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Notes








1. 	The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the financial statements for the year ended 30 June 1999.








2.	Exceptional items consist of :- 





�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
31/03/2000�
31/03/2000�
�
					       �
    	 RM’000�
RM’000�
�
		Writeback/(Provision) for diminution in value of 


      long term investments�
                                                             	2,909�
                                             	2,763         �
�
		Foreign exchange gain/(losses)�
       	  303�
  			  (1,919)�
�
		Gain on sale of property�
           	  -                                          �
     		   136	�
�
		Gain on disposal of long term investments�
         	 1,912�
     		5,249�
�
      Gain on disposal of associated company�
        	-�
        	695�
�
�
�
�
�
       �
    		  5,124                         �
     		6,924�
�






3. 	There was no extraordinary items for the current financial period to date.








4.	Taxation comprise of the following :-





�
Current Year�
Current Year�
�
�
Quarter�
To Date�
�
�
31/3/2000�
31/3/2000�
�
					       �
    	 RM’000�
RM’000�
�
   	Taxation for the current period to date	�
       	  759    �
	 		   842�
�
	Transfer (from)/to deferred taxation�
        	      -�
	   		   -	�
�
	Share of taxation of associated companies�
        	      -�
		   	-	�
�
	Under/(over) provision in respect of  prior years�
        	  -�
	  		136�
�
�
�
�
�
�
            	 759 �
	 		 978�
�
	    





5.	There was no pre-acquisition profits included in the results for the current financial period to date.








6.	For the current financial period to date, profit on sale of long term investments and properties amounted to RM5,249,000 and RM136,000 respectively as disclosed under Exceptional Items in Note 2 above.








7.	The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stockbroking subsidiaries for the financial period ended 31 March 2000 are as follows :-


	


	(a)	Total purchases and disposals and gains/(losses) for the current financial period to date :-





	�
	RM’000�
�
	Total purchases �
	 90,252�
�
	Total sales �
	114,195�
�
	Gains on disposal �
	17,348�
�
 

















7.	(b)	Investment in quoted securities as at 31 March 2000 are as follows :-








	�
	RM’000�
�
	Total investments at cost�
	205,584  �
�
	Total investments at carrying value/book value


            (after provision for diminution in value)�
                                                                      	162,091�
�
	Total investments at market value�
	147,371 �
�






8. 	Changes in the composition of the Company/Group for the current financial period to date:-





(a)	On 30 August 1999, Insas Technology Pte Ltd (“ITPL”), a wholly-owned subsidiary company, entered into an agreement with Vanskee Enterprise (S) Pte Ltd (“Vanskee”) wherein ITPL had converted certain of the debts owed by Micromodule Pte Ltd (“Micromodule”) into equity and Vanskee had injected cash of SGD925,000 as additional capital in Micromodule. The restructuring and subscription of shares has resulted in the dilution of the Group’s interest in Micromodule from 64.2% to 51.5%.





(b)  Progress report on CIPAS.com Sdn Bhd following our announcement dated 14 February 2000 and 28 February 2000.





	PT. CIPAS Indonesia ("PTCI"), a joint venture between CIPAS.com Sdn Bhd ("CIPAS.com") and PT. Rajawali Tri Manunggal ("PTRTM"), is a service provider in Indonesia providing electronic payment services via the Internet to a target group of acquiring banks and e-merchants in Indonesia.





	PTRTM was founded in 1997 as an IT company, specializing in systems integration of total business solution for various industries including e-commerce. PTRTM first established its business in hardware distribution and consulting services and now systems integration and application software development.





	CIPAS.com holds 60% while PTRTM holds 40% of the shareholdings in PTCI. The present authorised capital of PTCI  is Indonesian Rupiah 500 million comprising 500,000 shares of Rp 1,000 each of which Rp 200 million comprising 200,000 shares of Rp 1,000 have been issued and paid up.





	PTCI's revenue will be derived from various fees charged to the acquiring banks and e-merchants including installation fees and transaction fees (based on percentage of transaction value), and the sale of software for Internet acquirers and merchants.





	PTCI started its operations in March this year and it is expected to start generating revenue by third quarter calendar year 2000.





	PTCI will market all CIPAS.com's products including its flagship application,CIPAS, supported by PTRTM's hardware distribution and consulting services. Key personnel includes Mr Hagus Santoso, currently the President Director of PTCI.  Mr Santoso has a Master in Science and has been involved in the IT business for more than 12 years.





	On 25 January 2000, PTCI signed an agreement with an Indonesian ISP, SPOT.net to provide payment services  alongside SPOT.net's provision of broadband Internet access and services. 





		





9.	Status of corporate proposals announced but not completed at the date of this report :-





	(a)	Proposed issue of up to 56,786,000 ordinary shares of RM1.00 each in the Company vide private placement.


		


		On 22 June 1999, the  Company  announced a  proposed  private  placement  of up to 56,786,000   new ordinary shares of RM1.00 each representing approximately 10% of the existing issued and        paid-up share capital of the Company. The placement proceeds of RM56.78 million was intended to be  utilised  to  part  finance  the  proposed  acquisition  of  32.03%   of  shares  in  Malaysia  British Assurance Berhad (“MBA”), to subcribe for the Company’s  entitlement  of  the  World Square  Pty Ltd’s (“WSPL”) rights issue and expenses for the corporate exercise. The placement was approved by the Securities Commission (“SC”) on 15 July 1999.











9   (a)   cont’d





	Subsequently the SC, vide its letter dated 8 September 1999, approved the Company’s request to implement the  proposed  private  placement  in  two  tranches.





	On 25 October 1999, the Company issued the first tranche of 10,800,000 new ordinary shares at the placement price of RM1.00 per new ordinary share and the proceeds was used to subscribe for the Company’s entitlement of the WSPL’s rights issue and the related expenses of the  exercise.





	Due to poor market conditions, the Company was unable to complete the proposed private placement by 30 September 1999 as required by Bank Negara Malaysia (“BNM”) to finance the proposed MBA acquisition and accordingly, the Company sought an extension of time from BNM as the Directors were of the opinion that the Company should not fund the proposed acquisition with borrowings. On 19 October 1999, the Company announced that it has ceased negotiation with the vendors of MBA as the BNM did not agree to its application for an extension of time to complete the proposed MBA acquisition. 





		The SC’s approval for the placement exercise lapsed on 14 January 2000, 6 months from the date of approval.





		On 10 February 2000, the Company announced the proposed private placement of the remaining 45,986,000 ordinary shares of RM1.00 each on similar terms as announced on 22 June 2000 at a placement price to be determined after receiving the approvals from the regulatory authorities. The placement proceeds will be used to further subscribe for the Company’s entitlement in WSPL’s rights issue, capital injection into its wholly-owned subsidiary company, Insas Pacific Rent-A-Car Sdn Bhd, repayment of bank borrowings and servicing of interest, and for working capital and estimated expenses for the placement exercise.





The above proposed private placement of up to 45,986,000 new shares of RM1.00 each was approved by the SC on 13 April 2000 and it is now pending completion. 








	(b )	Proposed rights issue to the shareholders and irredeemable convertible unsecured loan stocks                                              1999/2009 (“ICULS”) holders of the Company on the basis of one (1) new ordinary share of RM1.00 each for every five (5) existing ordinary shares and ICULS held in the Company.





On 20 January 2000, the Company announced a proposed rights issue to the shareholders and ICULS holders on the basis of one (1) new ordinary share for every five (5) existing ordinary shares of RM1.00 each and ICULS held in the Company. Based on the 617,261,467 ordinary shares of RM1.00 each and 103,767,866 ICULS of the Company in issue as at 18 January 2000, a total of 144,205,866 new ordinary shares of RM1.00 each (“Rights Share”) will be made available for subscription.





The rights issue is proposed to be carried out on a two-call basis. The issue price and amount of cash to be paid under the first call will be determined by the Board of Directors after the receipt of the approvals of the regulatory authorities.





The proceeds from the proposed rights issue is proposed to be utilised for the full repayment of the term loans outstanding on Menara Shahzan Insas and to defray expenses from the proposed rights issue exercise. The proposed rights issue is now pending the approvals of the relevant regulatory authorities.








10.	The Group’s operations are not affected by any seasonal or cyclical factors except for the stockbroking units which may be affected by the volatility in the trading volume on the regional stock exchanges.	








11	During the financial period to date, 


- 	RM38,198,000 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”)                             1999/2009 was converted into 38,198,000 ordinary shares in the Company at the conversion price of RM1.00 per share as set out in the Trust Deed; 


-	10,800,000 new ordinary shares of RM1.00 each were issued pursuant to the first tranche of the private placement exercise of 56,786,000 ordinary shares; and


-  	2,105,000 new ordinary shares of RM1.00 each were issued pursuant to exercise of the Employees’ Share Option Scheme granted to eligible employees.








12.	Group Borrowings and Debt Securities as at 31 March 2000.


 


	�
 Foreign


 Currency (‘000)  �



	RM’000�
�
      Long Term Liabilities�
�
�
�
	Borrowings - Secured (in RM)�
�
     139,655�
�
�
�
�
�
	8% Irredeemable Convertible Unsecured


      Loan Stocks 1999/2009 (“ICULS”) (in RM)�
�
    


     103,768�
�
�
�
�
�
	Short  Term Liabilities �
�
�
�
	Borrowings - Secured 


                         -     in RM�
		464�
	


	12,096�
�
		-	in foreign currency (GDP)�
	464		�
	2,811�
�
		-	in foreign currency (CHF)�
	3,250�
	7,459�
�
		-	in foreign currency (JPY)�
	158,400	�
	5,722�
�
		-	in foreign currency (USD)�
	652�
	2,479�
�
	Borrowings - Unsecured (in RM)�
�
     	12,190�
�
�
�
�
�
				�
�
	42,757�
�






13.	As at the date of this report, the Company has issued guarantees amounting to RM172,822,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.	








14. There are no financial instruments with off balance sheet risk at the date of issue of this report.








15. There is no further development on the legal proceeding filed by Insas Credit & Leasing Sdn Bhd against Tan Sri Dato’ Paduka Ting Pek Khiing since the date of the last quarterly report. There are no other pending material litigation cases against the Company and its subsidiaries as at the date of this report.








16.	The segmental reporting for the Group for the current financial period to date are as follows :-





	Analysis By Activities


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
 	Turnover�
	Before Taxation�
	Assets Employed�
�
�
 	RM’000�
	RM’000 �
	 RM’000�
�
   	Financial  services�
	66,122�
	35,980�
	769,878�
�
   	Properties investment and      and development�
	8,202�
	3,331�
	320,689�
�
   	Credit & Leasing�
	4,469�
	3,681�
	44,451�
�
   	Investment holding & trading�
	144,035�
	(4,656)�
	222,978�
�
  	Retail & trading�
	37,231�
	1,533�
	47,906�
�
   	Computer related services�
	7,375�
	(676)�
	13,710�
�
      Car & carpark rental�
                  8,949                         �
                    (364)�
              16,454�
�
   	Others�
                         -�
                         -       �
                     46	�
�
�
�
�
�
�
�
	276,383�
	38,829�
	1,436,112�
�
   	Associated  companies�
                         -�
	(802)�
	62,895�
�
�
�
�
�
�
    	Total�
	276,383�
	38,027�
	1,499,007�
�



	


	Analysis By Geographical Location


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
	Turnover�
	Before Taxation�
	Assets Employed�
�
�
	RM’000�
	RM’000�
	RM’000�
�
	Malaysia�
	230,012�
	23,873�
	1,304,556�
�
	Overseas�
	46,371�
	14,154�
	194,451�
�
�
�
�
�
�
	Total�
	276,383�
	38,027�
	1,499,007�
�
17	Compared to the preceding quarter ended 31 December 1999, the Group turnover and profit before taxation after exceptional item for the third quarter ended 31 March 2000 improved by 82.5% and 526.0% respectively. This is mainly attributed to the improved stock market conditions during January/February 2000 that has resulted in higher business volume for our stockbroking companies.


	





18.	For the nine months period ended 31 March 2000, the Group achieved a consolidated turnover of RM276.4mil and profit before taxation of RM38.1mil. This represents approximately 145.8% and 231.0% of the audited consolidated turnover and profit before taxation after exceptional items for the year ended 30 June 1999. The better performance of the Group for the current year period is mainly attributed to the commendable results from the stockbroking and the investment trading units which have benefited from improved sentiments on the KLSE and overall improved business environment.





	In the opinion of the Directors, there are no event or transaction of a material and unusual nature that has arisen that would affect substantially the results of the Group for the period from 31 March 2000 to the date of this report.








19.	Barring any unforeseen circumstances and taking into account the improving economy, the Board of Directors expects the Group to perform satisfactorily for the current year.








20.	The Group has not entered into any scheme which requires it to present forecast results or guarantee any profits.








21.	The Board of Directors do not recommend the payment of dividend for the current financial period to date.








The Group’s major systems which are critical to the business operations did not encounter any disruptions during Year 2000 roll over. The Group will continue to monitor all other related Y2K dates for the remaining period in Year 2000. 






















































































