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Notes








1. 	Accounting Policies





The accounting policies and methods of computation used in the quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 30 June 2001 and complies with the MASB standards that are applicable for the current financial period.











2.	Exceptional Items





Exceptional items consist of :- 


							�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
31/12/2001�
31/12/2001�
�
					       �
                RM’000�
RM’000�
�
 


      Loss on disposal of subsidiary companies �
                         


                  79,196                                                                       �



                   79,196                                                      �
�
		Loss on disposal of properties�
                       674�
  	                     674  �
�
�
�
�
�
       �
    	            79,870	                       �
     	             79,870�
�









3. 	Extraordinary Items





There were no extraordinary items for the period ended 31 December 2001.











4.	Taxation





	Taxation comprise of the following:-


�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
31/12/2001�
31/12/2001�
�
					       �
                 RM’000�
RM’000�
�
   	Taxation for the current period to date	�
       	2,597    �
	 		   3,096�
�
	Transfer (from)/to deferred taxation�
        	      -�
	   		   -	�
�
	Share of taxation of associated companies�
        	      -�
		   	-	�
�
	Under provision in respect of prior years�
        	-�
	  		-�
�
�
�
�
�
�
            	 2,597�
	 		 3,096�
�
	    








5.	Pre-acquisition Profits





There were no pre-acquisition profits included in the results for the period ended 31 December 2001.











6.	Profits on Sale of Investments and/or Properties





For the period to 31 December 2001, loss on sale of properties amounted to RM674,000 as disclosed under Exceptional Items in Note 2 above.




















7.	Quoted Securities





The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the period ended 31 December 2001 are as follows :-


	


Total purchases and disposals and gains/(losses) for the period ended 31 December 2001 :-





	�
	


                    RM’000�
�
	Total purchases �
	613�
�
	Total sales �
	78�
�
	Gain on disposal �
	5�
�



	(b)	Investment in quoted securities as at 31 December 2001 are as follows :-





	�
	RM’000�
�
	Total investments at cost�
	184,437  �
�
	Total investments at carrying value/book value


            (after provision for diminution in value)�
                                                                      	      98,448�
�
	Total investments at market value�
	73,965 �
�









8. 	Changes in Composition of the Company and of the Group





	Changes in the composition of the Company and the Group for the period ended 31 December 2001 are as follows :-





	(a)	the Company has disposed of its entire equity interest comprising 10,000,002 ordinary shares of RM1.00 each in its wholly-owned subsidiary, Cermat Teguh Sdn Bhd (“CTSB”), for a cash consideration of RM10,000,002 as mentioned in Para 9(a) below. CTSB is principally engaged in investment and rental of properties.  





	(b)	the Group has disposed of its entire equity interest comprising 900,000 ordinary shares of RM1.00 each in its 90% owned subsidiary, GeneSys Software Sdn Bhd (“GeneSys”) for a cash consideration of RM5,400,000 and the remaining RM3,600,000 by way of the issuance of 174,241 warrants in Commerce Exchange Pte Ltd, a company incorporated in Singapore. GeneSys is principally engaged in the development of computer software and provision of computer consultancy services.











9.	Status of Corporate Proposals 	





	(a)	Proposed disposal of 10,000,002 ordinary shares of RM1.00 each representing the entire equity interest  in Cermat Teguh Sdn Bhd (“CTSB”), a wholly-owned subsidiary company of Insas Berhad to RECO Shahzan (M) Sdn Bhd (“RECO”).





On 23 November 2000, the Company and its wholly-owned subsidiary, CTSB have entered into a conditional Subscription Agreement (“Proposed Subscription”) for the proposed subscription by RECO of 23,333,338 new ordinary shares of RM1.00 each in CTSB at par representing 70% of the proposed enlarged share capital of CTSB.





The Foreign Investment Committee (“FIC”) had on 15 February 2001 approved the Proposed Subscription subject to conditions that CTSB restores its Bumiputera equity interest to at least 30% and reduces the foreign ownership to not more that 51% before 1st July 2002. The Company had  appealed to the FIC to waive the above equity conditions and for the approval to dispose off its remaining 30% equity interest in CTSB to RECO. 





The FIC had on 19 June 2001 approved the Company’s appeal and had agreed to exempt CTSB from the above equity conditions. The FIC also had no objection for the Company to negotiate and to dispose off its remaining 30% equity interest in CTSB to RECO. The approval granted by the FIC is subject to the condition that CTSB operates only as the owner of Menara Shahzan Insas.


		














9	(a)	Cont’d





	Following the approval obtained from the FIC, the Company had on 16 August 2001 entered into a conditional Sale and Purchase Agreement with RECO for the sale of its existing entire 10,000,002 ordinary shares of RM1.00 each in CTSB to RECO free of encumbrances for a cash consideration of RM10,000,002  (“Proposed Disposal”) and a Supplemental Agreement to vary certain terms of the conditional Subscription Agreement  to reflect the effects of the proposed disposal of 100% ownership in CTSB to RECO. The Proposed Subscription and Proposed Disposal have been  approved by the shareholders of the Company at an extraordinary general meeting held on 16 October 2001.





	The Proposed Subscription and Proposed Disposal were completed on 9 November 2001 and the Group incurred an exceptional loss of approximately -RM86.2 million for the period ended 31 December 2001 as a result of the disposal of CTSB. 








	(b) Proposed disposal of land held under Geran 43723 Lot No. 55335, Mukim of Batu, District of Wilayah Persekutuan.





On 12 July 2001, Filmont Development Sdn Bhd, a wholly owned subsidiary entered into a conditional Sale and Purchase Agreement with Sunrise Century Sdn Bhd, a wholly owned subsidiary of Sunrise Berhad, to dispose off a piece of freehold vacant land held under Geran 43723 Lot No. 55335, Mukim of Batu, District of Wilayah Persekutuan measuring approximately 12.71 acres  for a total cash consideration of RM36,820,318. The proposed disposal has been approved by the FIC on 7 September 2001. 








 	(c)	Proposed merger of the stockbroking business of FIMA Securities Sdn Bhd (“FSSB”) with M&A Securities Sdn Bhd (“M&A”), a wholly-owned subsidiary company of Insas Berhad.





		On 13 September 2001, M&A entered into a conditional Agreement (“Principal Agreement”) with FSSB, a subsidiary of Kumpulan FIMA Berhad (“FIMA”) for the proposed surrender of the Dealers’ License of FSSB to the relevant authorities in exchange for a new Dealer’s License to be issued in the name of M&A to establish a branch office in Kuala Lumpur free of all liens, charges and encumbrances, for a cash consideration of RM45,000,000.





		On 31 October 2001, M&A entered into a Supplemental Agreement with FSSB to amend certain terms of the Principal Agreement with a view to merge the stockbroking business of FSSB with the stockbroking business of M&A in pursuance with the Securities Commission’s (“SC”) Policy Framework on Consolidation of the Stock broking Industry and SC’s Guidelines on the Establishment and Location of A Branch Office by a Universal Broker And a Non-Universal Broker. The Principal and Supplemental Agreements will essentially allow M&A to establish a branch office in Kuala Lumpur without assuming any of the liabilities of FSSB whatsoever. 





		The proposal was approved by the Securities Commission on 28 January 2002 and the Kuala Lumpur Stock Exchange on 21 February 2002 subject to certain conditions being met. The proposal is now subject to the approvals from the Foreign Investment Committee and the shareholders of FIMA.





	


	(d)	Proposed disposal of shares in GeneSys Software Sdn Bhd.





		On 16 October 2001, Insas Technology Sdn Bhd (“ITSB”), a wholly owned subsidiary of the Company and Ms Wan Mai Gan (“WMG”) entered into a Share Sale Agreement with MY Comex Sdn Bhd (“MY Comex”), a MSC status company incorporated in Malaysia and its holding company, Commerce Exchange Pte Ltd, a company incorporated in Singapore, for the disposal of 1,000,000 ordinary shares of RM1.00 each representing the entire issued share capital in GeneSys Software Sdn Bhd (“GeneSys”) to MY Comex, free from all liens and encumbrances, for a total consideration of RM10,000,000 (“Proposed Disposal”). 





	GeneSys is a 90% owned subsidiary of ITSB and the balance of 10% equity interest in GeneSys is owned by WMG.




















9 	(d)	Cont’d





	The sale consideration is by way of RM6,000,000 cash and the remaining RM4,000,000 by way of the issuance of 193,601 warrants in Commerce Exchange Pte Ltd to ITSB and WMG, which upon full exercise of the warrants will represent approximately 2.33% of the enlarged  share capital of Commerce Exchange Pte Ltd. 





The Proposed Disposal was completed on 30 November 2001 and the Group reported an exceptional gain of approximately RM7.0 million for the period ended 31 December 2001 as a result of the disposal of GeneSys.








	(e)	Proposed Purchase of Own Shares by the Company





	On 9 November 2001, the Company announced that the Company intends to seek the mandate from its shareholders to purchase its own shares up to a maximum of 61,896,000 ordinary shares of RM1.00 each representing approximately 10% of the issued and fully paid-up share capital of the Company on the Kuala Lumpur Stock Exchange (“KLSE”) (“Proposed Share Buy-Back”).





	The Proposed Share Buy-Back is subject to the compliance with Section 67A of the Companies Act, 1965 and the prevailing laws, rules, regulations, orders, guidelines and requirements issued by the relevant authorities and the KLSE’s Listing Requirements.





	Pursuant to the KLSE’s Listing Requirements, the proposed Share Buy-Back must be made wholly out of the retained profits and/or the share premium account. The Board proposed to allocate up to RM66.3 million from the share premium account for the Proposed Share Buy-Back which shall be funded by internal generated funds of the Group and/or external borrowings.





The actual number of shares to be purchased, the total amount of funds involved in each purchase and the timing of the purchase will depend on the market conditions and sentiments of the stock market and availability of the financial resources of the Company. The purchased shares could be held as Treasury shares and resold on the KLSE with the intention of realising a potential gain. The Treasury shares may be distributed to the shareholders as dividends.





The above proposal was approved by the shareholders of the Company at an extraordinary general meeting held on 28 December 2001.











10.	Seasonal or Cyclical Factors





The Group’s operations are not affected by any seasonal or cyclical factors.	











11	Debt and Equity Securities





	There were no issuance and repayment of equity and debts securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 December 2001.  








12.	Group Borrowings and Debt Securities as at 31 December 2001.


 


	�
 Foreign


 Currency (‘000)  �



	RM’000�
�
      Long Term Liabilities�
�
�
�
	Borrowings - Secured (in RM)�
�
         6,724�
�
�
�
�
�
	8% Irredeemable Convertible Unsecured


      Loan Stocks 1999/2009 (“ICULS”) (in RM)�
�
    


     103,768�
�


















12.  Cont’d   


�
�
�
�
	Short  Term Liabilities �
�
�
�
	Borrowings - Secured 


                          -     in RM�
		464�
	


	8,712�
�
		-	in foreign currency (CHF)�
	2,675�
	6,080�
�
                          -     in foreign currency (SGD)�
                  644              �
         1,325�
�
		-	in foreign currency (USD)�
	649�
	2,467�
�
	Borrowings - Unsecured (in RM)�
�
     	 13,184�
�
				�
�
	31,768�
�



13.	Contingent Liabilities





As at the date of this report, the Company has issued guarantees amounting to RM116,952,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.	











14. Financial Instruments with Off Balance Sheet Risk





There are no financial instruments with off balance sheet risk at the date of issue of this report.











15. Material Litigation





There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.











16.	Segmental Information





The segmental reporting for the Group for the period ended 31 December 2001 are as follows :-





	Analysis By Activities


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
 	Turnover�
	Before Taxation�
	Assets Employed�
�
�
 	RM’000�
	RM’000 �
	 RM’000�
�
   	


      Financial services�
	


                  4,293�
	


                   8,098�
	


             436,320�
�
   	Properties investment and      and development�
	1,851�
                     (965)�
	102,608�
�
   	Credit & leasing�
	1,834�
                       800�
	36,496�
�
   	Investment holding & trading�
	243�
 	       (93,046)�
	209,653�
�
  	Retail & trading�
	31,560�
	256�
	56,461�
�
   	IT related services�
	27,496�
	16,687�
	36,701�
�
      Car & car park rental�
                  2,504                         �
                       408�
              12,612�
�
   	Others�
                         -�
                          -       �
                     -	�
�
�
�
�
�
�
�
	69,781�
                (67,762)�
	890,851�
�
   	Associated companies�
                         -�
                        76�
	60,006�
�
�
�
�
�
�
    	Total�
	69,781�
                (67,686)�
	950,857�
�






























16.	Cont’d


	


	Analysis By Geographical Location


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
	Turnover�
	Before Taxation�
	Assets Employed�
�
�
	RM’000�
	RM’000�
	RM’000�
�



	Malaysia�
	


                41,065�
	


                (74,366)�
	


              726,626�
�
	Overseas�
	28,716�
	6,680�
	224,231�
�
�
�
�
�
�
	Total�
	69,781�
	(67,686)�
	950,857�
�









17.	Material Changes in Quarterly Results





Compared to the preceding quarter ended 30 September 2001, the Group’s turnover for the quarter ended 31 December 2001 decreased by RM2.5 million or 7% from RM36.1 million to RM33.6 million. The Group reported pre-tax losses of –RM71.8 million for the current quarter ended 31 December 2001 as compared to a pre-tax profit of RM4.1 million for the quarter ended 30 September 2001. The pre-tax losses of –RM71.8 million for the current quarter is mainly attributable to the exceptional losses of -RM86.2 million from the disposal of Cermat Teguh Sdn Bhd, which owns Menara Shahzan Insas and this is partly offset against an exceptional gain of RM7.0 million from the disposal of our 90% shareholdings in GeneSys Software Sdn Bhd.











18.	Review of Performance of the Company and its Principal Subsidiaries





	For the period ended 31 December 2001, the Group recorded turnover of RM69.8 million and pre-tax losses of –RM67.7 million as compared to the turnover of RM67.3 million and pre-tax losses of –RM23.1 million recorded in the corresponding period ended 31 December 2000. As mentioned in Para 17 above, the pretax losses of –RM67.7 million is after taking into account exceptional loss of –RM86.2 million incurred on the disposal of Cermat Teguh Sdn Bhd offset against the exceptional gain of RM7.0 million from the disposal of GeneSys Software Sdn Bhd and the loss on disposal of properties amounting -RM0.7 million during the period under review. 





	In the opinion of the Directors, there are no event or transaction of a material and unusual nature that has arisen that would affect substantially the results of the Group for the period ended from 31 December 2001 to the date of this report.











19.	Current Year Prospects	





The Board of Directors is of the view that the performance of the Group in the next quarter will be dependant on the market sentiment.











20.	Profit Forecast and Profit Guarantee





The Group has not entered into any scheme which requires it to present forecast results or guarantee any profits.











21.	Dividend





The Board of Directors does not recommend the payment of dividend for the period ended 31 December 2001.





