EASTERN & ORIENTAL BERHAD (555-K)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 1999

THE FIGURES HAVE NOT BEEN AUDITED

CONSOLIDATED INCOME STATEMENT


Individual Quarter
Cumulative Quarter





Current

Current





Year

Year





Quarter

Todate





31/12/1999

31/12/1999





RM’000

RM’000









1.
(a)
Turnover

53,427

113,768


(b)
Investment income

267

285


(c)
Other income including interest income

382

1,138









2.
(a)
Operating profit/(loss) before







interest on borrowings, depreciation







and amortisation, exceptional items,







income tax, minority interests and 







extraordinary items

8,317

22,495


(b)
Interest on borrowings

(2,621)

(8,837)


(c)
Depreciation and amortisation

(302)

(811)


(d)
Exceptional items

(246)

(3,571)


(e)
Operating profit/(loss) after

5,148

9,276



interest on borrowings, depreciation







and amortisation, and exceptional items







but before income tax, minority interests







and extraordinary items






(f)
Share in results of associated companies

13

2,485


(g)
Profit/(loss) before taxation, minority

5,161

11,761



interest and extraordinary item






(h)
Taxation

(3,037)

(6,830)


(i)
(i)  Profit/(loss) after taxation before

2,124

4,931



      deducting minority interest







(ii) Less minority interests

-

-


(j)
Profit/(loss) after taxation attributable

2,124

4,931



to members of the company






(k)
(i)   Extraordinary item

-

-



(ii)  Less minority interests

-

-



(iii) Extraordinary items attributable to

-

-



       members of  the company






(l)
Profit/(loss) after taxation and extraordinary







items attributable to members of company

2,124

4,931









3.
(a)
Earnings per share based on 2(j) above 







after deducting any provision for







Preference dividends, if any: -







(i)  Basic (based on 102,841,051 ordinary







      shares) – sen

2.1

4.8



(ii) Fully diluted (based on 102,841,051







     Ordinary shares ) – sen

2.1

4.8









4.

Interim gross dividend less 28% - sen

-

-

CONSOLIDATED BALANCE SHEET




As At End Of

As At End Of





Current Quarter

Preceding Year End





31/12/1999

31/03/1999





RM’000

RM’000










 1.
Fixed Assets

85,266

82,378


 2.
Real Property Assets

266,321

172,924


 3.
Investment Properties

104,807

75,604


 4.
Investment in Associated Companies

5,302

91,052


 5.
Long Term Investments

16,180

15,783


 6.
Deferred Expenditure

102

520










 7.
Current Assets







   Stocks

74

-



   Trade Debtors

10,321

20,338



   Other Debtors

22,683

21,618



   Cash, Bank Balances And Deposits

35,018

44,173



   Development Properties

78,949

73,178





147,045

159,307










 8.
Current Liabilities







   Short Term Borrowings

149,652

164,066



   Trade Creditors

13,248

16,567



   Other Creditors

46,278

55,291



   Provision for Taxation

26,891

25,882



   Dividend Payable

-

2,592





236,069

264,398










 9.
Net Current Assets/(Liabilities)

(89,024)

(105,091)





388,954

333,170










10.
Shareholders’ Funds







 Share Capital

102,841

102,841



 Reserves







   Share Premium

158,101

158,101



   Revaluation Reserve

6,451

6,451



   Other Reserves

2,737

2,737



   Retained Profit/(Loss)

51,391

46,490



   

321,521

316,620










11.
Minority Interests

147

-


12.
Long Term Borrowings

67,286

16,550





388,954

333,170










13.
Net tangible assets per share (RM)

3.13

3.08










































Notes

1. Accounting Policies


The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 1999 have been applied in the preparation of the quarterly financial statements.

2.
Exceptional Items

The exceptional items during the current financial year quarter and the current financial year todate were as follows:-


Current Year Quarter

Current Year Todate


30/12/1999

31/12/1999


RM’000

RM’000

Loss on disposal of an Associated Company
(246)

(246)

Loss on disposal of an Investment Property
-

(6,465)

Reversal of provision for repairs & maintenance
-

3,140


(246)

(3,571)

3. Extraordinary Items

There were no extraordinary items during the current financial year todate.

4. Taxation

The taxation charges for the current financial year todate did not contain any deferred tax but included an adjustment of RM1,400 for under provisions in respect of prior years.

5. Pre-acquisition  Profits

There were no pre-acquisition profits for the current financial year to date.

6. Profits on Sale of Investments and/or Properties

The profit on sale of investments in quoted securities amounted to RM10,000 for the current financial year todate.   There were no profits on any sale of investments and properties for the current financial year todate except for the losses arising from the disposal of an investment property and an associated company as disclosed in Note 2.

7. Purchase and Disposal of Quoted Securities

(a) Total purchases and sales of quoted securities for the current financial year to date and profit/(loss) arising thereof were as follows: -


Current Year Todate

31/12/1999

RM’000

Purchases
5,038

Disposals
     28

Profit/(Loss) on disposal
      10

(b) Investment in quoted shares: -



As at 31/12/1999

RM’000

At cost
29,401

At carrying value/book value; and 
15,363

At market value
23,131




8. Changes in the Composition of the Group

On 18th October 1999, the Group completed the following proposals: -

i) Acquisition of properties by Ambangan Puri Sdn Bhd, a wholly owned subsidiary of Eastern & Oriental Berhad (E & O) for a total cash consideration of RM128,149,500; and

ii) Disposal of its entire 50% equity interest in Damansara Developments Sdn Bhd (DDSB) by E & O Properties Sdn Bhd, a wholly owned subsidiary of E & O for a cash consideration of RM85,600,000

The acquisition of properties does not have any material effect on the earnings of the Group for the current financial year todate whilst the disposal in DDSB resulted in a loss of RM246,000 to the Group for the current financial year todate.

9. Status of Corporate Proposals announced but not completed

On 21st December 1999, the Board of Directors of E & O had deliberated and resolved to accept the Securities Commission’s variation to the proposed acquisition of 211,672,000 ordinary shares of RM0.50 each representing 26.9% equity interest in Kamunting Corporation Berhad (KCB) by Dynamic Degree Sdn Bhd, a 51% owned subsidiary of E & O, from 60 sen per share amounting to RM127,003,200 to 70 sen per share amounting to RM148,170,400.

The proposal is still subject to the following conditions: -

i) Approval from the shareholders of E & O for the variation in the acquisition price for KCB shares at an EGM


to be convened;

ii) Approval from the shareholders of Malaysian Plantations Berhad at an EGM to be convened; and

iii) The completions of the KCB restructuring exercise.

10. Seasonality or Cyclicality of Operations

The operations of the Group are not subjected to seasonal or cyclical fluctuations.

11. Issuance or Repayment of Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings

(a)
The Group borrowings were as follows: -




As at 31/12/1999

RM’000

Short Term
-
Secured
146,652


-
Unsecured
   3,000

Long Term
-
Secured
67,286


-
Unsecured
         -

(b)
All the borrowings were denominated in Ringgit Malaysia

13. Contingent Liabilities

Corporate guarantees up to a limit of RM1,000,000 have been issued by the Company to financial institutions for credit facilities granted to its subsidiaries. The guarantee amounting to RM1,000,000 was fully utilised during the current financial year to-date.

14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation

There were no pending material litigation involving the Group at the date of this report.

16. Segment Report

Current Financial Year Todate – 31/12/1999
As at 31/12/1999


Turnover

Profit/(Loss)

Before Tax

Assets

Employed


RM’000

RM’000

RM’000

Property Development
108,702

23,202

347,984

Investment Properties
1,655

(3,091)

90,377

Hotel
1,344

(1,151)

125,948

Others
2,066

(7,199)

60,714


113,767

11,761

625,023


The Group did not have operations outside Malaysia

17. Comparison With Preceding Quarter’s Results

This note is not applicable as this is the first issue of the 3rd Quarter report.

18. Review of Performance

(a) Turnover


The Group’s turnover for the 3rd Quarter 1999 increases by 111% as compared to the 2nd Quarter 1999. The increase was mainly due to the encouraging sale of our upper medium cost apartments during the launch in October 1999 in conjunction with the Home Ownership Campaign.

(b) Operating Profit

The Group achieved a profit after tax of RM2.124 million in the 3rd Quarter 1999 against a loss of RM0.781 million suffered in the 2nd Quarter 1999.  The improved results was partly attributable to the encouraging sale of our upper medium cost apartments that were in the advance stages of construction and lower exceptional loss.   The losses in the 2nd Quarter 1999 were affected by an exceptional loss of RM3.325 million arising from the disposal of an investment property.

19. Current Year Prospect

With further improvement and confidence in the economy, the sentiment in the property sector is expected to improve. The Group will concentrate on the sale of the residential properties that are expected to bring in continuous profits and revenue.

20. Profit Forecast/Profit Guarantee

The Company did not issue any profit forecast/profit guarantee during the period.

21.
Dividend

No interim dividend has been declared for the current financial year todate
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5

