gross dividend less 28% - sen

-

-

CONSOLIDATED BALANCE SHEET




Unaudited

Audited





As At End Of

As At End Of





Current Quarter

Preceding Year End





30/06/2000

31/03/2000





RM’000

RM’000










 1.
Fixed Assets

90,598

87,840


 2.
Real Property Assets

277,371

298,039


 3.
Investment Properties

96,299

74,697


 4.
Investment in Associated Companies

3,569

3,617


 5.
Long Term Investments

16,176

16,178


 6.
Deferred Expenditure

-

-










 7.
Current Assets







   Stocks

98

68



   Trade Debtors

4,936

16,670



   Other Debtors

32,212

32,342



   Cash, Bank Balances And Deposits

25,877

30,577



   Development Properties

81,678

74,439





144,801

154,096










 8.
Current Liabilities







   Short Term Borrowings

150,457

152,749



   Trade Creditors

16,116

13,453



   Other Creditors

52,195

55,782



   Provision for Taxation

11,693

19,544



   Dividend Payable

2,592

2,592





233,053

244,120










 9.
Net Current Assets/(Liabilities)

(88,252)

(90,024)





395,761

390,347










10.
Shareholders’ Funds







 Share Capital

102,841

102,841



 Reserves







   Share Premium

158,101

158,101



   Revaluation Reserve

6,451

6,451



   Other Reserves

2,737

2,737



   Retained Profit/(Loss)

52,106

51,564



   

322,236

321,694










11.
Minority Interests

3,081

1,757


12.
Long Term Borrowings

28,444

24,896


13.
Other Long Term Liabilities

42,000

42,000





395,761

390,347










13.
Net tangible assets per share (RM)

3.13

3.13


































Notes

1. Accounting Policies


The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2000 have been applied in the preparation of the quarterly financial statements.

2.
Exceptional Items

There were no exceptional items for the current financial year to date.

3. Extraordinary Items

There were no extraordinary items during the current financial year to date.

4. Taxation

The taxation charges for the current financial year todate did not contain any deferred tax or any adjustment for under or over provision in respect of prior years.

5. Pre-acquisition  Profits

There were no pre-acquisition profits for the current financial year to date.

6. Profits on Sale of Investments and/or Properties

There were no profits on sale of investments or properties during the current financial year to date.

7. Purchase and Disposal of Quoted Securities

(a) There were no purchases or sales of quoted securities for the current financial year to date.  As a result, there were no profit/(loss) arising therefrom.

(b) Investment in quoted shares: -



As at 30/06/2000

RM’000

At cost
29,453

At carrying value/book value; and 
15,411

At market value
24,627

8. Changes in the Composition of the Group

There were no changes in the composition of the Company for the current financial year to date.

9. Status of Corporate Proposals announced but not completed

On 15 March 2000 the Company announced the following proposals:

i. The proposed acquisition of 100% equity interest in True Vitality Sdn Bhd (“TVSB”) from Avenue Assets Berhad for a purchase consideration of RM57 million which will be satisfied by a cash payment of RM17 million and the issuance of 15,686,275 new stock units of RM1.00 each as the balance consideration, at an issue price of RM2.55 per stock unit;

ii. A proposed bonus issue of 47,410,930 new stock units credited as fully paid up on the basis of two (2)  new stock units for every five (5) existing stock units held on an entitlement date to be determined and after the proposed acquisition of TVSB;

iii. A proposed rights issue of 59,263,663 new stock units with 59,263,663 warrants on the basis of one (1) new stock unit and one (1) warrant for every two (2) existing stock units held on an entitlement date to be determined and after the proposed acquisition of TVSB but before the proposed bonus issue, at issue price to be determined at a later date;

iv. The proposed establishment of an Employee Share Option Scheme for eligible employees and executive directors of the Company; and

v. Increase in authorised share capital from RM300,000,000 comprising 300,000,000 ordinary shares of RM1.00 each to RM500,000,000 comprising 500,000,000 shares of RM1.00 each.

The above proposals are subject to the following approvals:

a. The Securities Commission;

b. The Foreign Investment Committee for the proposed acquisition of TVSB which was obtained on 7 June 2000;

c. The Kuala Lumpur Stock Exchange for the listing and quotation of the new stock units to be issued pursuant to the proposals;

d. The Ministry of Finance for the proposed bonus issue which was obtained on 3 May 2000;

e. The stockholders of the Company at an EGM to be convened; and

f. All other relevant authorities.

On 5 July 2000, the Securities Commission (SC) has approved a further extension of time for the utilization of RM16.774 million of the proceeds from the previous Rights Issue and Special Issue to part finance the Restoration of the Eastern & Oriental Hotel project. The Company is allowed to determine the specific time frame and the Board of Directors have fixed the new deadline to 30 September 2000 for the utilization of the proceeds.

10. Seasonality or Cyclicality of Operations

The operations of the Group are not subjected to seasonal or cyclical fluctuations.

11. Issuance or Repayment of Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings

(a)
The Group borrowings were as follows: -




As at 30/06/2000

RM’000

Short Term
-
Secured
147,457


-
Unsecured
   3,000

Long Term
-
Secured
28,444


-
Unsecured
         -

(b)
All the borrowings were denominated in Ringgit Malaysia

13. Contingent Liabilities

The Company has issued corporate guarantees up to a limit of RM5,675,000 to financial institutions for credit facilities granted to its subsidiaries and associate

14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation

There were no material litigation which affect the financial position or business of the Group at the date of this report.

16. Segment Report

Current Financial Year Todate – 30/06/2000
As at 30/06/2000


Turnover

Profit/(Loss)

Before Tax

Assets

Employed


RM’000

RM’000

RM’000

Property Development
19,470

3,156

401,224

Investment Properties
925

654

98,532

Hotel
705

(210)

75,032

Others
913

(2,268)

54,026


22,013

1,332

628,814


The Group did not have operations outside Malaysia

17. Comparison With Preceding Quarter’s Results

(a)
Turnover

The Group achieved a turnover of RM22.013 million for the 1st Quarter (April 2000 to June 2000) as compared to RM27.692 million in the preceding quarterly (January 2000 to March 2000) result. The decrease of turnover by 20% was mainly due to lower sales of condominium at Kampung Warisan in the 1st quarter as compared to preceding quarter and lower turnover recognition (spillover) for the existing near completion projects.

(b)
Operating profit

The Group achieved a pre-tax profit of RM1.332 million in the 1st quarter as compared to the RM2.045 million in the preceding quarterly result.

The decrease of 35% in profit was mainly due to the lower sales of condominium at Kampung Warisan in the 1st Quarter and higher interest revenue from the purchasers’ stakeholder sum received from completed medium cost apartments in the preceding quarter.

18. Review of Performance

(a) Turnover

The Group achieved a turnover of RM22.013 million for the financial year to date as compared to the turnover of RM34.983 million recorded in the previous financial year to date. The decrease in the turnover by 37% was mainly due to the near completion of our on-going projects.  Commencement of new launches are currently pending authorities approvals.

(b) Operating Profit

The operating profit before tax decline from RM5.716 million from previous financial year to date to RM1.332 million in the current financial year to date, a reduction of 77%. The reduction attributable to lower profit recognition from projects which were nearing completion, lower interest income from operation and decline in equity profit following the disposal of an associated company.

19. Current Year Prospect

The sentiment in the property sector is expected to improve further and the Group will continue to focus on the sale of residential properties especially the sale of bungalow lands and link houses that are expected to bring in continuous profit and revenue during the financial year ending 31st March 2001.

20. Profit Forecast/Profit Guarantee

The Company did not issue any profit forecast/profit guarantee during the period.

21.
Dividend

No interim dividend has been declared for the current financial year to date.
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3

