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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 30 JUNE 2002


The figures have not been audited

CONSOLIDATED INCOME STATEMENT



Individual Quarter
Cumulative Quarter




Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-To-Date
Preceding Year Corresponding

Period




30/06/2002
30/06/2001
30/06/2002
30/06/2001




RM’000
RM’000
RM’000
RM’000









1.
(a)
Revenue
1,378,245
1,387,475
4,807,439
5,266,028


(b)
Investment income
-
-
-
-


(c)
Other income 
17,845
8,037
63,652
46,525









2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
222,037
180,703
615,397
568,338


(b)
Finance cost
(17,391)
(51,295)
(96,796)
(149,905)


(c)
Depreciation and amortisation
(33,482)
(53,036)
(141,860)
(171,637)


(d)
Exceptional items
-
35,554
-
26,437


(e)
Profit/(loss) before income tax, minority interests and extraordinary items
171,164
111,926
376,741
273,233


(f)
Share of profit and losses of associated companies
3,104
(174)
6,364
6,602


(g)
Profit/(loss) before income tax,  minority interests and extraordinary items
174,268
111,752
383,105
279,835


(h)
Income tax
(24,601)
(24,349)
(66,995)
(69,330)


(i )
(i)   Profit/(loss) after income tax before deducting minority interests
149,667
87,403
316,110
210,505



(ii)  Less minority interests
(59,022)
(27,499)
(123,778)
(92,025)


(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company
90,645
59,904
192,332
118,480


(l)
(i)   Extraordinary items
-
-
-
-



(ii)  Less minority interests
-
-
-
-



(iii) Extraordinary items attributable to members of the company
-
-
-
-


(m)
Net profit/(loss) attributable to members of the company
90,645
59,904
192,332
118,480

3.
(a)
Earnings per share based on 2(m) above 







(i)   Basic (based on weighted number of  ordinary stocks of 249,030,500 stocks) (sen)
36.40
24.39
78.05
48.76



(ii)  Fully diluted (based on number of  ordinary stocks of 249,313,000 stocks) (sen)
36.37
24.10
78.01
-

The figures have not been audited

CONSOLIDATED BALANCE SHEET



As at  end of current quarter

30/06/2002
As at  preceding financial year end

30/06/2001




RM’000
RM’000

1
Property, plant and equipment

944,017
981,308

2
Investment property


-

3
Investment in associated companies

125,352
121,688

4
Long term investments

1,296
1,296

5
Goodwill on consolidation

509,127
508,598

6
Intangible assets

-
-

7
Other long term assets

15,342
15,776




1,595,134
1,628,666

8
Current Assets






Inventories

741,225
798,486


  
Trade receivables

1,028,920
1,031,686



Short term investments

29,537
26,697



Cash 

287,192
520,844



Amount due from related companies

50,682
112,793



Other receivables

144,141
146,149




2,281,697
2,636,655

9
Current Liabilities






Trade payables

606,469
591,761



Other payables

542,227
592,079



Amount due to related companies

1,607
2,234



Short term borrowings

804,667
809,714



Provision for taxation

36,569
52,261



Proposed dividend   

-
-




1,991,539
2,048,049

10
Net current assets

290,158
588,606




1,885,292
2,217,272







11
Shareholders’ funds





Share capital

249,293
248,191


Reserves






Share premium

110,965
102,547



Revaluation reserve

20,576
20,576



Capital reserve

1,990
1,990



Retained profits

501,667
365,136



Other reserves

(2,881)
(22,047)




632,317
468,202








Treasury stock, at cost

-
(15,534)




881,610
700,859







12
Minority interests

356,338
283,189







13
Long term borrowings

510,670
1,066,085







14
Other long term liabilities

126,487
152,011







15
Deferred Taxation

10,187
15,128




1,885,292
2,217,272







16
Net Tangible Assets Per Share (sen)

149
79

NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items

Exceptional Items comprise of :-




Individual Quarter
Cumulative Quarter


Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-to-date
Preceding Year Corresponding Period


30/06/2002
30/06/2001
30/06/2002
30/06/2001


RM’000
RM’000
RM’000
RM’000

Gain on disposal of investment in subsidiaries
-
122,962
-
122,962

Quoted investment written down 
-
(34,232)
-
(34,232)

Amortisation of Euro Convertible Bond deferred expenditure 
-
(7,787)
-
(8,894)

Euro Convertible Bond Put Premium
-
(45,389)
-
(53,399)


-
35,554
-
26,437


3. Extraordinary Items 

There were no extraordinary items for the current quarter and financial year to-date.
4. Taxation

Taxation comprises: -                                                                                


Current Year  Quarter
Current Year  To-Date


30/06/2002
30/06/2002


RM’000
RM’000

Malaysian 
3,457
32,440

Overseas 
21,144
34,555


  24,601
66,995

The tax provision for the current quarter and financial year to-date is based on estimated effective tax rates applicable for the full year.  The difference between the reported effective tax rate for the quarter and the full year is primarily due to higher contribution from operations with lower tax incidence.

5. Sale of investment and/or properties 

There were no sales of unquoted investments and/or properties for the current quarter and financial year to-date other than disposal disclosed under Note 7 of this report.

6. Quoted Securities

a)  There were no purchases or disposals of quoted securities for the current quarter and financial year to-date other than as mentioned below :-

Current Year Quarter
Current Year      To-date


30/06/2002
30/06/2002


RM’000
RM’000

(i)
Purchases
-
1,320






(ii)
Disposal




                  
Sale proceeds
5,649
7,457



Cost of  investment
(3,154)
(5,224)



Gain on disposal
2,495
2,233

b) Particulars of investments in quoted shares as at 30 June 2002



RM’000

At Cost

· Associated Companies

· Others
92,834     

54,820              


147,654




At Book Value

· Associated Companies

· Others 
102,869

29,537


132,406




At Market Value

· Associated Companies

· Others 
61,459

31,662


93,121




7.
Group structure



There were no changes in the composition of the Group for the current quarter and financial year to-date other than as mentioned below :-




(i)
AAF Group Pte Ltd (“AAFG”), a wholly-owned subsidiary of O.Y.L. Industries Bhd (“OYL”) which is in turn a subsidiary of the Company had entered into a Share Purchase Agreement with AAF-McQuay International Inc., an indirect wholly-owned subsidiary of OYL, to acquire the entire equity interest in AAF Asia Pte Ltd comprising 3,290 ordinary shares of S$1,000 each, for a total cash consideration of USD13.1 million (approximately RM49.7 million). The transaction was completed on 29 September 2001.




(ii)
AAF McQuay Inc, a wholly-owned subsidiary of OYL, entered into an agreement with Century Corporation (“CC”) and Mr Han Ig Yu (“HIY”), for a total cash consideration of Korean Won  2,159,352,200 (equivalent to RM6.3 million) to dispose of its entire equity interest in AF Technology Ltd  (formerly known as AAF Korea Company Ltd) comprising 161,725 common stocks of  par value Korean Won 5,000 per stock to CC and HIY.




(iii)
Group Associated (C&L) Sdn Bhd, a wholly-owned subsidiary of OYL, proposed to transfer its entire equity interest in America Air Filter Manufacturing Sdn Bhd (“AAFM”) to AAFG for a total cash consideration of RM100,000. 

The Foreign Investment Committee (“FIC”) had, vide its letter dated 15 August 2002 confirmed that since the Ministry of International Trade & Industry (“MITI”) has issued the manufacturing license to AAFM, the transfer is not subject to the FIC’s approval.




(iv)
AAF Limited , an indirect wholly-owned subsidiary of  OYL which is in turn a subsidiary of the Company, had incorporated a wholly owned subsidiary in Mexico known as AAF-McQuay S.A.de.C.V to undertake the business of marketing, distributing, selling, servicing, sourcing and/or manufacturing of finished products and components for the heating, ventilating and air-conditioning market, air pollution control market and gas turbine ancillary equipment market.




(v)
AAFG had incorporated a wholly-owned subsidiary in the People's Republic of China known as AAF (Shenzhen) Co., Ltd to undertake the business of manufacturing and sale of air filtration media, air filters and other relevant products.




(vi)
The Company had, entered into a conditional Sale and Purchase Agreement with Marubeni Corporation, for the acquisition of 30% equity interest comprising 18,000,000 ordinary shares of RM1.00 each in Hume Fibreboard Sdn Bhd, for a total cash consideration of RM12,600,000 (“Acquisition”). The Acquisition was completed on 20 June 2002.




(vii)
Oplino Pte Ltd, a wholly-owned subsidiary of the Company, has been placed under member’s voluntary winding-up and Mr Koji Miura of c/o 16 Raffles Quay #22-00, Hong Leong Building, Singapore 048581, has been appointed as liquidator on 10 April 2002.




(viii)
Hume Poly Products Sdn Bhd, a wholly owned subsidiary of the Company, has been placed under member’s voluntary winding-up and Mr Ling Kam Hoong of Messrs Ling Kam Hoong & Co, has been appointed as liquidator on 19 June  2002.




(ix)
Oplino Investments Ltd, a wholly-owned subsidiary of the Company, has been placed under member’s voluntary winding-up and Mr Selwyn Mar of 11th Floor, Fortis Bank Tower, 77-79, Gloucester Road, Hong Kong, has been appointed as liquidator on 29 June 2002.




(x)
Hume Readymix Philippines, Inc, a 52% indirect subsidiary of the Company incorporated in Philippines, which had applied for striking off, had been struck off from the List of Registered Corporation, Philippines and was accordingly dissolved.




(xi)
The Registrar of Companies has, at the request of Konsortium Ekspress Kuala Lumpur Sdn Bhd (“KLEKL”), a wholly owned subsidiary of the Company, struck off KLEKL from the register, and accordingly dissolved.




(xii)
O.Y.L. Overseas Limited (“OYLO”) and Group Associated (Penang) Sdn Bhd (“GA(P)”), wholly owned subsidiaries of  O.Y.L. Industries Bhd (“OYL”) which is in turn a subsidiary of the Company, had, acquired the balance 40% equity interest comprising 800 ordinary shares of Indonesian Rupiah 2,106,000 each in P.T. O.Y.L. Sentra Manufacturing (“PTSM”) from Mr. Toto Djamaludin, for a total consideration of USD400,000 (equivalent to RM1,520,000). The acquisition was completed on 7 August 2002. OYLO and GA(P) holds 99.95% and 0.05% equity interests in PTSM respectively.



          Item (xii) above occurred subsequent to the financial period under review.

8.
Corporate Proposals


There were no corporate proposals announced pending completion other than as mentioned below: -


(I)
The stockholders of the Company have, at the Extraordinary General Meeting held on 22 May 2002, approved the following proposals:-


(i)
(a)
Proposed rights issue of up to 250,335,630 new ordinary stocks units of RM1.00 each on the basis of one (1) new stock unit for every one (1) existing stock unit held at an issue price to be determined by the Board of Directors of the Company (“Proposed Rights Issue”) ;

The Company had, on 17 May 2002, announced to the KLSE that the issue price of the new ordinary stock units of RM1.00 each to be issued pursuant to the Proposed Rights Issue had been fixed at RM2.00 per Rights Stock.





(b)
Proposed bonus issue of up to 500,671,260 new ordinary stock unit of RM1.00 each on the basis of one (1) new stock unit for every one (1) stock unit held after the Proposed Rights Issue (“Proposed Bonus Issue”);





(c)
Proposed increase in authorised share capital from RM700,000,000 divided into 700,000,000 ordinary shares of RM1.00 each to RM1,010,000,000 divided into 1,010,000,000 ordinary shares of RM1.00 each;





(d)
Proposed distribution of up to 83,445,210 OYL shares representing 63.88% of the Company's equity interest in OYL, to stockholders of the Company by way of capital distribution on the basis of one (1) ordinary share of RM1.00 each in OYL for every twelve (12) stock units held in the Company after the Proposed Rights Issue and Proposed Bonus Issue to be effected by reduction in share premium reserve account and cancellation of ten (10) stock units for every twelve (12) stock units held in the Company, after the Proposed Rights Issue and Proposed Bonus Issue (“Proposed Capital Distribution”) ; 





The following approvals have been obtained:-



(i)

(ii)

(iii)

(iv)
the approval of the Securities Commission (“SC”) was obtained on 5 April 2002 ;

the approval of the EuroConvertible Bond Holders was obtained on 15 May 2002 ;

the approval of the Ministry of International Trade and Industry (“MITI”) for the Proposed Capital Distribution was obtained on 8 July 2002 ;

the sanction of the High Court of Malaya for the Proposed Capital Distribution was obtained on 27 June 2002.





Completion of the proposals is now pending:-



(i)

(ii)


The approval of the Kuala Lumpur Stock Exchange (“KLSE”) for the listing of and quotation for the Proposed Rights Issue and Proposed Bonus Issue ; and

Implementation of the Proposed Rights Issue.




(ii)
Proposed acquisition of 115,061,324 ordinary shares of RM1.00 each representing 40.75% equity interest in Southern Steel Berhad (“SSB”) from Camerlin Group Berhad for a total cash consideration of RM132,320,523 (“Proposed Acquisition”). The approval of MITI was obtained on 27 November 2001.





The Company had announced on 14 August 2002, that the Securities Commission (“SC”) had approved the Company’s application for waiver under Practice Note 2.9.3 from the obligation to undertake a mandatory offer for the remaining SSB shares subject to the condition that the purchase price to be paid for the SSB shares is based on the 5-day weighted average market price of  SSB shares prior to the date of acquisition ( “ the condition”). The Company has decided to appeal to the SC on the condition imposed. An application will be made to the SC in due course.




(II)
The Company had on 23 May 2002, announced to KLSE that the Company has entered into a Share Subscription Agreement with Ambang Subur Sdn Bhd (“ASSB” ) for the subscription of 50,000,000 ordinary shares of RM1.00 each representing 99.99% of the issued and paid up capital of ASSB (“Proposed Subscription”).

ASSB had, on the same day, entered into an Asset Purchase Agreement and Share Purchase Agreement with Hume Cemboard Berhad (“HCB”), a subsidiary of the Company, to acquire the following for a total cash consideration of RM310 million (Proposed Acquisition”) :-





(a)
1,000,000 ordinary shares of RM1.00 each and 190,000 redeemable cumulative preference shares representing 100% of the total issued and paid up capital of Malex Industrial Products Sdn Bhd (“MIP”) presently held by HCB (“MIP Shares”).





(b)
All assets and liabilities owned by HCB in relation to the cellulose fibre-cement board and the cement bonded wood particle board business (“HCB Assets”)





HCB had, on the same day, announced that HCB proposed to undertake the following :-





(a)
Proposed bonus issue of approximately 246 million new ordinary shares of RM1.00 each in HCB on the   basis of four (4) new ordinary shares for every one (1) existing ordinary share held (“Proposed  Bonus  Issue”);  and





(b)
Proposed cash distribution of approximately RM246 million arising from the proceeds from the Proposed Disposals of MIP shares and HCB Assets to all the shareholders of HCB by way of cancellation of the entire new ordinary shares pursuant to the Proposed Bonus Issue (“Proposed Cash Distribution”)





Conditions to the Proposals



Proposed Acquisition



The Proposed Acquisition is conditional upon the approvals of the following :-



(i)

(ii)

(iii)

(iv)
Securities Commission, which application has been submitted on 8 July 2002 ;

Ministry of  International Trade and Industry 

Stockholders of HIMB, shareholders of HCB and ASSB and 

Any other relevant authorities.





Proposed Bonus Issue



The Proposed Bonus Issue is conditional upon the approvals of the following :-



(i)

(ii)
Shareholders of HCB 

Any other relevant authorities.





Proposed Cash Distribution



The Proposed Cash Distribution is conditional upon the approvals of the following :-





(i)

(ii)

(iii)
Sanction of the High Court of Malaya

Shareholders of HCB and

Any other relevant authorities.





The Proposed Bonus Issue and Proposed Cash Distribution are conditional upon the completion of the Proposed Acquisition and Proposed Subscription.




(III)
Commerce International Merchant Bankers Berhad, on behalf of the Company, had on 18 June 2002, announced the Company’s proposed amendments and thereafter adoption of the amended and restated Bye-Laws of the Executive Stock Option Scheme (“ESOS”) and the proposed extension of the duration of the ESOS for an additional period of five (5) years (“Proposals”).

The Proposals are subject to approvals being obtained from the Securities Commission, stockholders of the Company, grantees of the ESOS options and other relevant authorities. 








9.
Issuance and repayment of debt and equity securities and stock buy back


There were no issuance or repayment of debt and equity securities, stock buy back, stock cancellation or re-sale of treasury stocks for the current financial year to-date other than as mentioned below:-




(i)
During the current financial year to-date, AAF-Mcquay Inc (“AMI”), an indirect subsidiary of the Company repurchased USD15.0 million (RM57.4 million) of its Senior Notes at a net discount of USD10,000.  AMI plans to hold these repurchased notes until their maturity in February 2003. The balance  of the Senior Notes of USD93.8 million held by investors is included in the long term unsecured borrowings as disclosed in Note 10.




(ii)
The Executive Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 24 December 1999. During the current financial year to-date, 1,102,400 ordinary stocks of RM1.00 each were issued and allotted pursuant to the exercise of ESOS. The details of the issued and paid up ordinary share capital of the Company as at 30 June  2002 are as follows:-






No of stocks
RM



As at 1 July 2001
248,190,830
248,190,830



Ordinary stocks issued pursuant to ESOS
1,102,400
1,102,400



As at 30 June 2002
249,293,230
249,293,230








(iii)
The Company had, from 11 December 2001 to 7 January 2002, disposed of all its treasury stocks of 5,036,000  stocks to the open market for a total consideration of RM20.6 million in which the total gain on disposal of RM5.0 million has been credited to the share premium account accordingly. There was no stock buy back during the financial year to-date. 






10.  Group Borrowings

Particulars of the Group’s borrowings as at 30 June 2002 are as follows:




RM’000

a)
Short term borrowings




-  Unsecured
595,428



-  Secured
209,239



-  Total
804,667





b)
Long term borrowings




-  Unsecured
903,013



-  Secured
90,227



-  Total
993,240


Less: Current portion of long term borrowings
(482,570)



510,670





c)
Total Borrowings
1,315,337



FCY’000
RM’000






a)
US$ 
151,420
579,940

b)
£ Sterling
2,879
16,833

c)
EURO
6,161
25,109

d)
United Arab Dirham (AED)
186
195

e)
Chinese Renminbi 
9,000
4,212

f)
Philippines Peso
32,307
2,501

g)
Taiwan Dollar
8,000
889

h)
Australian Dollar
2,350
5,092

i)
Singapore Dollar
40
87


Total

634,858

FCY – foreign currency

The secured short term borrowings and long term borrowings are secured substantially by all the assets of the foreign subsidiaries in the United States of America.

The foreign currency borrowings are taken by the respective foreign operating subsidiaries and would be repaid from funds generated from their operations.  Accordingly, there is no foreign exchange exposure on FCY:RM on the Group in real terms. 

The current portion of long term borrowings represents the US$93.8 million Senior Notes held by investors and a portion of the term loan under the Bank Credit Agreement, of a foreign subsidiary company, which mature in February 2003. The foreign subsidiary company has signed a letter of intent to enter into a new bank credit agreement to replace these borrowings and upon finalisation, an amount of RM387 million will be reclassified into long term portion according to the terms of the new credit agreement.

11.  Contingent Liabilities


There are no contingent liabilities to be disclosed as at the date of this report.

12. Financial Instruments with off balance sheet risk

There are no financial instruments with off-balance sheet risk as at the date of this report. 

13. Material Litigation

AMI is involved in several material lawsuits. The suits involved claims for damages arising out of the use of AMI’s products. Some of these suits include claims for punitive damages as well as compensatory damages, for which AMI has procured insurance coverage.

The Group is of the view that the potential liability from the ultimate outcome of these suits will not have a material adverse effect on the Group. 

14. Segmental Reporting

Segmental analysis for the current financial year to-date are as follows:-



Turnover
Profit before tax
Total  Assets



RM’000
RM’000
RM’000

(a)
By geographical 










 
  North America
1,939,163
66,531
   1,129,408


  Europe
1,019,370
50,650
      768,216


  Asia
1,848,906
265,924
1,979,207









4,807,439
383,105
3,876,831









(b)
By activities











  Concrete products
150,396
8,920
145,214


 Heating, ventilation and air-conditioning, air-filtration   and industrial refrigeration (“HVAC”)
4,332,582
328,274
2,835,285


  Building boards & panels
323,838
52,499
403,352


  Others
623
(6,588)
492,980



4,807,439
383,105
3,876,831

15. Material Changes in Profit Before Tax

For the quarter under review, the Group recorded a profit before tax of RM174.3 million as compared with a profit before tax RM68.6 million for the preceding quarter. The increase is attributable mainly to the increase in profitability of  HVAC segment coupled with the decrease in finance cost. 

16.  Review of Performance

The Group recorded a turnover and profit after tax of RM1,378.2 million and RM149.7 million respectively  for the current quarter under review as compared with RM1,387.5 million and RM87.4 million respectively in the preceeding year’s corresponding quarter. The improvement in profit is attributable mainly to the overall improvement in profitability of  HVAC, concrete products  and building boards and panels segments.

17. Material events not reflected in the financial statements

There are no material subsequent events to be disclosed as at the date of this report.

18. Seasonal/Cyclical factors

The Group’s operation is not affected materially by any seasonal / cyclical factors except for the Group’s Heating, Ventilation, Air-conditioning and Filtration overseas businesses which are seasonal to the extent of weather conditions experienced overseas.





19. 

19.
Prospects  

Barring any unforeseen circumstances, the Group expects its performance to be satisfactory.
20. Profit forecast/profit guaranteed 

This note is not applicable.
21.
Dividend

 
The Board has already declared a first and second interim dividend totaling 8% tax exempt and 20% less tax (2000/2001 : 5% tax exempt and 18% less tax). The Board does not recommend any final dividend  (2000/2001 : nil) for the year ended 30 June 2002.

By Order of the Board

HUME INDUSTRIES (MALAYSIA) BERHAD

QUEEK CHAI CHOO

Company Secretary

Kuala Lumpur

26 August 2002
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