
GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT ON CONDENSED CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2002
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group for the second quarter ended 31 December 2002.

CONDENSED CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/12/2002
PRECEDING YEAR 

CORRESPONDING

QUARTER

31/12/2001
CURRENT

YEAR

TO DATE

31/12/2002
PRECEDING YEAR 

CORRESPONDING

PERIOD

31/12/2001



RM’000
RM’000
RM’000
RM’000








1. 
Revenue
185,076
191,595
367,811
359,328








2.
Operating expenses
156,774
162,860
319,791
311,325








3.
Other operating income
637
778
1,367
1,753








4.
Profit/(loss) from operations
28,939
29,513
49,387
49,756








5.
Finance cost
78
142
238
297








6.
Profit/(loss) before taxation
28,861
29,371
49,149
49,459








7.
Taxation
7,578
10,443
13,704
17,274








8.
Profit/(loss) after  tax
21,283
18,928
35,445
32,185








9.
Net profit/(loss) for the period
21,283
18,928
35,445
32,185








10.
Net profit/(loss) attributable to members of the company
21,283
18,928
35,445
32,185








     11.
Earnings per share  :












(a)
Basic (based on 302,098,000 ordinary shares) (sen)
7.05
6.27
11.73
10.65








(b)
Fully diluted (based on …… ordinary shares) (sen)
N/A
N/A
N/A
N/A










AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/12/2002
30/06/2002

     12.
Net tangible assets per share (RM)
0.95
0.92

(The Condensed Consolidated Income Statements should be read in conjunction with the 

Annual Financial Report  for the year ended 30th June 2002)

CONDENSED CONSOLIDATED BALANCE SHEETS



AS AT

END OF

CURRENT

QUARTER

31/12/2002
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2002



RM’000
RM’000






1.
Property, Plant and Equipment
219,324
223,154

2.
Investment in Associated Companies
-
-

3.
Intangible Assets
-
-






4.
Current Assets





Inventories
49,392
30,989



Trade and Other Receivables
144,914
101,156



Cash and Cash Equivalent
80,748
107,735



275,054
239,880






5.
Current Liabilities





Trade and Other Payables
164,230
138,025



Taxation
17,753
19,783



Proposed Dividend
-
-



181,983
157,808






6.
Net Current Assets
93,071
82,072



312,395
305,226






7.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Capital Reserve
4,570
4,490



Retained Profit
130,735
123,646



Others
-
-



286,354
279,185






8.
Deferred Taxation
26,041
26,041



312,395
305,226






9.
Net tangible assets per share (sen)
95
92






(The Condensed Consolidated Balance Sheet should be read in conjunction with the 

Annual Financial Report  for the year ended 30th June 2002)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 31 DECEMBER 2002


6 MONTHS

ENDED

31/12/2002
PRECEDING YEAR

CORRESPONDING 6 MONTHS

ENDED

31/12/2001


RM’000
RM’000





Cash flows from operating activities



Profit before taxation
49,149
49,459





Adjustments for non-cash flow:



Non-cash items :



Depreciation
12,202
12,420

(Gain)/Loss on disposal of property, plant and equipment
(1,730)
(1,822)

Unrealised (Gain)/loss
399
(326)





Non-operating items – financing



Interest expense
238
297

Interest income
(1,367)
(1,753)

Dividend income
-
-

Operating profit before working capital changes
58,891
58,275





(Increase)/Decrease in working capital



Inventories
(18,403)
(17,137)

Trade and other receivables
(43,758)
(27,488)

Trade and other payables
26,205
37,265

Cash generated from operations
22,935
50,915





Taxation paid
(15,734)
(13,322)

Interest paid
(238)
(297)

Unrealised (Gain)/loss
(399)
326

Net cash generated from operating activities
6,564
37,622





Cash flows from investing activities



Proceeds from disposal of property, plant and equipment
1,775
2,038

Purchase of property, plant and equipment
(8,417)
(5,159)

Interest received
1.367
1,753

Dividends received
-
-

Net cash (used in)/generated from investing activities
(5,275)
(1,368)





Cash flows from financing activity



Dividends paid
(28,276)
  (56,552)

Net cash used in financing activity
(28,276)
(56,552)





Net change in cash and cash equivalents
(26,987)
(20,298)

Cash and cash equivalents at beginning of year
107,735
130,939





Cash and cash equivalents at end of period/year
80,748
110,641





(The Condensed Consolidated Cash Flow  Statements should be read in conjunction with the Annual Financial Report  for the year ended 30th June 2002)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 31 DECEMBER 2002


Share

Capital
Non-

Distributable
Capital

Reserve
Distributable

Retained

Profits
Total


RM’000
RM’000
RM’000
RM’000







6 month quarter ended 

31 December 2002











Balance at 1 July 2002
151,049
4,490
123,646
279,185







Net gains and losses not recognised in the income statement :





Foreign exchange translation
-
80
(80)
-







Profit after taxation
-
-
35,445
35,445







Dividends
-
-
(28,276)
(28,276)







Balance at 31 December 2002
151,049
4,570
130,735
286,354

(The Condensed Consolidated Statement of Changes in Equity should be read in 

conjunction with the Annual Financial Report  for the year ended 30th June 2002)

Notes:

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part  K of the Listing Requirements of Kuala Lumpur Stock Exchange.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 30 June 2002.

2. Subsequent Status Arising From Preceding Qualified Annual Financial Statements 

The Group preceding annual financial statements has not been qualified.

3. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by major festive seasons.
4. Exceptional Items

There were no exceptional items for the current financial period.

5. Changes in Estimates

There were no estimates of amount reported in prior financial year.

6. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

7. Dividend Paid

A final dividend of 12 sen gross per 50 sen stock unit, less Singapore income tax at 22% (2002- 13 sen gross, less Malaysian income tax at 28%) amounting to RM28,276,373 for the financial year ended 30 June 2002 was paid on 27 November 2002.

8. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.

9. Property, Plant and Equipment  Valuation

There were no changes in the valuation of property, plant and equipment for the current  financial period.

10. Events Subsequent to the End of the Period

Between the end of the second quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature which in the opinion of the Directors is likely, to affect substantially the results of the operations of the Group for the second quarter ended 

31 December 2002.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

12. Changes in Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets as at date of this report.

 (see also Note 23 below).

13. Review of Performance
Group revenue for the second quarter decreased by RM6.5 million or 3.4 per cent over the corresponding quarter in the preceding year due to marginally lower sales volume. Lower sales volume arising mainly from the post-budget trade speculation was partially off-set by higher festive sales volume achieved from the later part of the current quarter. Group profit before tax declined marginally to RM28.9 million from RM29.4 million in the previous corresponding quarter .

For the six months ended 31 December 2002, Group Revenue improved by 2.4% to RM367.8 million from RM359.3 million in the corresponding period last year. Profit before tax declined by RM 0.3 million or 0.6% as compared to the corresponding period last year. 

14. Comparison of Results with Preceding Quarter

Group revenue for the current quarter increased by RM2.4 million from RM182.7 million in the previous quarter to RM185.1 million, mainly due to higher festive sales volume achievement.

Profit before tax for the Group improved by RM8.6 million or 42.3 per cent compared to the previous quarter. 

15. Prospects

Retail consumption of beer and stout is not expected to improve significantly. The inroad of smuggled beer into the country remains a concern. Competition in the market continues to be intense.


The Group will maintain its focus on further developing the equity of its portfolio of brands to enhance its share in the malt liquor market.  

In addition to the cost and productivity improvements that are being undertaken, the Group has completed its right sizing initiative to improve long-term competitiveness.    

Given the efforts in driving for higher productivity and assuming there are no changes to market conditions, the Board expects satisfactory result for the current financial year ending 30 June 2003.

16. Variance from Profit Forecast

No profit forecast was issued during the financial period.

17. Taxation

Taxation in respect of the current financial period comprises the following: 

                                                          
Current Year  Quarter

31/12/2002
Current Year to date

31/12/2002


RM’000
RM’000

Taxation



    Malaysian - current
7,578
13,704

                     - prior year
-
-


7,578
13,704





Deferred taxation



    Malaysian - current
-
-


7,578
13,704

The Group’s effective tax rate for the current quarter and the current financial period  is in line with the statutory tax rate.

18. Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current financial period.

19. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

21. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31 December 2002.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

23. Material Litigation 

The following is the status of the material litigation which the Group is involved in:

(a) Carlsberg – World Cup

The trial of the action by Carlsberg Brewery Malaysia Berhad against the Company over certain advertisements in the media in respect of the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999 has now been fixed by the Court for hearing during the 2nd and 3rd weeks of April 2003.

(b) CNBC – World Cup

The trial of the action by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company and another party over two of the advertisements referred to in paragraph (a) above relating to the World Cup Golf tournament has been fixed by the Court for hearing during the 2nd and 3rd weeks of April 2003.

(c) Beer Chang

The trial of the action by the Company and Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad and Carlsberg Marketing Sdn Bhd over an advertisement that appeared in certain newspapers has been fixed by the Court for hearing during the 3rd and 4th weeks of November 2003.

Save and except as disclosed in previous quarterly result announcements and where applicable as disclosed in the audited financial statements of the Company or in its Subsidiary Companies, neither the Company nor any of its Subsidiaries is engaged in any other material litigation either as Plaintiff or as Defendants as of the date of this announcement.

24. Dividend

The Board has declared an interim dividend of 12 sen gross per 50 sen stock unit less Singapore income tax at 22% (2002 – 12 sen gross, less Malaysian income tax at 28%), payable on 9 May 2003 to stockholders registered at the close of business on 11 April 2003. Net dividend payable to stockholders will be at 9.36 sen per 50 sen stock unit (2002 – 8.64 sen per 50 sen stock unit).

The Register of Members will be closed from 14 April 2003 to 18 April 2003, both dates inclusive, for the preparation of dividend warrants.

A Depositor shall qualify for entitlement only in respect of:

(a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 9 April 2003 (in respect of shares which are exempted from mandatory deposit),

(b) Shares transferred into the Depositor’s securities account before 4.00 p.m. on 11 April 2003 in respect of transfers; and

(c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.  

Total dividend for the current financial period amounted to 12 sen gross per 50 sen stock unit, less Singapore income tax at 22%.

25. Earnings Per Share

(a) Basic Earnings Per Share
Basic earnings per share for the quarter is calculated by dividing the net profit attributable to the shareholders of RM35,445,000 by the weighted average number of ordinary shares outstanding as at 31 December 2002 of 302,098,000.

(b) Dilute Earnings Per Share

Not Applicable.

26. Accounts Reclassification

These changes are reflected in the second quarter 2001 KLSE announcement in respect of Revenue disclosure following the reclassification of certain expenses from sales rebates to distribution, marketing and selling expenses to ensure comparability with the current year quarter are set out as below:


PRECEDING YEAR CORRESPONDING QUARTER

31/12/2001

RM’000
CUMULATIVE

PRECEDING YEAR CORRESPONDING PERIOD

31/12/2001

RM’000

Turnover

Add: Sales Rebates
189,288

2,307


353,964

5,364



Revenue
191,595
359,328

     The above changes have no impact on the Profit and Loss Statement

On Behalf of the Board

Jac van Herpen

Managing Director

27 February 2003
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