INSAS BERHAD


QUARTERLY REPORT FOR QUARTER ENDED 30 SEPTEMBER 1999





Quarterly report on consolidated results for the financial quarter ended 30 September 1999.  The figures have not been audited





CONSOLIDATED INCOME STATEMENT





�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT �
PRECEDING  YEAR�
CURRENT  �
PRECEDING  YEAR�
�
�
YEAR�
CORRESPONDING�
YEAR�
CORRESPONDING�
�
�
QUARTER�
QUARTER�
TO DATE�
PERIOD�
�
�
30/09/1999�
30/09/1998�
30/09/1999�
30/09/1998�
�
�
	RM’000�
	RM’000�
	RM’000�
	RM’000�
�



1	(a)	Turnover�



	64,783�
�



	64,783�
�
�



	(b)	Investment income�



	986�
�



	986�
�
�



	(c)	Other income including interest income�






	4,456�
�






	4,456�
�
�



2	(a)	Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items�





















	13,568�
�





















	13,568�
�
�
	


	(b)	Interest on borrowings�



	(6,640)�
�



	(6,640)�
�
�
	


	(c)	Depreciation and amortisation�



	(2,455)�
�



	(2,455)�
�
�
	


	(d)	Exceptional items�



	(872)�
�



	(872)�
�
�
	


	(e)	Operating profit/(loss) after interest on borrowings, depreciation and  amortisation and exceptional items but before income tax, minority interests and extraordinary items�





















	3, 601�
�





















	3,601�
�
�



	(f)	Share in the results of associated companies�






	(345)�
�






	(345)�
�
�



	(g)	Profit/(loss) before taxation, minority interests and extraordinary items�









	3,256�
�









	3,256�
�
�



	(h)	Taxation�



	(216)�
�



	(216)�
�
�



	(i)	(i)	Profit/(loss) after taxation�



	3,040�
�



	3,040�
�
�



	(ii)	Less minority interests�



	(127)�
�



	(127)�
�
�



	(j)	Profit/(loss) after taxation attributable to members of the company�









	2,913�
�









	2,913�
�
�
				








		





		


 














�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT �
PRECEDING  YEAR�
CURRENT  �
PRECEDING YEAR�
�
�
YEAR�
CORRESPONDING�
YEAR�
CORRESPONDING�
�
�
QUARTER�
QUARTER�
TO DATE�
PERIOD�
�
�
30/09/1999�
30/09/1998�
30/09/1999�
30/09/1998�
�
�
	RM’000�
	RM’000�
	RM’000�
	RM’000�
�



	(k)	(i)	Extraordinary items�



	-�
�



	-�
�
�
	


		(ii)	Less minority interests�



	-�
�



	-�
�
�



		(iii)	Extraordinary items attributable to members of the company�









	-�
�









	-�
�
�



	(l)	Profit/(loss) after taxation and extraordinary item attributable to members of the company�









	2,913�
�









	2,913�
�
�



3	(a)	earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-�
�
�
�
�
�



	(i)	Basic (based on ordinary shares) (sen)�






	0.48 sen�
�






	0.48 sen�
�
�
	


	(ii)	Fully diluted (based on ordinary  shares)(sen)�






	-�
�






	-�
�
�
	























�
INSAS BERHAD


QUARTERLY REPORT FOR PERIOD ENDED 30 SEPTEMBER 1999





CONSOLIDATED BALANCE SHEET





�
AS AT�
�
AS AT�
�
�
END OF CURRENT�
�
PRECEDING FINANCIAL�
�
�
QUARTER�
�
YEAR END�
�
�
30/09/1999�
�
30/06/1999�
�
�
RM'000�
�
RM'000�
�



1.	Fixed Assets�



295,803�
�



301,506�
�



2.	Investment in Associated Companies�



65,470�
�



54,882�
�



3.	Long Term Investments�



76,375�
�



81,833�
�



4.	Intangible Assets�
 


7,756�
�



8,383�
�



5.	Current Assets �
�
�
�
�
		Stocks �
19,115�
�
16,838�
�
		Trade Debtors�
253,523�
�
296,045�
�
		Short Term Investments�
156,719�
�
124,876�
�
		Cash and Bank Balances�
17,587�
�
25,685�
�
		Land held for Development�
71,303�
�
70,254�
�
		Deposits With Licensed Banks and                   	Financial Institutions �



264,228�
�



239,079�
�
		Other Debtors, Deposits & Prepayments�
41,023�
�
41,907�
�
�
 � =SUM(ABOVE) �823,498��
�
� =SUM(ABOVE) �814,684��
�



6.	Current Liabilities�
�
�
�
�
		Short Term Borrowings�
45,425�
�
65,897�
�
		Trade Creditors	�
 243,218�
�
194,543�
�
		Other Creditors and Accruals	�
58,596�
�
82,146�
�
		Provision For Taxation�
144�
�
                         -�
�
		Amount due to Directors�
484�
�
484�
�
�
 � =SUM(ABOVE) �347,867��
�
 343,070�
�



7.	Net Current Assets�
 


475,631�
�



471,614�
�
�
921,035�
�
918,218�
�



8.	Shareholders' Funds�



�
�
�
�
	Share Capital�
 606,061�
�
567,863�
�
	Reserves�
�
�
�
�
		Share Premium�
66,797�
�
66,797�
�
		Revaluation Reserve�
0�
�
0�
�
		Capital Reserve�
0�
�
0�
�
		Statutory Reserve�
1,200�
�
1,200�
�
		Retained Profits�
 (24,351)�
�
(27,264)�
�
		Foreign Translation Reserve�
10,220�
�
10,487�
�
�
 659,927   �
�
 619,083�
�



9.	Minority Interests�



11,930�
�



10,111�
�



10.   Long Term Borrowings�
      


140,452�
�



142,187�
�



11.	Irredeemable Convertible Unsecured 


        Loan Stocks 1999/2009 (ICULS)�



  


103,768�
�
 





141,966�
�



12.	Other Long Term Liabilities�



4,958�
�



4,871�
�
�
 921,035�
�
 918,218�
�



13.	Net tangible assets per share (sen)�



108�
�



108


�
�



Insas Berhad


Unaudited Results for the 1st Quarter ended 30 September 1999





Notes








1. 	The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the financial statements for the year ended 30 June 1999.








2.		The exceptional items for the quarter ended 30 September 1999 relates to :-





		       �
	RM’000�
�
		Provision for diminution in value of long term investment�
			(1,800)�
�
		Provision for unrealised foreign exchange losses�
			(2,531)�
�
		Gain on sale of property�
			136�
�
		Gain on disposal of long term investment�
			3,323�
�
       �
			(872)�
�






3. 	There was no extraordinary items for the quarter ended 30 September 1999.








4.	Taxation for the quarter ended 30 September 1999 comprise of the following :-





�
	RM’000  �
�
   	Taxation for the current period to date	�
			617�
�
	Transfer (from)/to deferred taxation�
			-�
�
	Share of taxation of associated companies�
			-�
�
	Under/(over) provision in respect of  prior years�
			(401)�
�
�
			216�
�
	    





5.	There was no pre-acquisition profits included in the results for the quarter ended 30 September 1999.








6.	For the quarter ended 30 September 1999, profit on sale of long term investments and properties amounted to RM3,323,000 and RM136,000 respectively as disclosed under Exceptional Items in Note 2 above.








7.	The particulars of purchases and disposals of quoted securities incurred by the Group excluding those of the stockbroking subsidiaries for the quarter ended 30 September 1999 are as follows :-


	


	(a)	Total purchases and disposals and gains/(losses) for the quarter ended 30 September 1999





	�
	RM’000�
�
	Total purchases �
	 35,274 �
�
	Total sales �
	27,864�
�
	Gains/(losses) on disposal �
	444 �
�
 


	(b)	Investment in quoted securities as at 30 September 1999 are as follows :-





	�
	RM’000�
�
	Total investments at cost�
	217,666  �
�
	Total investments at carrying value/book value


            (after provision for diminution in value)�
	176,428 �
�
	Total investments at market value�
	130,513 �
�

































8. 	Changes in the composition of the Company/Group for the quarter ended 30 September 1999:-





On 30 August 1999, Insas Technology Pte Ltd (“ITPL”), a wholly-owned subsidiary company, entered into an agreement with Vanskee Enterprise (S) Pte Ltd (“Vanskee”) wherein ITPL will convert certain of the debts owed by Micromodule Pte Ltd (“Micromodule”) into equity and Vanskee will inject cash of SGD925,000 as additional capital in Micromodule. The restructuring and subscription of shares has resulted in the dilution of the Group’s interest in Micromodule from 64.2% to 51.5%.











9.	Status of corporate proposals announced but not completed at the date of this report :-





	(a)	On 22 June 1999, the  Company  announced a  proposed  private  placement  of up to 56,786,000   	new ordinary shares of RM1.00 each representing approximately 10% of the existing issued and        	paid-up share capital of the Company. The placement proceeds of RM56.78 million was intended to 	be  utilised  to  part  finance  the  proposed  acquisition  of  32.03%   of  shares  in  Malaysia  British 	Assurance Berhad and to subscribe for the Company’s  entitlement  of  the  World Square  Pty Ltd’s 	rights issue.





		Subsequent  to  year  end,  the  Company  received  the  conditional  approvals  from  the  relevant 	authorities to implement the  proposed  private  placement  in  two  tranches comprising 10,400,000 	new  ordinary  shares  and  45,000,000  new  ordinary  shares  respectively   together   with  related 	expenses.





		On 25 October 1999, the Company completed the placement of the first tranche of 10,800,000 new 	ordinary shares at the placement price of RM1.00 per new ordinary share. The placement proceeds 	was used to subscribe for the Company’s entitlement of the World Square Pty Ltd’s rights issue and 	the related expenses of the first tranche of the placement exercise.	





		The second tranche of the Private Placement exercise has not been completed to date.








	(b)	On 2 August 1999, the Company announced  that it  has received the conditional approval from the 	Bank Negara Malaysia (“BNM”) to acquire 12,680,000 shares representing 32.03% equity interest in 	Malaysia  British  Assurance  Berhad  (“MBA”)  from  Exuniq  Sdn  Bhd  for  a  total consideration of 	RM82.42 million. It was intended  that  the proposed  acquisition of the MBA shares will be financed 	by  the  proposed  private  placement  of  56.78  million  shares out of  which  RM45.0 million of the 	private placement proceeds has  been  earmarked  to  part  finance  the proposed acquisition of the 	MBA shares. The proposed acquisition  of  the  MBA  shares was to be completed by 30 September 	1999 as required by the BNM.





		Subsequently on 19 October 1999,  the  Company  announced  that  it  has  applied  to the BNM for 	extension of time until December 1999  to  complete the  proposed  acquisition of the  MBA shares. 	However, the BNM has not agreed to the extension of time and therefore, the Company has ceased 	negotiation with the vendor for the proposed acquisition of the MBA shares.











10.	The Group’s operation are not affected by any seasonal or cyclical factors except for the stockbroking units which may be affected by the volatility on the regional stock exchanges.	








11. 	During the financial period ended 30 September 1999, RM38,198,000 nominal amount of 8% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) 1999/2009 was converted into 38,198,000 ordinary shares in the Company at the conversion price of RM1.00 per share as set out in the Trust Deed.




















12.	Group Borrowings and Debt Securities as at 30 September 1999


 


	�
 Foreign


 Currency (‘000)  �



	RM’000�
�
      Long Term Liabilities�
�
�
�
	Borrowings - Secured (in RM)�
�
     140,452�
�
�
�
�
�
	8% Irredeemable Convertible Unsecured


       Loan Stocks 1999/2009 (“ICULS”) (in RM)�
�
    


     103,768�
�
�
�
�
�
	Short  Term Liabilities �
�
�
�
	Borrowings - Secured 


                         -     in RM�
		464�
	


	11,718�
�
		-	in foreign currency (GDP)�
	464		�
	2,899�
�
		-	in foreign currency (CHF)�
	3,250�
	8,207�
�
		-	in foreign currency (JPY)�
	161,367	�
	7,309�
�
		-	in foreign currency (SGD))�
	250�
	510�
�
		-	in foreign currency (USD)�
	618�
	2,347�
�
	Borrowings - Unsecured (in RM)�
�
     	12,435�
�
				�
�
	45,425�
�









13.	As at the date of this report, the Company has issued guarantees amounting to RM207,089,000 to financial institutions in respect of banking and credit facilities granted to its subsidiaries.	








14. There are no financial instruments with off balance sheet risk at the date of issue of this report.








15.	There are no pending material litigation cases against the Company and its subsidiaries as at the date of this report except as disclosed below :-





A claim initiated in July 1998 by Insas Credit & Leasing Sdn Bhd ("ICL") against Tan Sri Dato' Paduka Ting Pek Khiing ("Tan Sri Ting") for approximately RM100 million being the balance recoverable by ICL on a share financing agreement dated 16 June 1997. Pursuant to the share financing agreement, ICL had agreed to provide a credit facility to Tan Sri Ting to finance the purchase of shares in Ekran Berhad. The nature of the security was that the shares purchased would be placed with ICL as security with ICL having the right, inter-alia, to forcesell the shares if Tan Sri Ting defaults under the terms of the share financing agreement. Subsequently, the trading of the shares in Ekran Berhad were suspended for the period from 20 November 1997 to 19 January 1998 following the announcement by the Malaysian Government of the proposed take-over of the Bakun Hydro-Electric Project by the Minister of Finance Incorporated. Upon relisting of the Ekran shares on 20 January 1998, the share prices of Ekran Berhad and companies related to the Bakun Hydro-Electric Project fell substantially and Tan Sri Ting had breached the share financing agreement and the relevant margin of finance, and ICL enforced its rights to forcesell the shares pursuant to the terms of the agreement.





Tan Sri Ting filed defence and counterclaimed for loss and damage of RM1.1 billion on the grounds that he was not in breach of the agreement and hence the forceselling by ICL was unlawful. Tan Sri Ting also claimed that the agreement contravenes certain provisions of the Moneylenders Act 1951. The Board of Directors of ICL, on the advise of our lawyers, is of the opinion that Tan Sri Ting's defence and counterclaim has no legal merits, and contends that Tan Sri Ting was in breach of the agreement at all material times and ICL was entitled to forcesell the shares pursuant to the terms and conditions of the share financing agreement and further that the shares were sold on the open market at the market prices prevailing at the time.





Tan Sri Ting had also filed an application for an injunction to restrain ICL from further forceselling and or encumbering any and all of his shares in Ekran Berhad but the said injunction was dismissed with costs by the High Court on 5 November 1998.





The claim is now in progress. The Directors of Insas have sought legal advice and the solicitors are of the view that ICL has a reasonable chance of success and it is highly unlikely that Tan Sri Ting's counterclaim will succeed.








16.	The segmental reporting for the Group for the period ended 30 September 1999 are as follows :-





	Analysis By Activities


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
 	Turnover�
	Before Taxation�
	Assets Employed�
�
�
 	RM’000�
	RM’000 �
	 RM’000�
�
   	Financial  services�
	13,046�
	8,107�
	503,539�
�
   	Properties investment and      development�
	4,378�
	1,944�
	319,060�
�
   	Credit & Leasing�
	2,072�
	1,548�
	49,484�
�
   	Investment holding & trading �
	31,250�
	  (8,106)�
	248,185�
�
  	Manufacturing & trading�
	9,328�
	451�
	50,348�
�
   	Computer related services�
	 2,700�
	52�
	16,749�
�
      Car rental�
                  2,009     -                                   �
                    (395)�
              16,012�
�
   	Others�
                         -�
                         -       �
                    55	�
�
�
	64,783�
	3,601�
	1,203,432�
�
   	Associated  companies�
                         -�
	(345)�
	65,470�
�
    	Total�
	64,783�
	3,256�
	1,268,902�
�
	


	Analysis By Geographical Location


�
�
�
�
�
�
�
	Profit/(Loss)�
�
�
�
	Turnover�
	Before Taxation�
	Assets Employed�
�
�
	RM’000�
	RM’000�
	RM’000�
�
	Malaysia�
	48,319�
	1,872�
	1,081,699�
�
	Overseas�
	16,464�
	1,384�
	187,203�
�
	Total�
	64,783�
	3,256�
	1,268,902�
�









17.	No comment is required on the changes in the quarterly results as this is the first quarterly report for the Group.








18.	For the first quarter ended 30 September 1999, the Group achieved turnover of RM64.8mil and a profit before taxation of RM3.3mil after taking into account exceptional loss of -RM0.9mil as stated in Note 2 above as compared to turnover of RM189.5mil and a profit before taxation of RM16.5mil after taking into account exceptional gain of RM11.2mil for the 12 months ended 30 June 1999. The improvement in results is mainly attributed to the gradual recovery of the Malaysian economy which has contributed to the improved sentiments on the local bourse and overall business environment.





	In the opinion of the Directors, there are no event or transaction of a material and unusual nature that has arisen that would affect substantially the results of the Group for the period from 30 September 1999 to the date of this report.








19.	Barring any unforeseen circumstances and taking into account the improving economy, the Board of Directors expects the Group to perform satisfactorily for the current year.








20.	The Group has not entered into any scheme which requires it to present forecast results or guarantee any profits.








21.	The Board of Directors do not recommend the payment of dividend for the quarter ended 30 September 1999.





























22.	With reference to the announcement on Y2K compliance made to the Kuala Lumpur Stock Exchange on 8 July 1999, 1 September 1999 and 5 October 1999, we are pleased to inform that all our major systems which are critical to the Group’s business operations have been tested for Y2K compliance. Upgrades and replacement systems to achieve Y2K compliance have been completed. The Group has established internal policies to ensure all future purchases and development of software, hardware and equipment are Y2K compliant. Contingency plans are also in place to ensure continued operations of the Group’s critical systems in anticipation of problems which may be encountered on rollover.








