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Notes








1. 	Accounting Policies





The accounting policies and methods of computation used in this quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 30 June 2000.











2.	Exceptional Items





Exceptional items consist of :- 


							�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
30/06/2001�
30/06/2001�
�
					       �
    	 RM’000�
RM’000�
�
		Provision for diminution in value of 


       long term investments�
                                                                                                     (766)�
                                             	(897)         �
�
      Writeback/(Provision) for diminution 


       In value of marketable securities�
                    422                                     �
                  (29,494)      �
�
�
�
�
�
       �
    	             (344)                        �
     		(30,391)�
�









3. 	Extraordinary Items





There were no extraordinary items for the financial year ended 30 June 2001.











4.	Taxation





	Taxation comprise of the following:-


�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
30/06/2001�
30/06/2001�
�
					       �
    	 RM’000�
RM’000�
�
   	Taxation for the current period to date	�
       	(188)    �
	 		   1,173�
�
	Transfer (from)/to deferred taxation�
        	      -�
	   		   -	�
�
	Share of taxation of associated companies�
        	      -�
		   	-	�
�
	Under provision in respect of prior years�
        	-�
	  		2�
�
�
�
�
�
�
            	 (188)�
	 		 1,175�
�
	    








5.	Pre-acquisition Profits





There were no pre-acquisition profits included in the results for the financial year ended 30 June 2001.











6.	Profits on Sale of Investments and/or Properties





There was no significant sale of long-term investments or properties for the financial year ended 30 June 2001.

















7.	Quoted Securities





The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the financial year ended 30 June 2001 are as follows :-


	


Total purchases and disposals and gains/(losses) for the financial year ended 30 June 2001 :-





	�
	


                    RM’000�
�
	Total purchases �
	610�
�
	Total sales �
	1,630�
�
	Loss on disposal �
	(1,833)�
�



	(b)	Investment in quoted securities as at 30 June 2001 are as follows :-





	�
	RM’000�
�
	Total investments at cost�
	186,796  �
�
	Total investments at carrying value/book value


            (after provision for diminution in value)�
                                                                      	      97,651�
�
	Total investments at market value�
	67,011 �
�









8. 	Changes in Composition of the Company and of the Group





	Changes in the composition of the Company and the Group for the financial year ended 30 June 2001 :-





the following wholly-owned subsidiary companies have been deregistered/dissolved from the respective Companies Registry. 


	


	Name of company		Country of incorporation		Principal activities	


	      


	Art-Café Limited			Hong Kong			Dormant


	Cellar-One Pte Ltd         		Singapore			Dormant


	Cellar-One Private Limited          United Kingdom		            Dormant


	Trotters-One Sdn Bhd		Malaysia			Dormant			


	


	(b)	the Group has disposed of its entire equity interest comprising two (2) ordinary shares of S$1.00 each in its wholly-owned subsidiary, MBf Car Rental Pte Ltd,  a company incorporated in Singapore for a cash consideration of S$2.00.		      








9.  	Progress Report on the status of the Group’s E-Commerce activities since the last Quarterly Report.





Samart IPAS Company Limited (“SICL”), a joint-venture between CIPAS.Com Sdn Bhd and Posnet Company Limited, a wholly-owned subsidiary of Samart Telcoms Public Company Limited in Thailand in which the Group has 49% equity interest, has commenced operations and has started to generate revenue. SICL is working on providing secured Internet payment related services to the target group of e-business community in Thailand.











10.	Status of Corporate Proposals 	





	(a)	Proposed issue of up to 45,986,000 ordinary shares of RM1.00 each in the Company vide Private Placement.


		


		On 13 April 2000, the Securities Commission (“SC”) has approved the Proposed Private Placement of up to 45,986,000 ordinary shares of RM1.00 each at a placement price to be determined. In view of the prevailing weak market conditions, the Proposed Private Placement has not been completed as at current date. The SC has on 11 April 2001 approved a further extension of time to complete the above Private Placement to 12 October 2001.


























10	(b )	Proposed disposal of 10,000,002 ordinary shares of RM1.00 each representing the entire equity interest  in Cermat Teguh Sdn Bhd (“CTSB”), a wholly-owned subsidiary company of Insas Berhad to RECO Shahzan (M) Sdn Bhd (“RECO”).





On 23 November 2000, the Company and its wholly-owned subsidiary, CTSB have entered into a conditional Subscription Agreement (“Proposed Subscription”) for the proposed subscription by RECO of 23,333,338 new ordinary shares of RM1.00 each in CTSB at par representing 70% of the proposed enlarged share capital of CTSB.





The Foreign Investment Committee (“FIC”) had on 15 February 2001 approved the Proposed Subscription subject to conditions that CTSB restores its Bumiputera equity interest to at least 30% and reduces the foreign ownership to not more that 51% before 1st July 2002. The Company had  appealed to the FIC to waive the above equity conditions and for the approval to dispose off its remaining 30% equity interest in CTSB to RECO. 





The FIC had on 19 June 2001 approved the Company’s appeal and had agreed to exempt CTSB from the above equity conditions. The FIC also had no objection for the Company to negotiate and to dispose off its remaining 30% equity interest in CTSB to RECO. The approval granted by the FIC is subject to the condition that CTSB operates only as the owner of  Menara Shahzan Insas.


		


	Following the approval obtained from the FIC on 19 June 2001, the Company had on 16 August 2001 entered into a conditional Sale and Purchase Agreement with RECO for the sale of its remaining 10,000,002 ordinary shares of RM1.00 each representing 30% of the proposed enlarged share capital of CTSB to RECO free of encumbrances for a cash consideration of RM10,000,002  (“Proposed Disposal”) and a Supplemental Agreement to vary certain terms of the conditional Subscription Agreement  to reflect the effects of the proposed disposal of 100% ownership in CTSB to RECO. The Proposed Subscription and Proposed Disposal are subject to the approval of the shareholders of the Company at an extraordinary general meeting to be convened.








Proposed disposal of land held under Geran 43723 Lot No. 55335, Mukim of Batu, District of Wilayah Persekutuan.





On 12 July 2001, Filmont Development Sdn Bhd, a wholly owned subsidiary entered into a conditional Sale and Purchase Agreement with Sunrise Century Sdn Bhd, a wholly owned subsidiary of Sunrise Berhad, to dispose off a piece of freehold vacant land held under Geran 43723 Lot No. 55335, Mukim of Batu, District of Wilayah Persekutuan measuring approximately 12.71 acres  for a total cash consideration of RM36,820,318. The proposed disposal is subject to the approval being obtained from the FIC.











11.	Seasonal or Cyclical Factors





The Group’s operations are not affected by any seasonal or cyclical factors.	











12	Debt and Equity Securities





	There were no issuance and repayment of equity and debts securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year  ended 30 June 2001.  









































13.	Group Borrowings and Debt Securities as at 30 June 2001.


 


	�
 Foreign


 Currency (‘000)  �



	RM’000�
�
      Long Term Liabilities�
�
�
�
	Borrowings - Secured (in RM)�
�
       48,341�
�
�
�
�
�
	8% Irredeemable Convertible Unsecured


      Loan Stocks 1999/2009 (“ICULS”) (in RM)�
�
    


     103,768�
�
�
�
�
�
	Short  Term Liabilities �
�
�
�
	Borrowings - Secured 


                          -     in RM�
		464�
	


	10,915�
�
		-	in foreign currency (CHF)�
	3,126�
	7,049�
�
		-	in foreign currency (USD)�
	649�
	2,467�
�
	Borrowings - Unsecured (in RM)�
�
     	 12,877�
�
�
�
�
�
				�
�
	33,308�
�



14.	Contingent Liabilities





As at the date of this report, the Company has issued guarantees amounting to RM142,083,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.	











15. Financial Instruments with Off Balance Sheet Risk





There are no financial instruments with off balance sheet risk at the date of issue of this report.











16. Material Litigation





There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.











17.	Segmental Information





The segmental reporting for the Group for the financial year ended 30 June 2001 are as follows :-





	Analysis By Activities


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
 	Turnover�
	Before Taxation�
	Assets Employed�
�
�
 	RM’000�
	RM’000 �
	 RM’000�
�
   	Financial services�
	9,443�
	(10,510)�
	378,733�
�
   	Properties investment and      and development�
	9,346�
	3,386�
	325,582�
�
   	Credit & leasing�
	6,238�
	3,475�
	38,436�
�
   	Investment holding & trading�
	2,088�
	   (41,530)�
	155,578�
�
  	Retail & trading�
	63,945�
	2,310�
	55,873�
�
   	IT related services�
	26,476�
	6,661�
	17,975�
�
      Car & car park rental�
                10,827                         �
                       926�
              13,167�
�
   	Others�
                         -�
                         (2)       �
                     -	�
�
�
�
�
�
�
�
	128,363�
                (35,284)�
	985,344�
�
   	Associated companies�
                         -�
	  (342)�
	59,367�
�
�
�
�
�
�
    	Total�
	128,363�
	(35,626)�
	1,044,711�
�






17.	Segmental Information





	


	Analysis By Geographical Location


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
	Turnover�
	Before Taxation�
	Assets Employed�
�
�
	RM’000�
	RM’000�
	RM’000�
�
	Malaysia�
	95,734�
	(25,884)�
	853,127�
�
	Overseas�
	32,629�
	(9,742)�
	191,584�
�
�
�
�
�
�
	Total�
	128,363�
	(35,626)�
	1,044,711�
�









18.	Material Changes in Quarterly Results





	The Group recorded turnover of RM32.0 million and a pre-tax loss of –RM1.2 million for the quarter ended 30 June 2001 as compared to turnover of RM29.0 million and a pre-tax loss of –RM11.3 million for the quarter ended 31 March 2001. The pre-tax loss of –RM11.3 million for the previous quarter arose mainly from the provision for diminution in value of quoted securities and long term investment amounting to –RM9.7 million. In the current quarter, the Group made provision for diminution in value of  quoted securities and long term investment of -RM0.3 million.











19.	Review of Performance of the Company and its Principal Subsidiaries





	For the year ended 30 June 2001, the Group recorded turnover of RM128.4 million and pre-tax loss of –RM35.6 million. This represents a decrease of 71% and 369% respectively as compared to the turnover and pre-tax profit of RM441.0 million and RM13.2 million respectively recorded in the previous year ended 30 June 2000. The prevailing weak market sentiments and the reduction of brokers’ commission rate which took effect on 1st September 2000 continued to affect our stock broking and investment trading businesses. In line with the depressed market condition, the Group has made provision for diminution in value of quoted securities and long term investment amounting to RM30.4 million for the year ended 30 June 2001.





	In the opinion of the Directors, there are no event or transaction of a material and unusual nature that has arisen that would affect substantially the results of the Group for the year ended from 30 June 2001 to the date of this report.











20.	Current Year Prospects	





The Board of Directors is of the view that the performance of the Group in the next quarter will be dependant on the market sentiment.











21.	Profit Forecast and Profit Guarantee





The Group has not entered into any scheme  which requires it to present forecast results or guarantee any profits.











22.	Dividend





The Board of Directors do not recommend the payment of dividend for the financial year ended 30 June 2001.





