INSAS BERHAD

Company No. 4081-M

(Incorporated in Malaysia)



UNAUDITED FINANCIAL REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2003.





NOTES TO THE UNAUDITED FINANCIAL REPORT.





A1. 	Basis of Preparation and Accounting Policies



This set of financial report is unaudited and has been prepared in compliance with Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.



	The same accounting policies and methods of computation are followed in this unaudited financial report as compared with the annual financial statements of the Group for the year ended 30 June 2003, other than for the compliance with applicable approved Accounting Standards that have come into effect during the financial period under review.



A2.	Declaration of Audit Qualification



	There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 30 June 2003.



A3.	Seasonality and Cyclicality of Interim Operations



	The operations of the Group were not significantly affected by seasonal and cyclical factors.



A4.	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows



	There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size, or incidence other than as disclosed in Note A6.	



A5.	Material changes in Estimates



	There were no changes in estimates of amounts reported in prior years which will give a material effect in the current period.



A6.	Debts and Equity Securities



	The shareholders of the Company, by a special resolution passed in an extraordinary meeting held on 30 December 2002, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhancing the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 



	The mandate given to the Company by the shareholders pursuant to the extraordinary meeting held on 30 December 2002 will expire at the conclusion of the forthcoming Annual General Meeting (“AGM”) of the Company. Pursuant to the Listing Requirements of the Kuala Lumpur Stock Exchange, a statement in relation to the proposed share buy-back will be included in the annual report of the Company for the financial year ended 30 June 2003 and the Company will seek the shareholders’ approval for the Company to repurchase  its own shares at the forthcoming AGM.



	During the 3 months period ended 30 September 2003, the Company repurchased 100,000 of its issued share capital from the open market. The average price paid for the shares repurchased during the period was RM0.3929 per share. The repurchase transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965. Of the total 618,966,467 issued and fully paid ordinary shares, 8,406,000 shares are being held as treasury shares by the Company as at 30 September 2003.



	Other than the above, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the period ended 30 September 2003.  



A7.	Dividends paid



	No dividend has been paid for the current quarter and financial period to date.



A8.	Segment Information 



	The segment analysis for the Group for the financial period ended 30 September 2003 are as follows :-
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Total���   RM’000�  RM’000�   RM’000�RM’000� RM’000�   RM’000�   RM’000��Revenue���������External revenue �     3,070�       144�     1,788�  19,788�   9,755�          -�    34,545��Inter-segment revenue�        114�       295�     1,371�       128�   1,727�    (3,635)�         -��Total segment revenue�     3,184�       439�     3,159�  19,916� 11,482�    (3,635)�    34,545�����������Results���������Segment profit from 

operations*�    4,475�      273�     3,277�    1,626�     757�      7,479�   17,887��Interest income�������     1,228��Finance cost*�      �        �    �  �     �       �      (666)��Share of results of

associate companies�         -�        -�       376�       -�       -�       -�       376��Exceptional Items�        �       �      �       �   �       �         -��Profit before taxation�   �     �   �      �  �       �   18,825��Taxation �      �        �       �  ��       �    (1,081)��Profit after taxation�   �     �   �  �  �       �   17,744��Minority interest�������      (377)��Net profit for the period�������   17,367��	Note* : Segment profit from operations and finance cost are after elimination of inter-segment transactions.



A9.	Valuation of Property, Plant and Equipment



	The valuation of land and building has been brought forward without amendment from the annual financial statements of the Group for the year ended 30 June 2003.



A10.	Material Subsequent Events



	There were no material events subsequent to 30 September 2003 to the date of this report that have not been reflected in the financial statements for the current period.



A11.	Changes in the composition of the Group 



	   There is no change in the composition of the Company and the Group for the current quarter and financial period ended 30 September 2003.

 	

A12.	Contingent Assets or Liabilities 



	As at the date of this report, the Company has issued guarantees amounting to RM26,652,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.



ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE KLSE’S LISTING REQUIREMENTS



B1.	Review of Performance 	



	Current quarter against previous year’s corresponding quarter and financial year to date against previous year’s corresponding period

	

	For the first quarter ended 30 September 2003, the Kuala Lumpur Stock Exchange (“KLSE”) saw a steady flow of interest whereby the market volume and value of shares traded increased substantially. Total value traded on the KLSE for the 3 months ended 30 September 2003 was RM70.4 billion as compared to RM26.1 billion for the corresponding quarter in 2002. The improved sentiment had contributed positively to the stock-broking and investment trading activities of the Group. For the first quarter ended 30 September 2003, the Group recorded revenue of RM34.5 million and a pre-tax profit of RM18.8 million as compared to revenue of RM36.5 million and a pre-tax profit of RM0.4 million in the preceding year corresponding quarter.  The Group’s first quarter results for 30 September 2003 was arrived at after taking into account gain on disposal of quoted securities of RM3.7 million and reversal of provision for diminution in value of quoted securities of RM11.6 million (2002 : Loss on disposal of quoted securities RM1.0 million, provision for diminution in value of quoted securities RM6.0 million).



B2.	Comments on material changes in the revenue and profit/(loss) before taxation for the quarter as compared with the immediate preceding quarter



	For the quarter ended 30 September 2003, the Group reported revenue of RM34.5 million and pre-tax profit of RM18.8 million as compared to revenue of RM34.4 million and pre-tax profit of RM7.7 million for the preceding quarter ended 30 June 2003. As mentioned in the preceding paragraph, the improved results for the current quarter ended 30 September 2003 was mainly due to improvement in market sentiment which saw the Group recording gain on disposal of quoted securities of RM3.7 million and reversal of provision for diminution in value of quoted securities of RM11.6 million. For the preceding quarter ended 30 June 2003, the Group recorded gain on disposal of quoted securities of RM0.4 million and reversal of provision for diminution in value of quoted securities of RM4.3 million.



B3.	Prospects for the remaining period to the end of the financial year ending 30 June 2004.



	The Board of Directors is optimistic and confident that the Group will achieve satisfactory performance for the remaining part of the financial year.



B4.	Variance of Actual Profit from Forecast Profit/Profit Guarantee



	This note is not applicable for the financial period under review.



B5.	Taxation



	The taxation charge for the current quarter and for the period ended 30 September 2003 comprise of the following :-

�            Individual�Quarter�Cumulative�Quarter��� Quarter ended�Quarter ended�Year to Date �Year to date���   30-Sept-2003�30-Sept-2002� 30-Sept-2003�30-Sept-2002��					       �         RM’000�     RM’000�       RM’000�     RM’000��   	Taxation for the current quarter/period to date	�           1,081�        1,359�         1,081�        1,359��	Transfer (from)/to 

          deferred taxation�                 -�             -�	            -                	�             -��	Share of taxation of associated companies�                 -�             -�		         -               -	�             -��	Under/(Over) provision in respect of prior years�                 -�             -�	  	         -�             -���������            1,081�        1,359�		    1,081�        1,359 ��	    

		The Group’s effective tax rate for the period ended 30 September 2003 is lower than the statutory rate primarily due to certain income which are not chargeable to tax and availability of tax losses in certain subsidiary companies which is set off against the profits reported.





B6.		Profit/(Loss) on Sale of Unquoted Investments and Properties



There was no sale of unquoted investments or properties for the current quarter and financial period to date.



B7.	 Quoted Securities



The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the period ended 30 September 2003 are as follows :-

	

		(a) Total purchases and disposals and gains/(losses) for the period ended 30 September 2003 :-



	�	

                RM’000��	Total purchases �	           664��	Total disposal �	        1,482��	Gain on disposal �	           220��















B7.	 Quoted Securities (Cont’d)



 	(b)	Investment in quoted securities as at 30 September 2003 are as follows :-



	�                RM’000��	Total investments at cost�	    146,064  ��	Total investments at carrying value/book value

                 (after provision for diminution in value)�                                                                                                                                                                                                               91,431��	Total investments at market value�	      97,077 ��

B8.	Status of Corporate Proposals announced but not completed as at date of this Report	



	Proposed Listing of Insas Technology Sdn Bhd (“Insas Technology”), a wholly owned subsidiary of Insas Berhad (“Insas”), on the Mesdaq market of the Kuala Lumpur Stock Exchange (“Mesdaq”).



	Insas had on the 4 November 2003 announced the Proposed Listing of Insas Technology on Mesdaq. The Proposed Listing will involve the listing and quotation of the entire issued and paid-up share capital of Insas Technology on Mesdaq and will encompass the following :-



a proposed management issue to the directors and management of Insas Technology which will represent 15.0% of the enlarged issued and paid-up share capital of Insas Technology;

a proposed internal restructuring of Insas Technology which will incorporate the redemption of all the redeemable convertible unsecured loan stocks of Insas Technology held by Insas, a proposed payment of dividend by Insas Technology to Insas and the reduction in the par value of Insas Technology’s ordinary shares of RM1.00 each to RM0.10 each;

a proposed bonus issue on the basis of one (1) new share for every one (1) existing Insas Technology shares held after the internal restructuring;

the proposed Initial Public Offering (“IPO”) whereby Insas Technology will undertake an IPO of new shares to Bumiputera investors, eligible employees of the Group and public investors at an issue price to be determined; and

the proposed distribution of Insas Technology shares or a special cash payment where applicable, to Insas shareholders and Insas’s Irredeemable Convertible Unsecured Loan Stocks 1999/2009 (“ICULS”) holders in order to meet the requisite public spread for listing on the Mesdaq and to allow Insas shareholders and ICULS holders the opportunity to participate directly in the equity of Insas Technology.



The Proposed Listing is conditional upon approvals being obtained from the relevant authorities and the shareholders of Insas. 



  B9.	Group Borrowings and Debts Securities as at 30 September 2003

 

	� Foreign

 Currency (‘000) �

	RM’000��	Short  Term Liabilities ����	Borrowings - Secured 

                            -  in RM�		464�	

	4,476��                            -  in foreign currency (SGD)�              3,075              �         6,750��	                  -  in foreign currency (USD)�                 650�	2,480��	Borrowings - Unsecured (in RM)��             -	 ��				��	13,706��

B10.	Off Balance Sheet Financial Instruments



There were no financial instruments with off balance sheet risk at the date of this report.



B11.	Material Litigation



There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.



B12. 	Dividend



The Directors do not recommend the payment of any dividend for the period ended 30 September 2003.



B13.	Earnings/(Loss) per share



	(a) Basic Earnings/(Loss) per share



The basic earnings/(loss) per ordinary share for the current quarter and period to date have been calculated by dividing the net profit/(loss) for the quarter and period to date by the weighted average number of ordinary shares in issue during the quarter and period to date.



�          Individual�Quarter�        Cumulative�Quarter���Quarter ended

30-Sept-2003�Quarter ended 

30-Sept-2002�  Year to Date

  30-Sept-2003                                                                    �Year to Date   

30-Sept-2002��Net profit/(loss) for the quarter and period to date (RM’000)�         17,367                 �       (1,894)�         17,367 �       (1,894)��Number of ordinary share in issue, after accounting for effect of shares bought back during the period (‘000)�       610,577�      617,543�       610,577�      617,543 ��Basic earnings/

(loss) per share (Sen)�          2.84�          (0.31)�           2.84�        (0.31)��



(b)  Diluted earnings/(loss) per share



The diluted earnings/(loss) per ordinary share is calculated by dividing the profit/(loss) for the quarter and period to date by the adjusted weighted average number of ordinary shares in issue during the quarter and period plus the weighted average number of ordinary shares which would be issued on the conversion and exercise of the 103,767,866 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) and the 567,863,464 detachable Warrants into ordinary shares. The ICULS and Warrants are deemed converted into ordinary shares at the beginning of the financial year.



�        Individual�Quarter�         Cumulative�Quarter���Quarter ended 30-Sept-2003�Quarter ended 

30-Sept-2002�Period to Date                          30-Sept-2003� Period to Date 

 30-Sept-2002��Net profit/(loss) for the quarter and period to date (RM’000)�        17,367 �        (1,894)�        17,367�        (1,894)��Adjusted for interest saved upon assumed conversion of ICULS (RM’000)

�              - �              -�              -�             - ��Adjusted for interest earned for consideration received upon assumed exercise of Warrants into ordinary shares (RM’000)�         3,066�          3,271�          3,066�         3,271��Adjusted net profit /(loss) for quarter and period to date (RM’000)�        20,433   �          1,377�         20,433 �        1,377��Number of ordinary shares in issue, after accounting for the effect of the shares bought back during the period (‘000)�      610,577�         617,543�        610,577�       617,543��Adjusted for assumed conversion of ICULS (‘000)�     103,767�         103,767�        103,767�        103,767��Adjusted for assumed exercise of Warrants into ordinary shares (‘000)�     567,863 �         567,863�        567,863�        567,863��Adjusted number of ordinary shares in issue and issuable (‘000)�   1,282,207�       1,289,173�      1,282,207�     1,289,173��Diluted Earnings /(loss) per share (Sen)�        1.59�             0.11�            1.59�          0.11��
















