
GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT ON CONDENSED CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2003
The Board of Directors of Guinness Anchor Berhad wishes to announce the audited results of the Group for the fourth quarter ended 30 June 2003

CONDENSED CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

30/06/2003
PRECEDING YEAR 

CORRESPONDING

QUARTER

30/06/2002
CURRENT

YEAR

TO DATE

30/06/2003
PRECEDING YEAR 

CORRESPONDING

PERIOD

30/06/2002



RM’000
RM’000
RM’000
RM’000








1. 
Revenue
158,062
152,077
725,371
701,354








2.
Operating expenses
134,386
139,358
619,984
610,461








3.
Other operating income
801
978
2,541
3,434








4.
Profit/(loss) from operations
24,477
13,697
107,928
94,327








5.
Finance cost
162
180
565
609








6.
Profit/(loss) before taxation
24,315
13,517
107,363
93,718








7.
Taxation
5,032
(4,516)
29,357
21,317








8.
Profit/(loss) after  tax
19,283
18,033
78,006
72,401








9.
Net profit/(loss) for the period
19,283
18,033
78,006
72,401








10.
Net profit/(loss) attributable to members of the company
19,283
18,033
78,006
72,401








     11.
Earnings per share  :












(a)
Basic (based on 302,098,000 ordinary shares) (sen)
6.38
5.97
25.82
23.97








(b)
Fully diluted (based on …… ordinary shares) (sen)
N/A
N/A
N/A
N/A










AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



30/06/2003
30/06/2002

12.
Net tangible assets per share (RM)
0.98
0.92

(The Condensed Consolidated Income Statements should be read in conjunction with the 

Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED BALANCE SHEETS



AS AT

END OF

CURRENT

QUARTER

30/06/2003
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2002



RM’000
RM’000






1.
Property, Plant and Equipment
221,518
223,154

2.
Investment in Associated Companies
-
-

3.
Intangible Assets
-
-

4.
Deferred tax assets
2,500
-



224,018
223,154






5.
Current Assets





Inventories
42,198
30,989



Trade and Other Receivables
101,576
101,156



Cash and Cash Equivalent
105,132
107,735



248,906
239,880






6.
Current Liabilities





Trade and Other Payables
122,740
138,025



Taxation
16,693
19,783



Proposed Dividend
-
-



139,433
157,808






7.
Net Current Assets
109,473
82,072



333,491
305,226






7.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Capital Reserve
4,514
4,490



Retained Profit
141,686
120,258



Others
-
-



297,249
275,797






8.
Deferred Tax Liabilities
36,242
29,429



333,491
305,226






9.
Net tangible assets per share (sen)
98
92






(The Condensed Consolidated Balance Sheet should be read in conjunction with the 

Annual Financial Report  for the year ended 30th June 2002)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 30 JUNE 2003


12 MONTHS

ENDED

30/06/2003
PRECEDING YEAR

CORRESPONDING 12 MONTHS

ENDED

30/06/2002


RM’000
RM’000





Cash flows from operating activities



Profit before taxation
107,363
93,718





Adjustments for non-cash flow:



Non-cash items :



Depreciation
24,004
25,359

(Gain)/Loss on disposal of property, plant and equipment
(2,328)
(2,601)

Unrealised (Gain)/loss
140
1





Non-operating items – financing



Interest expense
565
609

Interest income
(2,541)
(3,434)

Dividend income
-
-

Operating profit before working capital changes
127,203
113,652





(Increase)/Decrease in working capital



Inventories
(11,209)
535

Trade and other receivables
(420)
(3,782)

Trade and other payables
   (15,285)
19,529

Cash generated from operations
100,289
129,934





Taxation paid
(28,134)
(28,174)

Interest paid
(565)
(609)

Unrealised (Gain)/loss
(140)
(1)

Net cash generated from operating activities
71,450
101,150





Cash flows from investing activities



Proceeds from disposal of property, plant and equipment
2,716
2,955

Purchase of property, plant and equipment
(22,756)
(19,813)

Interest received
2,541
3,434

Dividends received
-
-

Net cash (used in)/generated from investing activities
(17,499)
(13,424)





Cash flows from financing activity



Dividends paid
(56,554)
  (110,930)

Net cash used in financing activity
(56,554)
(110,930)





Net change in cash and cash equivalents
(2,603)
(23,204)

Cash and cash equivalents at beginning of year
107,735
130,939





Cash and cash equivalents at end of period/year
105,132
107,735





(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 30 JUNE 2003


Share

Capital
Non-

Distributable
Capital

Reserve
Distributable

Retained

Profits
Total


RM’000
RM’000
RM’000
RM’000







12 month quarter ended 

30 June 2003











Balance at 1 July 2002
151,049
4,490
123,646
279,185

Prior year adjustment





   Effects on adopting MASB 25


(3,388)
(3,388)

Restated balance
151,049
4,490
120,258
275,797







Net gains and losses not recognised in the income statement :





Foreign exchange translation
-
24
(24)
-







Profit after taxation
-
-
78,006
78,006







Dividends
-
-
(56,554)
(56,554)







Balance at  30 June 2003
151,049
4,514
141,686
297,249







 (The Condensed Consolidated Statement of Changes in Equity should be read in 

conjunction with the Annual Financial Report  for the year ended 30th June 2002)

Notes:

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange and should be read in conjunction with the Group’s audited financial statements for the year ended 30 June 2002.

The accounting policies and methods of computation adopted by the Group for the interim financial statements are consistent with those adopted in the financial statements for the year ended 30 June 2002 except for the adoption of MASB 22, MASB 23, MASB 24 and MASB 25 as follows:

a) Changes in Accounting Policies

i) MASB 22: Segmental Reporting 

The changes has been adopted prospectively.

ii) MASB 23: Impairment of Assets

The changes is applied prospectively.

iii) MASB 24: Financial Instruments (Disclosure and Presentation)

The changes has been adopted prospectively.

iv) MASB 25: Income Taxes

The adoption of MASB 25 has resulted in the recognition in full of all taxable temporary differences. Previously, deferred tax liabilities on the revaluation surplus was provided at Real Property Gains Tax rates, it is now provided at income tax rates on the revaluation surplus arises from the revaluation of the long leasehold land and buildings. Deferred tax assets are now recognised when it is probable that taxable profits will be available against which the deferred tax  asset can be utilised (previously only recognised where there was a reasonable expectation of realisation in the near future.)

The changes has been applied retrospectively.     

b) Effects of the changes in compliance with MASB 25 are as follows :

i) Current year profits


2003
2002


RM’000
RM’000





Net profit before change in accounting policy
75,506
72,401

Effect of adoption MASB 25
  2,500
-






78,006
72,401

ii) Prior year adjustments


As previously reported
As restated


RM’000
RM’000

At 1 July 2002



Balance sheets



     Deferred tax liabilities
  26,041
  29,429

     Reserves
128,136
124,748





Statement of Changes in Equity



     Retained profits
123,646
120,258

2. Subsequent Status Arising From Preceding Qualified Annual Financial Statements 

The Group preceding annual financial statements has not been qualified.

3. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by festive seasons.
4. Exceptional Items

There were no exceptional items for the current financial period.

5. Changes in Estimates

There were no estimates of amount reported in prior financial year.

6. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

7. Dividend Paid


12 Months Ended 30 June


2003
2002


   RM’000
RM’000

Final Paid



2002 – 12 sen per share less 22% Singapore tax 
28,277


(2001 – 13 sen per share less 28% Malaysian tax)                  

28,276





Interim Paid



2003 – 12 sen per share less 22% Singapore tax 
28,277


(2002 – 12 sen per share less 28% Malaysian tax)                  

26,101





Special  Final Paid



(2001 – 13 sen per share less 28% Malaysian tax) 
-
28,276





Special Interim Paid



(2002 – 12 sen per share less 22% Singapore tax)

-
28,277

8. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia. Approximately 2% of the total sales are exports, mainly to South East Asian countries based on location of customers.

9. Property, Plant and Equipment  Valuation

There were no changes in the valuation of property, plant and equipment for the current financial period.

10. Events Subsequent to the End of the Period

Between the end of the fourth quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature which in the opinion of the Directors is  likely, to affect substantially the results of the operations of the Group for the fourth quarter ended 30 June 2003.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

12. Changes in Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets as at date of this report.

 (see also Note 23 below).

13. Review of Performance

Group revenue for the fourth quarter increased by RM6.0 million or 3.9 per cent over the corresponding quarter in the preceding year arising from higher sales volume achieved. Group profit before tax increased to RM24.3 million from RM13.5 million in the previous corresponding quarter.

The Group’s performance during the financial year showed an improvement over the preceding financial year. Group Revenue improved by 3.4% to RM725.4 million from RM701.4 million. Profit before tax increased by RM 13.7 million or 14.6% to RM107.4 million from RM93.7 million as compared to the corresponding period last year arising mainly from increased sales volume. 

14. Comparison of Results with Preceding Quarter

Group revenue for the current quarter decreased by RM41.4 million from RM199.5 million in the previous quarter to RM158.1 million, mainly due to sales slowing down in the post CNY period.

Profit before tax for the Group decreased by RM9.6 million or 28.3 per cent compared to the previous quarter. 

15. Prospects
Retail consumption of beer and stout is expected to improve but not significantly. The problems related to smuggled beer continue to have a major negative impact on the turnover of the industry and revenue to the government. Overall market competition is expected to remain intense.

Consistent with the ongoing cost and productivity improvements, the Group’s long term competitiveness is expected to improve.

Assuming no unforeseen circumstances, the Board expects satisfactory results for the financial year ending 30 June 2004.

16. Variance from Profit Forecast

No profit forecast was issued during the financial period.

17. Taxation

Taxation in respect of the current financial period comprises the following: 

                                                          
Current     Year Quarter

30/06/2003
Current      Year to date

30/06/2003


   RM’000
RM’000

Taxation



    Malaysian - current
2,854
26,110

                     - prior year
(135)
(1,066)


2,719
25,044





Deferred taxation



    - Origination and reversal of

       temporary differences
4,813
6,813

    - Benefit of previously

      unrecognised tax losses
(2,500)
(2,500)


5,032
29,357

The Group’s effective tax rate is lower than the statutory tax rate primarily due to the Company availability of reinvestment allowances. 

18. Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current financial period.

19. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

21. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 30 June 2003.

22. Off Balance Sheet Financial Instruments

Forward Foreign Exchange Contracts

Forward foreign exchange contracts are used as hedges by the Group in currencies other than the functional currency to manage exposure to fluctuations in foreign exchange risk. Under the Group accounting policies, foreign currency transactions which are hedged by forward foreign exchange 

contracts are booked in at the contracted rates. Foreign currency monetary assets and liabilities which are not  hedged are translated at exchange rates ruling at balance sheet date.  

As at 21 August 2003, the notional amount forward foreign exchange contracts that  were entered into by the Group to hedge its foreign purchases were RM9.4 million. The settlement dates of these forward contracts range between 1 and 6 months.

23. Material Litigation 

The following is the status of the material litigation, which the Company is involved in:

(a)
Carlsberg – World Cup

The trial of the action by Carlsberg Brewery Malaysia Berhad against the Company is now fixed for hearing by the Court during the 1st and 2nd week of November 2003 and 1st week of December 2003.  

(b)
CNBC – World Cup
The trial of the action by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company is now fixed for hearing by the Court during the 1st and 2nd week of November 2003 and 1st week of December 2003.  

(c)   Beer Chang

The trial of the action by the Company and Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad and Carlsberg Marketing Sdn Bhd over an advertisement that appeared in certain newspapers has been rescheduled by the Court to the 2nd and 3rd week of May 2004. Meanwhile, the Court has fixed case management at the end of August 2003 to give directions on the case.

The solicitors advised that the prospects of success in the suit is good. The estimated maximum exposure to liabilities (to be borne jointly by the Plaintiffs) is approximately RM800,000.00 to RM1 million in the event the Plaintiffs lose the suit.

Save and except as disclosed above and in previous quarterly result announcements and where applicable as disclosed in the audited financial statements of the Company or in its Subsidiary Companies, neither the Company nor any of its Subsidiaries is engaged in any other material litigation either as Plaintiff or as Defendants as of the date of this announcement.

24. Dividend

The Directors have proposed the declaration of a final dividend of 12 sen gross per 50 sen stock unit (2002 – 12 sen gross), less Singapore income tax at 22% and a special final dividend of 12 sen gross per 50 sen stock unit (2002 – Nil), less Singapore income tax at 22%. Subject to approval at the forthcoming 39th Annual General Meeting, the date of which will be announced later, the final dividend and the special final dividend will be paid on 28 November 2003 to stockholders registered at the close of business on 6 November 2003.

For the purpose of paying both the final dividend and the special final dividend, the Company has declared itself to be a resident of Singapore under paragraph 3 Article VII of the Income Tax (Singapore-Malaysia) (Avoidance of Double Taxation Agreement) Order, 1973.  The final dividend and the special final dividend are franked out of the Company’s Singapore Section 44 tax credit account.

Total dividend for the current financial period will amount to 36 sen gross per 50 sen stock unit, comprising of :

a) an interim dividend of 12 sen gross, less Singapore income tax at 22%  paid on 9 May 2003

b) a proposed final dividend of 12 sen gross, less Singapore income tax at 22%, and

c) a proposed special final dividend of 12 sen gross, less Singapore income tax at 22%.

Total net dividends for the current financial year will be 28.08 sen (2002 – 27.36 sen).

Pursuant to MASB No. 19, the proposed final and special dividends totalling RM56,554,000 has not been accounted for in the financial statements as at 30 June 2003.

Subject to approval being obtained from shareholders for the above dividend at the forthcoming 39th Annual General Meeting, the date of which will be announced later, the Register of Members will be closed from 7 November 2003 to 10 November 2003, both dates inclusive, for the preparation of dividend warrants.

A Depositor shall qualify for entitlement only in respect of:

(a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 4 November 2003 (in respect of shares which are exempted from mandatory deposit),

(b) Shares transferred into the Depositor’s securities account before 4.00 p.m. on 6 November 2003 in respect of ordinary transfers; and

(c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.  

25. Earnings Per Share

(a) Basic Earnings Per Share
Basic earnings per share for the quarter is calculated by dividing the net profit attributable to the shareholders of RM19,283,000 by the weighted average number of ordinary shares outstanding as at 30 June 2003 of 302,098,000.

(b) Dilute Earnings Per Share

Not Applicable.

On Behalf of the Board

    Theo de Rond

 Managing Director

28 August 2003
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