
GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT ON CONDENSED CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2003
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group for the third quarter ended 31 March 2003

CONDENSED CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/03/2003
PRECEDING YEAR 

CORRESPONDING

QUARTER

31/03/2002
CURRENT

YEAR

TO DATE

31/03/2003
PRECEDING YEAR 

CORRESPONDING

PERIOD

31/03/2002



RM’000
RM’000
RM’000
RM’000








1. 
Revenue
199,498
189,949
567,309
549,277








2.
Operating expenses
165,807
159,778
485,598
471,103








3.
Other operating income
373
703
1,740
2,456








4.
Profit/(loss) from operations
34,064
30,874
83,451
80,630








5.
Finance cost
165
132
403
429








6.
Profit/(loss) before taxation
33,899
30,742
83,048
80,201








7.
Taxation
10,621
8,559
24,325
25,833








8.
Profit/(loss) after  tax
23,278
22,183
58,723
54,368








9.
Net profit/(loss) for the period
23,278
22,183
58,723
54,368








10.
Net profit/(loss) attributable to members of the company
23,278
22,183
58,723
54,368








     11.
Earnings per share  :












(a)
Basic (based on 302,098,000 ordinary shares) (sen)
7.71
7.34
19.44
18.00








(b)
Fully diluted (based on …… ordinary shares) (sen)
N/A
N/A
N/A
N/A










AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/03/2003
30/06/2002

12.
Net tangible assets per share (RM)
1.02
0.92

(The Condensed Consolidated Income Statements should be read in conjunction with the 

Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED BALANCE SHEETS



AS AT

END OF

CURRENT

QUARTER

31/03/2003
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2002



RM’000
RM’000






1.
Property, Plant and Equipment
218,996
223,154

2.
Investment in Associated Companies
-
-

3.
Intangible Assets
-
-






4.
Current Assets





Inventories
30,698
30,989



Trade and Other Receivables
100,887
101,156



Cash and Cash Equivalent
122,264
107,735



253,849
239,880






5.
Current Liabilities





Trade and Other Payables
120,366
138,025



Taxation
14,806
19,783



Proposed Dividend
-
-



135,172
157,808






6.
Net Current Assets
118,677
82,072



337,673
305,226






7.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Capital Reserve
4,486
4,490



Retained Profit
154,097
123,646



Others
-
-



309,632
279,185






8.
Deferred Taxation
28,041
26,041



337,673
305,226






9.
Net tangible assets per share (sen)
102
92






(The Condensed Consolidated Balance Sheet should be read in conjunction with the 

Annual Financial Report  for the year ended 30th June 2002)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 31 MARCH 2003


9 MONTHS

ENDED

31/03/2003
PRECEDING YEAR

CORRESPONDING 9 MONTHS

ENDED

31/03/2002


RM’000
RM’000





Cash flows from operating activities



Profit before taxation
83,048
80,201





Adjustments for non-cash flow:



Non-cash items :



Depreciation
18,108
18,570

(Gain)/Loss on disposal of property, plant and equipment
(1,740)
(1,977)

Unrealised (Gain)/loss
163
(116)





Non-operating items – financing



Interest expense
403
429

Interest income
(1,740)
(2,456)

Dividend income
-
-

Operating profit before working capital changes
98,242
94,651





(Increase)/Decrease in working capital



Inventories
291
(1,563)

Trade and other receivables
269
(3,085)

Trade and other payables
   (17,659)
5,048

Cash generated from operations
81,143
95,051





Taxation paid
(27,302)
(21,424)

Interest paid
(403)
(429)

Unrealised (Gain)/loss
(163)
116

Net cash generated from operating activities
53,275
73,314





Cash flows from investing activities



Proceeds from disposal of property, plant and equipment
1,785
2,285

Purchase of property, plant and equipment
(13,995)
(9,650)

Interest received
1,740
2,456

Dividends received
-
-

Net cash (used in)/generated from investing activities
(10,470)
(4,909)





Cash flows from financing activity



Dividends paid
(28,276)
  (56,552)

Net cash used in financing activity
(28,276)
(56,552)





Net change in cash and cash equivalents
14,529
11,853

Cash and cash equivalents at beginning of year
107,735
130,939





Cash and cash equivalents at end of period/year
122,264
142,792





(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 31 MARCH 2003


Share

Capital
Non-

Distributable
Capital

Reserve
Distributable

Retained

Profits
Total


RM’000
RM’000
RM’000
RM’000







9 month quarter ended 

31 March 2003











Balance at 1 July 2002
151,049
4,490
123,646
279,185







Net gains and losses not recognised in the income statement :





Foreign exchange translation
-
(4)
4
-







Profit after taxation
-
-
58,723
58,723







Dividends
-
-
(28,276)
(28,276)







Balance at 31 March 2003
151,049
4,486
154,097
309,632

(The Condensed Consolidated Statement of Changes in Equity should be read in 

conjunction with the Annual Financial Report  for the year ended 30th June 2002)

Notes:

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 30 June 2002.

2. Subsequent Status Arising From Preceding Qualified Annual Financial Statements 

The Group preceding annual financial statements has not been qualified.

3. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by festive seasons.
4. Exceptional Items

There were no exceptional items for the current financial period.

5. Changes in Estimates

There were no estimates of amount reported in prior financial year.

6. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

7. Dividend Paid











9 Months Ended 31 March

   2003 
 2002

RM’000
 RM’000

Final Paid

2002 – 12 sen per share less 22% Singapore tax


         28,276


(2001 – 13 sen per share less 28% Malaysian tax)




      28,276

Special Paid

(2001 – 13 sen per share less 28% Malaysian tax) 




      28,276

8. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.

9. Property, Plant and Equipment  Valuation

There were no changes in the valuation of property, plant and equipment for the current financial period.

10. Events Subsequent to the End of the Period

Between the end of the third quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature which in the opinion of the Directors is  likely, to affect substantially the results of the operations of the Group for the third quarter ended 31 March 2003.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

12. Changes in Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets as at date of this report.

 (see also Note 23 below).

13. Review of Performance

Group revenue for the third quarter increased by RM9.5 million or 5.0 per cent over the corresponding quarter in the preceding year arising from higher sales volume achieved for the Chinese New Year festive period. Group profit before tax increased to RM33.9 million from  RM30.7 million in the corresponding quarter of the preceding year.

For the nine months ended 31 March 2003, Group revenue improved by 3.3% to RM567.3 million from RM549.3 million in the corresponding period last year. Profit before tax was higher by RM 2.8 million or 3.5% as compared to the corresponding period last year. 

14. Comparison of Results with Preceding Quarter

Group revenue for the current quarter increased by RM14.4 million from RM185.1 million in the previous quarter to RM199.5 million, mainly due to higher sales during the festive season.

Profit before tax for the Group improved by RM5.0 million or 17.5 per cent compared to the previous quarter. 

15. Prospects
Retail consumption of beer and stout is not expected to improve significantly. The problems relating to smuggled beer remain unresolved and continue to have a major negative impact on the industry and government. Competition in the market is expected to continue.

The Severe Acute Respiratory Syndrome (SARS) outbreak has begun to have a negative impact on both our market and that of the region.

The Group continues to benefit from a right sizing initiative which will contribute towards its long term competitiveness.

Assuming no further deterioration of market conditions, the Board expects satisfactory results for the current financial year ending 30 June 2003.

16. Variance from Profit Forecast

No profit forecast was issued during the financial period.

17. Taxation

Taxation in respect of the current financial period comprises the following: 

                                                          
Current     Year Quarter

31/03/2003
Current      Year to date

31/03/2003


   RM’000
RM’000

Taxation



    Malaysian - current
9,552
23,256

                     - prior year
(931)
(931)


8,621
22,325





Deferred taxation



    Malaysian - current
2,000
2,000


10,621
24,325

The Group’s effective tax rate for the current quarter and the current financial period  is in line with the statutory tax rate. 

18. Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current financial period.

19. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

21. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31 March 2003.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

23. Material Litigation 

The following is the status of the material litigation which the Company is involved in:

(a)
Carlsberg – World Cup

The trial of the action by Carlsberg Brewery Malaysia Berhad against the Company which was fixed for hearing during the 2nd and 3rd weeks of April 2003 has been postponed pending settlement negotiations. The new trial dates have been fixed during the 1st and 2nd weeks of November 2003.  

(b)
CNBC – World Cup
The trial of the action by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company which was fixed for hearing during the 2nd and 3rd weeks of April 2003 has been postponed pending settlement negotiations. The new trial dates have been fixed during the 1st and 2nd weeks of November 2003.  

(c)   Beer Chang

The trial of the action by the Company and Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad and Carlsberg Marketing Sdn Bhd over an advertisement that appeared in certain newspapers was originally fixed by the Court for hearing during the 3rd and 4th weeks of November 2003. However, the case has now been postponed by the Court to the 2nd and 3rd weeks of May 2004.

Save and except as disclosed above and in previous quarterly result announcements and where applicable as disclosed in the audited financial statements of the Company or in its Subsidiary Companies, neither the Company nor any of its Subsidiaries is engaged in any other material litigation either as Plaintiff or as Defendants as of the date of this announcement.

24. Dividend

a)
No dividend has been proposed for the quarter under review. 

b) Total dividend paid for the financial year to date amounted to 12 sen gross per 50 sen stock unit, less Singapore income tax at 22%.

25. Earnings Per Share

(a) Basic Earnings Per Share
Basic earnings per share for the quarter is calculated by dividing the net profit attributable to the shareholders of RM58,723,000 by the weighted average number of ordinary shares outstanding as at 31 March 2003 of 302,098,000.

(b) Dilute Earnings Per Share

Not Applicable.

26. Accounts Reclassification

These changes are reflected in the third quarter 2002 KLSE announcement in respect of Revenue disclosure following the reclassification of certain expenses from sales rebates to distribution, marketing and selling expenses to ensure comparability with the current year quarter are set out as below:


PRECEDING YEAR CORRESPONDING QUARTER

31/03/2002

RM’000
CUMULATIVE

PRECEDING YEAR CORRESPONDING PERIOD

31/03/2002

RM’000

Turnover

Add: Sales Rebates
188,384

1,565


542,348

6,929



Revenue
189,949
549,277

     The above changes have no impact on the Profit and Loss Statement

On Behalf of the Board

    Jac van Herpen

 Managing Director

22 May 2003
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