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NOTES TO THE INTERIM FINANCIAL REPORT





A1. 	Basis of Preparation and Accounting Policies



The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standards Board (“MASB”) 26 on Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.



	The same accounting policies and methods of computation are followed in the interim financial report as compared with the annual financial statements of the Group for the year ended 30 June 2002, other than for the compliance with applicable approved Accounting Standards that have come into effect during the financial period under review.



A2.	Declaration of Audit Qualification



	There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 30 June 2002.



A3.	Seasonality and Cyclicality of Interim Operations



	The operations of the Group were not significantly affected by seasonal and cyclical factors.



A4.	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows



	There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size, or incidence other than as disclosed in Note A6.	



A5.	Material changes in Estimates



	There were no changes in estimates of amounts reported in prior interim periods which will give a material effect in the current interim period.



A6.	Debts and Equity Securities



	The shareholders of the Company, by a special resolution passed in an extraordinary meeting held on 30 December 2002, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhancing the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 



	During the period ended 31 March 2003, the Company repurchased 4,727,000 of its issued share capital from the open market. The average price paid for the shares repurchased was RM0.4273 per share. The repurchase transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965. Of the total 618,966,467 issued and fully paid ordinary shares, 6,127,000 shares are being held as treasury shares by the Company.



	Other than the above, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the period ended 31 March 2003.  



A7.	Dividends paid



	No dividend has been paid for the current quarter and financial period to date.
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A8.	Segment Information



	The segment analysis for the Group for the financial period ended 31 March 2003 are as follows :-



	

�Financial

services and and Credit

& leasing�Property

investment 

and

develop-

ment�Investment

holding

and 

trading�Retail

trading 

and car 

rental/

carpark�IT 

related

services�Others�Elimination�Consolidated

Total���   RM’000�  RM’000�   RM’000�RM’000� RM’000�RM’000�   RM’000�  RM’000��Revenue����������External

 revenue�    7,729�       273�     1,104�  55,805� 42,795�      -�          -�  107,706��Inter-

segment

 revenue�       360�       996�     3,736�       458�   2,091�      -�    (7,641)�         -��Total

 segment

 revenue�    8,089�    1,269�     4,840�   56,263� 44,886�      -�    (7,641)�  107,706������������Results����������Segment

profit/(loss)

from 

operations*�   (1,090)�     (401)�      2,902�  1,878�   8,144�     15�       -�   11,448��Finance

cost*�      (181)�        -�    (9,189)�    (377)�     (34)�      -�       -�    (9,781)��Loss on disposal

of quoted 

securities�   (9,573)�        -�    (6,964) �       -�       -�      -�       -�  (16,537)��Provision for 

diminution in 

value of 

quoted securities

no longer 

required�     3,205�        -�        953�       -�       -�      -�       -�     4,158��Share of

results of

associated 

companies�         -�        -�        609�      (87)�      -�      -�       -�        522��Exceptional

Items�         -�        -�      (107)�       -�      -�      -�       -�      (107)��Profit/(loss)

before

taxation�   (7,639)�     (401)�  (11,796)�   1,414�  8,110�     15�       -�  (10,297)��Taxation�      (150)�        -�       (115)�    (876)� (1,784)�      - �       -�    (2,925)��Profit 

after

taxation�   (7,789)�     (401)�  (11,911)�      538�   6,326�     15�       -�  (13,222)��

	Note* : Segment profit/(loss) from operations and finance cost are after elimination of inter-segment transactions.



A9.	Valuation of Property, Plant and Equipment



	The valuation of land and building has been brought forward without amendment from the annual financial statements of the Group for the year ended 30 June 2002.



A10.	Material Subsequent Events



	There were no material events subsequent to 31 March 2003 to the date of this report that have not been reflected in the financial statements for the current interim period.



A11.	Changes in the composition of the Group



	There are no changes in the composition of the Group for the current quarter and financial period to date. 

	

A12.	Contingent Assets or Liabilities 



	As at the date of this report, the Company has issued guarantees amounting to RM21,097,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.
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ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE KLSE’S LISTING REQUIREMENTS



B1.	Review of Performance 	



	Current quarter against previous year’s corresponding quarter

	

	For the quarter ended 31 March 2003, the Group recorded revenue of RM35.7 million and a pre-tax loss of RM3.5 million as compared to revenue of RM32.2 million and a pre-tax profit of RM5.6 million in the preceding year corresponding quarter. The higher revenue is mainly due to higher turnover generated by the IT division and the sale of quoted securities in the current quarter.  The Group’s pre-tax loss of RM3.5 million is mainly due to overall poorer results reported by the stockbroking, investment, IT, fashion and F&B divisions and higher losses arising from disposal of quoted securities for the current quarter ended 31 March 2003 as compared to the preceding year corresponding quarter.



	Financial year to date against previous year’s corresponding period



	For the 9 months ended 31 March 2003, the Group recorded revenue of RM107.7 million and pre-tax loss of RM10.3 million as compared to revenue of RM101.4 million and pre-tax loss of RM62.1 million for the preceding 9 months ended 31 March 2002. The loss before tax of RM62.1 million for the preceding 9 months period ended 31 March 2002 was arrived at after taking into account losses on disposal of subsidiaries and properties amounting to RM79.9 million.  



B2.	Comments on material changes in the revenue and profit/(loss) before taxation for the quarter as compared with the immediate preceding quarter



	For the quarter ended 31 March 2003, the Group reported revenue of RM35.7 million and pre-tax loss of RM3.5 million as compared to revenue of RM36.9 million and pre-tax loss of RM5.1 million for the preceding quarter ended 31 December 2002. The pre-tax loss of RM5.1 million for preceding quarter ended 31 December 2002 was mainly due to higher provision for diminution in value of quoted securities. 



B3.	Prospects for the remaining period to the end of the financial year ending 30 June 2003



	The Board is of the opinion that the performance of the Group for the remaining part of the financial year will be dependant on the market sentiment.



B4.	Variance of Actual Profit from Forecast Profit/Profit Guarantee



	This note is not applicable to the Group.



B5.	Taxation



	The taxation charge for the current quarter and period ended 31 March 2003 comprise of the following :-

�            Individual�Quarter�Cumulative�Quarter��� Quarter ended�Quarter ended�Period to Date �Period to date��� 31 March 2003�31 March 2002� 31 March 2003�31 March 2002��					       �        RM’000�     RM’000�       RM’000�     RM’000��   	Taxation for the current quarter/period to date	�              648�       1,804�          2,925�        4,900��	Transfer (from)/to 

          deferred taxation�                 -�            -�	          -                - 		�            -��	Share of taxation of associated companies�                 -�            -�		       -               -	�            -��	Under/(Over) provision in respect of prior years�                 -�            -�	  	       -                -�            -���������              648�       1,804�		   2,925�       4,900 ��	    

		The Group’s effective tax rate is higher than the statutory rate primarily due to losses of certain subsidiary companies which cannot be set off against the profits of other subsidiaries due to non-availability of group loss relief.
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B6.		Profit/(Loss) on Sale of Unquoted Investments and Properties



Loss on sale of properties for the period ended 31 March 2003 amounted to RM152,000. There were no sale of unquoted investments for the current quarter and financial year to date.



B7.	 Quoted Securities



The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the period ended 31 March 2003 are as follows :-

	

		(a) Total purchases and disposals and gains/(losses) for the period ended 31 March 2003 :-



	�	

              RM’000��	Total purchases �	        1,708��	Total disposal �	      14,531��	Loss on disposal �	      10,304��



 	(b)	Investment in quoted securities as at 31 March 2003 are as follows :-



	�             RM’000��	Total investments at cost�	    148,443  ��	Total investments at carrying value/book value

                 (after provision for diminution in value)�                                                                                                                                                                                                               68,510��	Total investments at market value�	      59,946 ��



B8.	Status of Corporate Proposals	



 	Merger of the stockbroking business of FIMA Securities Sdn Bhd (“FSSB”) with M&A  Securities Sdn Bhd (“M&A”), a wholly-owned subsidiary company of Insas Berhad.



		On 13 September 2001, M&A entered into a conditional Agreement with FSSB, a subsidiary of Kumpulan FIMA Berhad for the proposed surrender of the Dealers’ License of FSSB to the relevant authorities in exchange for a new Dealer’s License to be issued in the name of M&A to establish a branch office in Kuala Lumpur free of all liens, charges and encumbrances, for a cash consideration of RM45,000,000. 

		

		The stockbroking business of FSSB has been fully converted to a branch of M&A on 28 October 2002 and the new branch office, which is known as M&A Securities, Kuala Lumpur Branch is located at Mid Valley City, Kuala Lumpur. With the establishment of the above Kuala Lumpur Branch, M&A operates from two locations, its principal office in Ipoh town center and its branch office in Kuala Lumpur. 

	 

B9.	Group Borrowings and Debts Securities as at 31 March 2003

 

	� Foreign

 Currency (‘000) �

	RM’000��          Long Term Liabilities����	8% Irredeemable Convertible Unsecured

          Loan Stocks 1999/2009 (“ICULS”) (in RM)��    

     103,768��

	Short  Term Liabilities ����	Borrowings - Secured 

                            -  in RM�		464�	

	5,799��                            -  in foreign currency (SGD)�              3,198              �        6,874��	                   -  in foreign currency (USD)�                 650�	2,465��	Borrowings - Unsecured (in RM)��     	 6,171��				��	21,309��



B10.	Off Balance Sheet Financial Instruments



There were no financial instruments with off balance sheet risk at the date of this report.
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B11.	Material Litigation



There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.



B12. 	Dividend



The Directors do not recommend the payment of any dividend for the period ended 31 March 2003.



B13.	Earnings/(Loss) per share



	(a)  Basic Earnings/(Loss) per share



The basic earnings/(loss) per ordinary share for the current quarter and period to date have been calculated by dividing the net profit/(loss) for the quarter and period to date by the weighted average number of ordinary shares in issue during the quarter and period to date



�          Individual�Quarter�        Cumulative�Quarter���Quarter ended

31 March 2003�Quarter ended 

31 March 2002�  Period to Date          31 March 2003                                                                   �Period to Date   31 March 2002��Net (loss)/profit for the quarter and period to date (RM’000)�       (4,440)                  �        1,996    �       (15,740) �      (72,325)��Number of ordinary share in issue, after accounting for effect of shares bought back during the year (‘000)�       615,957�      618,544�       615,957�      618,544 ��Basic (loss)/earnings per share (Sen)�         (0.72)�          0.32�         (2.55)�        (11.69)��

	(b)  Diluted earnings/(loss) per share



The diluted earnings/(loss) per ordinary share is calculated by dividing the profit/(loss) for the quarter and period to date by the adjusted weighted average number of ordinary shares in issue during the quarter and period plus the weighted average number of ordinary shares which would be issued on the conversion and exercise of the 103,767,866 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) and the 567,863,464 detachable Warrants into ordinary shares. The ICULS and Warrants are deemed converted into ordinary shares at the beginning of the financial year.



�        Individual�Quarter�         Cumulative�Quarter���Quarter ended 31 March 2003�Quarter ended 31 March 2002�Period to Date                          31 March 2003� Period to Date 

 31 March 2002��Net (loss)/profit for the quarter and period to date (RM’000)�       (4,440)�         1,996�        (15,740)�      (72,325)��Adjusted for interest saved upon assumed conversion of ICULS (RM’000)�         1,520  �         1,520�           4,560�         4,561 ��Adjusted for interest earned for consideration received upon assumed exercise of Warrants into ordinary shares (RM’000)�         3,271�         3,322�           9,813�         9,966���

B13.	Earnings/(Loss) per share



(b) Diluted earnings/(loss) per share (con’td)



Adjusted net (loss)/profit for quarter and period to date (RM’000)�           351 �         6,838�         (1,367) �       (57,798)���       ��         ���Number of ordinary shares in issue, after accounting for the effect of the shares bought back during the year (‘000)�      615,957�         618,544�        615,957�       618,544��Adjusted for assumed conversion of ICULS (‘000)�     103,767�         103,767�        103,767�        103,767��Adjusted for assumed exercise of Warrants into ordinary shares (‘000)�     567,863 �         567,863�        567,863�        567,863��Adjusted number of ordinary shares in issue and issuable (‘000)�   1,287,587�       1,290,174�      1,287,587�     1,290,174��Diluted (loss)/earnings per share (Sen)�        0.02�             0.53�           (0.11)�         (4.48)��




























