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NOTES TO THE UNAUDITED FINANCIAL REPORT.



A1. 	Basis of Preparation and Accounting Policies



This set of financial report is unaudited and has been prepared in compliance with Financial Reporting Standards 134 : Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad.  This report should be read in conjunction with the most recent audited financial statements of the Group for the financial year ended 30 June 2005.



	The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the annual audited financial statements for the financial year ended 30 June 2005. 



A2.	Declaration of Audit Qualification



	There was no qualified report issued by the auditors in the financial statements of the Group for the financial year ended 30 June 2005

.

A3.	Seasonality and Cyclicality of Interim Operations



	The performance of the Group was not significantly affected by seasonal and cyclical fluctuation.



A4.	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows



	There were no unusual items that occurred during the current quarter and financial period under review which affect the assets, liabilities, equity, net income or cash flows of the Group, except the followings :-

		 

�Individual�Quarter�Cumulative�Quarter���   Quarter ended�Quarter ended�Period ended�Period ended���      31-Mar-2006�  31-Mar-2005�   31-Mar-2006�  31-Mar-2005���         RM’000�     RM’000�       RM’000�      RM’000��������Gain on disposal of 

 quoted securities �

              234�

         5,741�

         212�

        6,301��Provision for diminution

 in value of quoted 

 securities �



             (958)�



        (1,338)�



       (1,887)�



       (2,048)��Unrealised exchange 

 loss on translation

 of long term investment�



             (318)�



          (210)�



        (1,307)�



         (26)��Total�           (1,042)�          4,193�        (2,982)�        4,227��



A5.	Material changes in Estimates



	There were no changes in estimates of amounts reported in prior years which will give a material effect in the current quarter as compared with previous financial quarter or previous financial year.





























A6.	Debts and Equity Securities



	The shareholders of the Company, by an ordinary resolution passed in the Annual General Meeting of the Company held on 30 December 2005, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhancing the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 



	During the period ended 31 March 2006, the Company did not repurchase any of its issued share capital from the open market. Of the total 618,966,467 issued and fully paid ordinary shares, 13,851,000 shares are being held as treasury shares by the Company as at 31 March 2006.



	In addition, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the period ended 31 March 2006.



A7.	Dividends paid



	No dividend has been paid for the current quarter and financial period to date.



A8.	Segment Information 



	The segment analysis for the Group for the financial period ended 31 March 2006 are as follows:-

	

�Financial

services and and Credit

& leasing�Property

investment 

and

develop-

ment�Investment

holding

and 

trading�Retail

trading 

and car 

rental

�IT 

related

services�Elimination�Consolidated

Total���   RM’000�  RM’000�   RM’000�RM’000� RM’000�   RM’000�   RM’000��Revenue���������External revenue �   16,098�      710�     1,405�  74,956�24,913�    �   118,082��Inter-segment revenue�        218�      884�     4,239�       398�     545�    (6,284)�              -��Total segment revenue�   16,316�   1,594�     5,644�  75,354�25,458�    (6,284)�   118,082�����������Results���������Segment profit from 

operations�

      6,534�

    1,056�

       633�

    6,679�

  2,464�

     (7,558)�

      9,808��Interest income�������      3,663��Finance cost�������    (2,282)��Exceptional items�������       (148)��Share of results of

associate companies�        

           -�      

         -�    

    1,354�      

        -�   

         -�    

           -�

      1,354��Profit before taxation�   �     �   �      �  �       �     12,395��Taxation �      �        �       �  ��       �     (1,719)��Profit after taxation�   �     �   �  �  �       �     10,676��Minority interests�������     (1,456)��Net profit for the year�������       9,220��	



A9.	Valuation of Property, Plant and Equipment



	The valuation of land and building has been brought forward without amendment from the annual financial statements of the Group for the financial year ended 30 June 2005.



A10.	Material Subsequent Events



	There were no material events subsequent to 31 March 2006 to the date of this report that have not been reflected in the financial statements for the current financial period.



A11.	Changes in the composition of the Group 



 	The changes in the composition of the Group for the current quarter and financial period, including business combinations, acquisition or disposal of subsidiary companies and long term investments, restructuring and discontinuing operations are as follows:-



(i)  	On 8 December 2005, the Company announced that its 90% owned subsidiary company, Insas Properties Sdn Bhd, has on 6 December 2005 subscribed for 725,001 ordinary shares of RM1 each at par representing 72.50% equity interest in Premium Yield Sdn Bhd, a dormant company incorporated in Malaysia on 7 September 2004.  The principal activity of Premium Yield Sdn Bhd is investment holding.











A11.	Changes in the composition of the Group (Cont’d)



(ii) 	Premium Yield Sdn Bhd had on 6 December 2005 subscribed for 2 ordinary shares of RM1 each representing a 100% equity interest in Hastanas Development Sdn Bhd for a cash consideration of RM2.  Hastanas Development Sdn Bhd was incorporated on 5 February 2004 and its principal activity is property development.  



(iii) 	On 15 December 2005, the Company announced that Insas Technology Berhad, a wholly owned subsidiary company, had subscribed for 100 shares representing 100% equity interest in Vigcashlimited LLC, a dormant company incorporated in Mongolia on 7 December 2005 for a cash consideration of USD10,000. The principal activity of Vigcashlimited LLC is provision of secure payment gateway services for e-commerce community.

	

(iv) On 21 December 2005, Insas Technology Berhad acquired 5,000 ordinary shares representing 10% of the issued and paid up share capital of Cipas.Com Sdn Bhd for a cash consideration of RM1. Prior to this acquisition, Insas Technology Berhad holds 90% equity interest in Cipas.Com Sdn Bhd. Following this acquisition, Cipas.Com Sdn Bhd becomes a wholly-owned subsidiary of the Group. Cipas.Com was incorporated on 25 March 1988 and its principal activity is provision of secure solution for online payment, development of software and consultancy.



(v)  	On 23 December 2005, the Company announced that its 90% owned subsidiary company, Insas Properties Sdn Bhd, has on 20 December 2005 subscribed for 65,000 ordinary shares of RM1 each at par representing 65.0% equity interest in Dellmax Worldwide Sdn Bhd, a dormant company incorporated in Malaysia on 24 May 2005.  The principal activity of Dellmax Worldwide Sdn Bhd is investment holding.



(iv)	On 23 February 2006, Insas Properties Sdn Bhd acquired additional 30,001 ordinary shares of RM1 each representing 3% of the issued and paid up share capital of Segar Raya Development Sdn Bhd for a cash consideration of RM30,001.  Following this acquisition, Insas Properties Sdn Bhd increased its equity interest in Segar Raya Development Sdn Bhd from 64% to 67%.  The principal activity of Segar Raya Development Sdn Bhd is real property and housing developer.



A12.	Contingent Assets or Liabilities 



	As at the date of this report, the Company has issued guarantees amounting to RM58,525,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.



A13.  Commitments



           Commitments not provided for in the financial statements as at 31 March 2006 are as follows :

          

	�     RM’000�����          (a)  Contractual commitment on acquisition of investment properties�      9,781�����Contractual capital expenditure for land and development 

       expenditure�      

      5,400�����A14.  Related Party Transactions



          Related party transactions had been entered into in the ordinary course of business that had been undertaken at arm’s length basis on normal commercial terms.  Approval for recurrent related party transactions has been obtained in the Shareholders’ Mandate for recurrent related party transactions at the general meeting of the Company in accordance with the Listing Requirements of the Bursa Malaysia Securities Berhad.































ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS



B1.	Review of Performance 	



	Current quarter against preceding year’s corresponding quarter 



	For the current quarter ended 31 March 2006, the Group reported revenue of RM38.28 million and pre-tax profit of RM4.07 million as compared with revenue of RM45.54 million and pre-tax profit of RM10.87 million in the preceding year’s corresponding quarter.  



The lower pre-tax profit in the current quarter were attributable to lower brokerage income from the stock broking business and lower profit reported by investment trading, IT and F&B units in the current quarter as a result of the prevailing difficult operating environment as compared with the preceding year’s corresponding quarter.  



The Group’s three month’s results ended 31 March 2006 was derived after taking into account gain on disposal of quoted securities of RM0.23 million (2005 : RM5.74 million) and unrealised exchange loss on translation of long term investment of RM0.32 million (2005 : unrealised exchange loss on translation of long term investment of RM0.21 million). 



Financial period to date against preceding year’s corresponding period



For the nine month’s period ended 31 March 2006, the Group registered revenue of RM118.08 million and pre-tax profit of RM12.40 million as compared with revenue of RM138.51 million and pre-tax profit of RM30.94 million in the preceding year’s corresponding period. The lower revenue and pre-tax profit in the current period were attributable to lower brokerage income from the stock broking business and lower revenue and profit reported by the investment trading, IT and fashion units in the current quarter as a result of the prevailing difficult operating environment as compared with the preceding year’s corresponding period.  



The lower pre-tax profit in the current period was derived after taking into account loss on disposal of long term investment amounting to RM0.52 million, gain on disposal of quoted securities of RM0.21 million and unrealised exchange loss on translation of long term investment of RM 1.31 million (2005 : Gain on disposal of freehold land and buildings of RM0.78 million and gain on disposal of quoted securities of RM6.3 million).



 B2.	Comments on material changes in the revenue and profit before taxation for the quarter as compared with the immediate preceding quarter



	The Group reported revenue of RM38.28 million and pre-tax profit of RM4.07 million in the current quarter as compared with revenue of RM40.68 million and pre-tax profit of RM2.48 million in the immediate preceding quarter. The higher pre-tax profit in the current quarter was mainly due to lower provision for diminution in value of quoted securities of RM0.96 million and unrealised exchange loss on translation of long term investment of RM0.32 million (immediate preceding quarter : Provision for diminution in value of quoted securities of RM1.58 million, unrealised exchange loss on translation of long term investment of RM0.62 million and loss on disposal of long term investment of RM0.52 million).



B3.	Prospects for the remaining period to the end of the financial year ending 30 June 2006



The Board of Directors is of the view that barring any unforeseen circumstances, the Board is optimistic on the earnings outlook of the Group for the remaining financial period. 



B4.	Variance of Actual Profit from Forecast Profit/Profit Guarantee



	This note is not applicable for the financial period under review.



























B5.	Taxation



	The taxation charge for the current quarter and for the financial period ended 31 March 2006 is as follows:



�         Individual�Quarter�Cumulative�Quarter��� Quarter ended�Quarter ended�  Period ended �Period ended���   31-Mar-2006�  31-Mar-2005�    31-Mar-2006�   31-Mar-2005��					       �         RM’000�     RM’000�       RM’000�     RM’000��������   	Taxation for the current 

           quarter/period	�

            1,178�

        1,014�

           1,741�

        3,827��	Transfer from

           deferred taxation�

             -�

             -�

             -�

             -��	Under/(Over)provision in 

           respect of prior years�

              33�

             4�

              (22)�

             4���            1,211�        1,018�            1,719�        3,831��	    

The reconciliation between the statutory tax rate and effective tax rate on the pre-tax profit of the Group is as follows:



�            Individual�Quarter�Cumulative�Quarter���   Quarter ended 

      31-Mar-2006           �Quarter ended 

  31-Mar-2005�Period ended                                     31-Mar-2006�  Period ended 

  31-Mar-2005��					       �         RM’000�     RM’000�       RM’000�     RM’000��������Profit before taxation�            4,066�      10,867�           12,395�      30,935��������Income tax at Malaysian 

 statutory tax rate of 28%�

            1,139�

        3,042�

            3,471�

        8,661��������Tax effect in respect of :������������Allowable expenses – ICULS 

 interest taken direct to reserve�

             (573)�

         (573)�

           (1,745)�

       (1,741)��Non-allowable expenses�              694�          886�            2,074�           903��Income not subject to tax�              129�         (268)�             (606)�        (1,171)��Effect of income subject to tax

 rate of 20% for small and

 medium size enterprises�

 

               15�



            75�

 

             (238)�



            24��Effect of different tax rates

 in other countries �

              (43)�     

         (114)�

             (199)�     

          (440)��Overseas tax paid for dividend 

 income�

                67�

              8�

                71�

           192��Tax savings from utilisation of

 capital allowances�

                 -�

          (14)�

                  -�

            (33)��Tax savings from utilisation of

 tax losses� 

           ( 513)�

       (2,463)� 

          ( 1,815)�

         (3,308)��Deferred tax not recognised in

 the financial statements�

             263�

          435�

               728�

           740��	Under/(Over)provision in 

          respect of prior years�

               33�

             4�

               (22)�

             4��Tax expenses for the quarter/

 period�

           1,211�

        1,018�

             1,719�

        3,831��������

B6.		Profit/(Loss) on Sale of Unquoted Investments and Properties



The Group reported a gain of RM0.37 million on the disposal of investment property and a loss of RM0.52 million on the disposal of long term unquoted investment during the financial period ended 31 March 2006.





















B7.	 Quoted Securities



The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the period ended 31 March 2006 are as follows :-



Total purchases and disposals and gains/(losses) for the period ended 31 March 2006 :-



	�	

                RM’000��	Total purchases �                       172��	Total disposal �                       331��	Loss on disposal �                      (135)��

 	(b)	Investment in quoted securities as at 31 March 2006 are as follows :-



	�                RM’000��	Total investments at cost�                143,191��	Total investments at carrying value/book value

                 (after provision for diminution in value)�

                  82,245��	Total investments at market value�                  82,463��



B8.	Status of Corporate Proposal announced but not completed as at the date of this Report	



	Proposed Listing of Insas Technology Berhad (“Insas Technology”), a wholly owned subsidiary of Insas Berhad (“Insas”), on the Mesdaq market of the Bursa Malaysia Securities Berhad (“Mesdaq”).



	Insas had on 4 November 2003 announced the Proposed Listing of Insas Technology on Mesdaq which involve, inter-alia, a proposed internal restructuring of Insas Technology and an Initial Public Offering (“IPO”) of new shares to Bumiputera investors, eligible employees of the Group and public investors at an issue price to be determined and the proposed distribution of Insas Technology shares or a special cash payment where applicable to Insas’s shareholders and Irredeemable Convertible Unsecured Loan Stocks 1999/2009 (“ICULS”) holders.



After careful deliberation, the Board has decided for the Proposed Listing to be held in abeyance due to the prevailing weak market sentiment for small capitalised IPOs. 

  

B9.	Group Borrowings and Debts Securities as at 31 March 2006.

 

	�    Foreign

   Currency (‘000) �

	RM’000��	Short  Term Liabilities ����	Secured Borrowings  

          -  in Ringgit�	

                �        

       11,891��          -  in foreign currency (SGD)�              2,500             �         5,693��				��	 17,584��

B10.	Off Balance Sheet Financial Instruments



There were no financial instruments with off balance sheet risk at the date of this report.



B11.	Material Litigation



There is no material progress/changes on pending material litigation since the last annual balance sheet date up to the date of this report. The Group was not engaged in any litigation which is likely to give rise to proceedings which may materially and adversely affect the financial position or business operations of the Group.



B12. 	Dividend



The Directors do not recommend the payment of any dividend for the financial period ended 31 March 2006.

























B13.	Earnings per share



	(a) Basic earnings per share



The basic earnings per ordinary share for the current quarter and financial period have been calculated by dividing the net profit for the quarter and period to date by the weighted average number of ordinary shares in issue during the quarter and period to date.



�         Individual�Quarter�        Cumulative�Quarter���Quarter ended       

   31-Mar-2006

        RM’000�Quarter ended 

  31-Mar-2005

        RM’000�Period ended                                     31-Mar-2006

      RM’000�  Period ended 

  31-Mar-2005

       RM’000��Net profit for the quarter and period to date (RM’000)�          2,440�        9,093�          9,220�        24,309��Number of ordinary share in issue, after accounting for effect of shares bought back during the period (‘000)�       605,115�      607,932�        605,115�       607,932��Basic earnings per share (Sen)�          0.40�          1.50�           1.52

�          4.00��



(b) Diluted earnings per share



The diluted earnings per ordinary share is calculated by dividing the net profit for the quarter and period to date by the adjusted weighted average number of ordinary shares in issue during the quarter and period to date plus the weighted average number of ordinary shares which would be issued on the conversion of the 103,767,866 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) into ordinary shares. The ICULS are deemed converted into ordinary shares at the beginning of the financial year.



�       Individual�Quarter�         Cumulative�Quarter���Quarter ended 

 31-Mar-2006

        RM’000          �Quarter ended 

  31-Mar-2005

       RM’000�Period ended                                     31-Mar-2006

     RM’000�  Period ended 

  31-Mar-2005

       RM’000��Net profit for the quarter and period to date (RM’000)�          2,440�        9,093�          9,220�        24,309��Number of ordinary shares in issue, after accounting for the effect of the shares bought back during the period (‘000)�       605,115�      607,932�        605,115�       607,932��Adjusted for assumed conversion of ICULS (‘000)�       103,767�      103,767�        103,767�       103,767��Adjusted number of ordinary shares in issue and issuable (‘000)�       708,882�      711,699�        708,882�       711,699��Diluted earnings per share (Sen)�          0.34�           1.28�          1.30

�          3.42��






