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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

CONDENSED CONSOLIDATED INCOME STATEMENT

 3 months ended 

31/07/2007 31/07/2006

 RM'000  RM'000 

Continuing Operations

REVENUE      565,520     570,783

PROFIT FROM OPERATIONS        71,195     128,468

Investment related income      162,404      23,673

Investment related expenses       (18,518)     (36,150)

Finance costs       (68,682)     (65,445)

Share of results in associates        51,028      46,434

PROFIT BEFORE TAX      197,427      96,980

INCOME TAX EXPENSE       (27,955)     (36,717)

PROFIT FOR THE PERIOD FROM

   CONTINUING OPERATIONS      169,472      60,263

Discontinued Operations

LOSS FOR THE PERIOD

   FROM DISCONTINUED OPERATIONS                -       (9,644)

PROFIT FOR THE PERIOD      169,472      50,619

ATTRIBUTABLE TO:

- Equity holders of the parent

   - from continuing operations      136,473      45,586

   - from discontinued operations                -       (7,186)

     136,473      38,400

- Minority interests        32,999      12,219

     169,472      50,619

EARNINGS/(LOSS) PER SHARE (SEN)

  -Basic, for the period from continuing operations 4.20 1.38

  -Basic, for the period from discontinued operations                - (0.22)

  -Basic, for the period 4.20 1.16

  -Diluted, for the period 3.52 0.97

The annexed notes form an integral part of this interim financial report.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

3 months ended

31/07/2007 31/07/2006

RM'000 RM'000

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from operations      397,017        722,735

Payments for operating expenses (including taxes)    (332,434)      (632,679)

Net cash generated from operating activities        64,583          90,056

CASH FLOW FROM INVESTING ACTIVITIES

Cash effects of disposal of subsidiary company             (195)                      -

Acquisition of investments in subsidiary companies    (123,149)         (12,779)

Receipts from investments (include sales of property, plant & equipment)        88,310          87,686

Proceeds from re-issue of BCorp ICULS        26,369                      -

Proceeds from capital distribution by an associated company                    -        239,698

Payment for investments (include purchase of property, plant & equipment )

 and BLand ICULS bought back)       (91,229)         (55,957)

Net cash (used in)/generated from investing activities       (99,894)        258,648

CASH FLOW FROM FINANCING ACTIVITIES

Issuance of share capital to minority shareholders of subsidiary companies                   -                882

Dividends paid to minority shareholders of subsidiary companies               (79)                    (2)

Repurchase of ICULS       (20,289)         (53,957)

Interest paid       (71,723)         (69,501)

Repayment of advances to an associated company       (75,023)         (80,000)

Drawdown of bank and other borrowings      202,804        194,877

Repayment of bank and other borrowings       (99,554)      (347,769)

Net cash used in financing activities       (63,864)      (355,470)

NET CHANGE IN CASH AND CASH EQUIVALENTS       (99,175)           (6,766)

OPENING CASH AND CASH EQUIVALENTS      615,600        298,774

Effect of exchange rate changes             (581)           (2,239)

CLOSING CASH AND CASH EQUIVALENTS      515,844        289,769

RM'000 RM'000

Cash and cash equivalents carried forward comprise:

 Deposits with financial institutions      495,742        296,698

 Cash and bank balances      253,732        210,991

 Bank overdraft (included under short term borrowings)    (149,892)      (181,838)

     599,582        325,851

Less :

  Remisiers' deposit held in trust       (19,647)         (12,897)

  Clients' money held in trust       (73,582)         (22,925)

  Trust accounts                    -               (177)

  Security retainer accumulation fund                    -                 (83)

Add :

  Cash and cash equivalents classified as held for sale           9,491                      -

     515,844        289,769

The annexed notes form an integral part of this interim financial report.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

NOTES TO THE INTERIM FINANCIAL REPORT

A1 The interim financial report is not audited and has been prepared in compliance with Financial Reporting

Standards ("FRS") 134 - Interim Financial Reporting and paragraph 9.22 of the Listing Requirements

of Bursa Malaysia Securities Berhad ("Bursa Securities LR").

The interim financial report should be read in conjunction with the audited financial statements of

the Company for the year ended 30 April 2007. 

The same accounting policies and methods of computation used in the preparation of the financial

statements of the Company for the year ended 30 April 2007 have been applied in the preparation of the

quarterly financial statements under review except for the adoption of new/revised FRS 117 : Leases

 and FRS 124 :  Related Party Disclosures which were effective for financial periods beginning on or

after 1 October 2006.  These FRSs have no significant impact on the financial statements of the Group 

 upon their initial application other than the reclassification of prepaid lease premium which was previously

 included in Property, Plant and Equipment.

A2 The audit report of the Company's most recent annual audited financial statements does not contain any

qualification.

A3 The following business operations of the Group are affected by seasonal or cyclical factors:

a. the consumer durables segment is affected by major festive seasons and sales campaign in

certain period of the financial year.

b. the property development segment is affected by the prevailing cyclical economic conditions.

c. the stock and futures broking businesses are influenced by the performance of the 

stock market.

d. the local island beach resorts situated at the East Coast of Peninsular Malaysia are affected 

by the North-East monsoon season in the third quarter of the financial year.

A4 The following are the unusual items that occurred during the current quarter under review:

Current

Quarter

RM'000

Gain on disposal of investment in a subsidiary company        63,662

Negative goodwill effects on acquisition of investment in subsidiary companies        49,365

Write back of impairment in value of investment in associated companies        17,616

Write back of impairment in value of quoted investments         6,026

     136,669

There was no material change in estimates during the financial period under review.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

NOTES TO THE INTERIM FINANCIAL REPORT

A5 There were no issuances and repayment of debts and equity securities, share buy-backs, share

cancellation, shares held as treasury shares and resale of treasury shares for the financial period

ended 31 July 2007 except for the following:

 a) Share capital

30,953,029 ordinary shares of RM1.00 each have been issued pursuant to conversion of 

61,906,058 BCorp ICULS of RM0.50 nominal value each.

b) 0% 10-year irredeemable convertible unsecured loan stocks ("BCorp ICULS")

(i) 61,906,058 BCorp ICULS of RM0.50 nominal value each have been converted to 

30,953,029 ordinary shares of RM1.00 each.

(ii) 109,317,500 BCorp ICULS of RM0.50 nominal value each have been bought back from 

third parties.

(iii) 16,211,718 BCorp ICULS of RM0.50 nominal value each have been distributed by way

of a payment of dividend-in-specie by a subsidiary company.

A6 No dividend has been paid by the Company since the end of the previous financial year.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

NOTES TO THE INTERIM FINANCIAL REPORT

A7 Segment information for the financial period ended 31 July 2007:-

REVENUE Inter-

External segment Total

 RM'000  RM'000  RM'000

Financial services      111,879         2,626      114,505

Property investment and development        57,235            475        57,710

Hotel, resort and recreation      100,042              71      100,113

Marketing of consumer products and services      230,231            276      230,507

Others        66,133              40        66,173

Elimination: Inter-segment Revenue                -        (3,488)        (3,488)

Total revenue      565,520                -      565,520

RESULTS

Total

 RM'000

Financial services        28,851

Property investment and development         8,386

Hotel, resort and recreation         3,876

Marketing of consumer products and services        20,738

Others        12,569

       74,420

Unallocated corporate expenses        (3,225)

Profit from operations        71,195

Investment related income

-Interest income         8,021

-Others      154,383

     162,404

Investment related expenses       (18,518)

Finance costs       (68,682)

Share of net profits of associates        51,028

Profit before tax      197,427

Income tax expense       (27,955)

Profit for the period      169,472
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

NOTES TO THE INTERIM FINANCIAL REPORT

A8 The valuation of land and buildings have been brought forward without amendment from the previous

annual audited financial statements.

A9 Save as disclosed, there were no significant events since the end of this current quarter up to the date

of this announcement.

A10 There were no changes in the composition of the Group for the current period ended 31 July 2007,

including business combinations, acquisition or disposal of subsidiary companies and long term

investments, restructuring and discontinuing operations except for the following:-

(a) On 25 May 2007, BLand announced that Berjaya Air Sdn Bhd, its subsidiary company, had on 25 May

2007 acquired two ordinary shares of RM1.00 each representing 100% of the issued and paid-up capital

in Berjaya Airport Services Sdn Bhd for a total cash consideration of RM2.00 and two ordinary shares of

RM1.00 each representing 100% of the issued and paid up capital in Berjaya Air Cargo Sdn Bhd for a

total cash consideration of RM2.00.

(b) On 4 June 2007, the Company announced that Berjaya Group (Cayman) Limited ("BGCL"), a wholly

owned subsidiary company of the Group, completed the disposal of 19,440,786 Roadhouse Grill, Inc

("RHG") shares representing its entire interest of approximately 66.53% in RHG to RHG Acquisition

Corporation ("RHG Corp") for USD0.56 million or at USD0.029 per RHG share (approximately RM1.91

million) ("RHG Disposal") on 31 May 2007.

(c) On 20 June 2007, the Company announced that Cosway (M) Sdn Bhd ("CMSB"), a wholly owned

subsidiary company of the Group, had acquired 10,000 ordinary shares of INR10 each representing

100% of the total issued and paid-up capital of Cosway India Private Limited for cash of INR100,000 or

approximately RM8,380 and Cosway (HK) Limited, a wholly owned subsidiary company of CMSB, had

acquired 2 quota shares representing 99% of the total registered capital of Cosway (Macau) Limited for

cash of MOP99,000 or approximately RM42,000.

A11 There were no material changes in contingent liabilities or contingent asset since the last annual 

balance sheet date.

A12 There were no material additional capital commitment since the last annual balance sheet date except

as follows:

Current

Quarter

RM'000

Proposed acquisition of shares      157,596
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LR

B1 The Group registered a revenue of RM565.5 million and pre-tax profit of RM197.4 million in the current

quarter ended 31 July 2007 as compared to a revenue of RM784.9 million (comprised of RM570.8 million

from continuing operations and RM214.1 million from discontinued operations) and pre-tax profit of

RM88.1 million (comprised of profits of RM96.9 million from continuing operations and losses of RM8.8

million from discontinued operations) reported in the previous year corresponding quarter.   The drop in

revenue was mainly due to the disposals of Dunham-Bush (Malaysia) Bhd and Roadhouse Grill, Inc.

However, this reduction was mitigated by the improved performance of the financial services (i.e.

stockbroking and general insurance), property development and the consumer marketing businesses. The

increase in pre-tax profits was mainly due to higher profit contributions from the financial services business

(arising from the improved stock market) and the consumer marketing business as well as the gain on

disposal of Roadhouse Grill, Inc and negative goodwill on acquisition of shares in subsidiary companies (as

disclosed in Note A4).

B2 As compared to the preceding quarter ended 30 April 2007, the Group registered a decrease in the revenue

from RM700.5 million (comprised of RM512.2 million from continuing operations and RM188.3 million from

discontinued operations) to RM565.5 million was mainly due to the disposals of Dunham-Bush (Malaysia) 

Bhd and Roadhouse Grill, Inc. The Group, however, reported an increase in pre-tax profit from RM64.3 million 

(comprised of RM59.1 million from continuing operations and RM5.2 million from discontinued operations)

to RM197.4 million in the current quarter under review. The increase in pre-tax profit was mainly attributed

to those reasons as mentioned in Note B1 above.

B3 Barring any unforeseen circumstances, the Directors are optimistic of higher profit contributions from Cosway

Corporation Berhad (consumer marketing business) and Berjaya Capital Berhad (financial services business),

following their delisting, and from property sales as well as certain disposals of the Group's investment

properties and hotels that will record substantial gains for the remaining quarters.

B4 There is no profit forecast or profit guarantee for the financial period ended 31 July 2007.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LR

B5 The taxation charge for the quarter ended 31 July 2007 is detailed as follows:

Current

Quarter

RM'000

Based on the results for the period:-

Continuing Operations

Current period provision

- In Malaysia       26,653

- Outside Malaysia           951

Deferred tax             96

Under - provision in prior years           255

      27,955

The disproportionate tax charge of the Group for the current quarter ended 31 July 2007 was mainly due to 

the recognition of capital gains which are not taxable.

B6 There were no profits/(losses) on sales of unquoted investment and properties, other than from those 

subsidiary companies with principal activities of property development, for the current quarter under review 

other than the following:-

Current

Quarter

RM'000

Gain on disposal of property        1,950
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LR

B7 The particulars of the purchase and disposal of quoted securities by all companies other than insurance 

company, stockbroking companies and such other companies exempted by Bursa Malaysia Securities

Berhad ("Bursa Securities") were as follows :

(a) (i) The total purchase consideration of quoted securities are as follows:

Current

Quarter

RM'000

Cost of purchase        5,493

(ii) There was no disposal of quoted securities during the quarter and financial period ended

31 July 2007.

(b) Investments in quoted securities : -

At end of 

current quarter

RM'000

(i) at cost;     127,533

(ii) at carrying value/book value;       82,489

(iii) at market value.     115,908

B8 There has been no further developments for those corporate proposals disclosed in Notes 42 and 43 to 

the audited financial statements of the Company for the financial year ended 30 April 2007 except for the

following:-

(i) With reference to Note 43(3), on 10 September 2007, BLand announced that Berjaya Leisure

(Cayman) Limited ("BLCL"), its wholly owned subsidiary company, has completed the acquisition 

of 100% equity interest in Mahameru Consultancy d.o.o. Visoko,  a company incorporated with

limited responsibility in Bosnia and Herzegovina ("BA"), for a total cash consideration of 2,000

konvertibilna marka ("BAM") (or approximately RM4,711) from Mr Rasid Kalota and

Ms Selma Kalota.

(ii) With reference to Note 43(4), on 18 September 2007, the Company announced that the Group owns a

total of 340,752,781 ordinary shares, representing an equity interest of 98.93%, in Cosway Corporation

Berhad.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LR

B9 Group borrowings and debt securities as at 31 July 2007 were as follows:

At end of 

current quarter

RM'000

Short term borrowings

Secured Foreign currency amount

Denominated in '000

Ringgit Malaysia     604,461

USD       25,202 *       87,010

GBP             75 *           526

    691,997

Unsecured

Denominated in

Ringgit Malaysia     175,647

    867,644

Long term borrowings

Secured Foreign currency amount

Denominated in '000

Ringgit Malaysia  1,292,300

USD       20,248 *       69,907

GBP         2,125 *       14,900

SGD         3,283 *        7,501

 1,384,608

Unsecured

Denominated in

Ringgit Malaysia     118,063

 1,502,671

Total bank borrowings  2,370,315

8% Exchangeable bonds (secured)     900,000

* Converted at the respective exchange rate prevailing as at 31 July 2007

B10 There is no off balance sheet financial instruments as at the date of this announcement.

B11 There is no pending material litigation since the last annual balance sheet date up to the date of 

this announcement except as follows:

Cosway (M) Sdn Bhd ("CMSB"), a wholly owned subsidiary company of the Group has on 24 January

2007 became aware of the potential writ of summons filed by Innovation Scientifique Dermatologique

("ISD") summoning CMSB to appear before the Tribunal de Commerce (Commercial Court) of Paris. On

19 September 2007, CMSB filed in its defence and the hearing has been postponed to 31 October 2007.

ISD is claiming for an alleged sum of Euros 2,035,000 or equivalent to approximately RM9.36 million

with interest for amongst others, arising from the alleged loss of license fee for the period from 1 August

2004 till 31 December 2007 and damages arising from unfair competition.
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BERJAYA CORPORATION BERHAD

UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD ENDED 31 JULY 2007

ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LR

B12 The Board has recommended a first interim gross dividend of 3% per share (31 July 2006 : Nil) comprising

of a 2.8% single-tier exempt dividend and a 0.2% dividend less tax of 26% in respect of the financial year

ending 30 April 2008 and payable on 26 December 2007. The entitlement date has been fixed on 30

November 2007.

A Depositor shall qualify for the entitlement only in respect of:

(a) Shares transferred to the Depositor's Securities Account before 4.00 p.m. on 30 November 2007 in

respect of ordinary transfers.

(b) Shares bought on the Bursa Securities on a cum entitlement basis according to the rules of  Bursa 

Securities.

B13 The basic and diluted earnings per share are calculated as follows:

Group (3-months period)

31/07/2007 31/07/2006 31/07/2007 31/07/2006

RM'000 sen

Net profit for the period from

 continuing operations      136,473       45,586

Net loss for the period from

 discontinued operations                -        (7,186)

Impact on income statement upon 

 conversion of ICULS (there is no impact

 as the Company's ICULS have a zero

 coupon rate)                -                -

Adjusted net earnings for the period      136,473       38,400

After-tax effects of interest  savings on

 assumed conversion of Berjaya Land Berhad

 ICULS ("BLB ICULS")         1,852         1,948

Dilution effect on convesion of BLB ICULS        (5,367)        (2,781)

     132,958       37,567

Basic earnings/(loss) per share

   - from continuing operations          4.20          1.38

   - from discontinued operations            -         (0.22)

         4.20          1.16

Diluted earnings per share          3.52          0.97

Weighted average number

  of ordinary shares in issue ('000)   2,433,765   2,177,667

Number of shares to be issued upon conversion 

  of a mandatorily convertible ICULS      813,200   1,122,007

Number of shares used in the calculation

  of basic earnings per share   3,246,965   3,299,674

Number of shares assuming conversion

  of BCorp ICULS - liability component      533,733      557,938

Adjusted number of shares used in the

  calculation of diluted earnings per share   3,780,698   3,857,612

c.c. Securities Commission


