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Unaudited Results for 4th Quarter ended 30 June 2000





Notes





1. 	The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the financial statements for the year ended 30 June 1999.





2.	Exceptional items consist of :- 



�Current Year�Current Year���Quarter�To Date���30/06/2000�30/06/2000��					       �    	 RM’000�RM’000��		Write back for diminution in value of 

       long term investments�                                                             	4,816�                                             	7,579         ��		Foreign exchange losses�       	       (353)�  			  (2,272)��      Provision for diminution in value of marketable

       securities�                    (31,609)                                     �                   (31,609)      ��		Gain on sale of property�           	(83)                                          �     		53	��		Gain on disposal of long term investments�         	 2,424�     		7,673��      Gain on disposal of associated company�        	-�        	695������       �    		(24,805)                         �     		(17,881)��



3. 	There were no extraordinary items for the current financial year to date.





4.	Taxation comprise of the following :-



�Current Year�Current Year���Quarter�To Date���30/6/2000�30/6/2000��					       �    	 RM’000�RM’000��   	Taxation for the current period to date	�       	  997    �	 		   1,839��	Transfer (from)/to deferred taxation�        	      -�	   		   -	��	Share of taxation of associated companies�        	      -�		   	-	��	Under/(over) provision in respect of  prior years�        	(25)�	  		111�������            	 972 �	 		 1,950��	    



5.	There were no pre-acquisition profits included in the results for the current financial year to date.





6.	For the current financial year to date, profit on sale of long term investments and properties amounted to RM7,673,000 and RM53,000 respectively as disclosed under Exceptional Items in Note 2 above.





7.	The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stock broking subsidiaries for the financial year ended 30 June 2000 are as follows :-

	

	(a)	Total purchases and disposals and gains/(losses) for the current financial year to date :-



	�	RM’000��	Total purchases �	 240,342��	Total sales �	269,767��	Gains on disposal �	6,614�� 









7.	(b)	Investment in quoted securities as at 30 June 2000 are as follows :-





	�	RM’000��	Total investments at cost�	189,165  ��	Total investments at carrying value/book value

            (after provision for diminution in value)�                                                                      	117,623��	Total investments at market value�	96,111 ��



8. 	Changes in the composition of the Company/Group for the current financial year :-



(a)	On 30 August 1999, Insas Technology Pte Ltd (“ITPL”), a wholly-owned subsidiary company, entered into an agreement with Vanskee Enterprise (S) Pte Ltd (“Vanskee”) wherein ITPL had converted certain of the debts owed by Micromodule Pte Ltd (“Micromodule”) into equity and Vanskee had injected cash of SGD925,000 as additional capital in Micromodule. The restructuring and subscription of shares has resulted in the dilution of the Group’s interest in Micromodule from 64.2% to 51.5%.



(b)  Progress report on CIPAS.com Sdn Bhd following our announcements dated 14 February 2000, 28    February 2000 and 8 August 2000.



(i)	PT. CIPAS Indonesia ("PTCI"), a joint venture between CIPAS.com Sdn Bhd ("CIPAS.com") and PT. Rajawali Tri Manunggal ("PTRTM"), is a service provider in Indonesia providing electronic payment services via the Internet to a target group of acquiring banks and e-merchants in Indonesia.



	PTRTM was founded in 1997 as an IT company, specializing in systems integration of total business solution for various industries including e-commerce. PTRTM first established its business in hardware distribution and consulting services and now systems integration and application software development.



	CIPAS.com holds 60% while PTRTM holds 40% of the shareholdings in PTCI. The present authorised capital of PTCI  is Indonesian Rupiah 500 million comprising 500,000 shares of Rp 1,000 each of which Rp 200 million comprising 200,000 shares of Rp 1,000 have been issued and paid up.



	PTCI's revenue will be derived from various fees charged to the acquiring banks and e-merchants including installation fees and transaction fees (based on percentage of transaction value), and the sale of software for Internet acquirers and merchants.



	PTCI started its operations in March this year and it is expected to start generating revenue by third quarter calendar year 2000.



	PTCI will market all CIPAS.com's products including its flagship application,CIPAS, supported by PTRTM's hardware distribution and consulting services. Key personnel includes Mr Hagus Santoso, currently the President Director of PTCI.  Mr Santoso has a Master in Science and has been involved in the IT business for more than 12 years.



	On 25 January 2000, PTCI signed an agreement with an Indonesian ISP, SPOT.net to provide payment services  alongside SPOT.net's provision of broadband Internet access and services. 





(ii)	CIPAS.com Sdn Bhd  has entered into a Memorandum of Understanding (“MOU”) with Posnet Company Limited (“Posnet”), a wholly-owned subsidiary of Samart Telcoms Public Company Limited (“SAMTEL”), a company listed on the Stock Exchange of Thailand, with the intention of forming a joint venture company in Thailand to provide Internet payment related services to the target group of e-business community in Thailand, specifically acquiring banks and e-merchants (“Proposed JV”). Posnet is a service provider for EFT/POS network utilizing both wire and wireless technology with existing link lines to a wide customer base in the banking and retail industry in Thailand.



	The joint venture company, to be known as “Samart E-Payment Company Limited” (“the JVCo”), will be a service provider company with an initial authorized, issued and paid-up capital of Thai Baht 4,000,000 (approximately RM400,000). Posnet will subscribe for 51% share and CIPAS.com will subscribe for the remaining 49% in the JVCo.



8(b)(ii)	cont’d



	CIPAS.com will provide software, maintenance and consultancy services to the JVCo while Posnet’s contribution will be human resource, office space, access to its existing link lines to the banks and marketing experience in Thailand. The JVCo will derive its revenue from various fees charged to the acquiring banks and e-merchants including installation, maintenance and transaction fees. The JVCo will market CIPAS.com flagship product known as “CIPAS” to conduct commercial transactions over the Internet by processing credit, debit and charge cards payment transactions via Internet  to the banks’ or businesses’ authorization systems. The JVCo will also implement and market other CIPAS.com software products including CIPAS Risk Management Module and CIPAS Electronic Payment.



	CIPAS.com’s investment in the proposed JV will be financed by internally generated funds of CIPAS.com. 



	The JVCo is expected to commence operations by end of this year and to start generating revenue by early next year. Key personnel involved in th JVCo include Ms Norma Sit, CEO of CIPAS.com and Khun Tavatchai Vilailuck, the Chairman of Posnet. 



	The proposed JV is conditional upon a satisfactory completion of due diligence verifications including technical, financial and legal to be conducted by each Party and the execution of the formal agreements within three months from the date of the MOU.			





9.	Status of corporate proposals announced but not completed at the date of this report :-



	(a)	Proposed issue of up to 45,986,000 ordinary shares of RM1.00 each in the Company vide private placement.

		

		On 10 February 2000, the Company announced the proposed private placement up to 45,986,000 ordinary shares of RM1.00 each at a placement price to be determined after receiving the approvals from the regulatory authorities. The placement proceeds will be used to further subscribe for the Company’s entitlement in World Square Pty Ltd’s rights issue, capital injection into its wholly-owned subsidiary company, Insas Pacific Rent-A-Car Sdn Bhd, repayment of bank borrowings and servicing of interest, and for working capital and estimated expenses for the placement exercise.



The above proposed private placement of up to 45,986,000 new shares of RM1.00 each was approved by the SC on 13 April 2000 and it is now pending completion. 





     (b )	Proposed rights issue to the shareholders and irredeemable convertible unsecured loan stocks                                              1999/2009 (“ICULS”) holders of the Company on the basis of one (1) new ordinary share of RM1.00 each for every five (5) existing ordinary shares and ICULS held in the Company.



On 20 January 2000, the Company announced a proposed rights issue to the shareholders and ICULS holders on the basis of one (1) new ordinary share for every five (5) existing ordinary shares of RM1.00 each and ICULS held in the Company. Based on the 617,261,467 ordinary shares of RM1.00 each and 103,767,866 ICULS of the Company in issue as at 18 January 2000, a total of 144,205,866 new ordinary shares of RM1.00 each (“Rights Share”) will be made available for subscription.



The rights issue is proposed to be carried out on a two-call basis. The issue price and amount of cash to be paid under the first call will be determined by the Board of Directors after the receipt of the approvals of the regulatory authorities.



The proceeds from the proposed rights issue is proposed to be utilised for the full repayment of the term loans outstanding on Menara Shahzan Insas and to defray expenses from the proposed rights issue exercise. The proposed rights issue is still pending approval.





10.	The Group’s operations are not affected by any seasonal or cyclical factors except for the stock broking units which may be affected by the volatility in the trading volume on the Kuala Lumpur Stock Exchange and the regional stock exchanges.	











11	During the financial year to date, 

- 	RM38,198,000 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”)                             1999/2009 was converted into 38,198,000 ordinary shares in the Company at the conversion price of RM1.00 per share as set out in the Trust Deed; 

-	10,800,000 new ordinary shares of RM1.00 each were issued pursuant to the first tranche of the private placement exercise of 56,786,000 ordinary shares; and

-  	2,105,000 new ordinary shares of RM1.00 each were issued pursuant to exercise of the Employees’ Share Option Scheme granted to eligible employees.





12.	Group Borrowings and Debt Securities as at 30 June 2000.

 

	� Foreign

 Currency (‘000)  �

	RM’000��      Long Term Liabilities����	Borrowings - Secured (in RM)��       46,099������	8% Irredeemable Convertible Unsecured

      Loan Stocks 1999/2009 (“ICULS”) (in RM)��    

     103,768������	Short  Term Liabilities ����	Borrowings - Secured 

                          -      in RM�		464�	

	16,394��		-	in foreign currency (CHF)�	3,250�	7,579��                          -      in foreign currency (HKD)�               1,186�        2,433��		-	in foreign currency (SGD)�                  224	�	492��		-	in foreign currency (USD)�	649�	2,463��	Borrowings - Unsecured (in RM)��     	12,240������				��	41,601��



13.	As at the date of this report, the Company has issued guarantees amounting to RM154,218,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.	





14. There are no financial instruments with off balance sheet risk at the date of issue of this report.





15. There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.





16.	The segmental reporting for the Group for the current financial period to date are as follows :-



	Analysis By Activities

�������	Profit/(Loss)���� 	Turnover�	Before Taxation�	Assets Employed��� 	RM’000�	RM’000 �	 RM’000��   	Financial  services�	65,530�	39,799�	459,007��   	Properties investment and      and development�	9,503�	4,085�	324,543��   	Credit & leasing�	6,670�	8,444�	46,359��   	Investment holding & trading�	302,180�	   (38,248)�	208,325��  	Retail & trading�	54,046�	2,036�	51,589��   	Computer related services�	10,551�	(613)�	14,187��      Car & car park rental�                11,847                         �                    (584)�              15,751��   	Others�                         -�                      (44)       �                     23	��������	460,327�	14,875�	1,119,784��   	Associated  companies�                         -�	(1,915)�	61,938�������    	Total�	460,327�	12,960�	1,181,722��

16.	cont’d

	

	Analysis By Geographical Location

�������	Profit/(Loss)����	Turnover�	Before Taxation�	Assets Employed���	RM’000�	RM’000�	RM’000��	Malaysia�	270,560�	7,542�	958,066��	Overseas�	189,767�	5,418�	223,656�������	Total�	460,327�	12,960�	1,181,722��



Compared to the third quarter ended 31 March 2000, the Group’s consolidated turnover for the fourth quarter ended 30 June 2000 improved by 34.6% to RM183.9mil mainly due to the increase in trading of quoted investments during the fourth quarter which resulted in higher turnover volume recorded by the Group. The Group’s reported a loss before taxation after exceptional item for the fourth quarter of -RM25.1mil mainly due to provision for diminution in value of marketable securities amounting RM31.6mil.

	



18.	For the twelve months ended 30 June 2000, the Group achieved a consolidated turnover of RM460.3mil and profit before taxation of RM12.9mil. This represents approximately 142.7% and –21.4% of the audited consolidated turnover and profit before taxation for the previous year. The profit before taxation of RM12.9mil is after taking into account exceptional item being provision for diminution in value of marketable securities amounting -RM31.6mil (1999 : write back of provision for diminution in value of marketable securities RM38.1mil). The stock broking units remain the main revenue earner for the Group.



	In the opinion of the Directors, there are no event or transaction of a material and unusual nature that has arisen that would affect substantially the results of the Group for the period from 30 June 2000 to the date of this report.





19.	Barring any unforeseen circumstances, the Board of Directors expects the Group’s operation to perform satisfactorily for the next financial year.





20.	The Group has not entered into any scheme which requires it to present forecast results or guarantee any profits.





21.	The Board of Directors do not recommend the payment of dividend for the current financial year.




