GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)


QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2001
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group for the second quarter ended 31 December 2001.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/12/2001
PRECEDING YEAR 

CORRESPONDING

QUARTER

31/12/2000
CURRENT

YEAR

TO DATE

31/12/2001
PRECEDING YEAR 

CORRESPONDING

PERIOD

31/12/2000



RM’000
RM’000
RM’000
RM’000








1. (a)
Revenue
189,288
225,702
353,964
403,135








(b)
Investment income
-
-
-
-








(c)
Other income
778
599
1,753
1,232








2. (a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
35,770
46,848
62,176
83,010








(b)
Finance Cost
142
153
297
303








(c)
Depreciation and amortisation
6,257
6,237
12,420
12,553








(d)
Exceptional items
-
-
-
-








(e)
Profit/(loss) before income tax, minority interests and extraordinary items
29,371
40,458
49,459
70,154








(f)
Share of profits and losses of associated companies
-
-
-
-








(g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
29,371
40,458
49,459
70,154








(h)
Income tax
10,443
11,827
17,274
19,643








(i) 
(i) Profit/(loss) after income tax before deducting minority interests
18,928
28,631
32,185
50,511









(ii) Minority interests
-
-
-
-



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/12/2001
PRECEDING YEAR

CORRESPONDING

QUARTER

31/12/2000
CURRENT

YEAR

TO DATE

31/12/2001
PRECEDING YEAR

CORRESPONDING

PERIOD

31/12/2000



RM’000
RM’000
RM’000
RM’000








(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-








(k)
Net Profit/(loss) from ordinary activities attributable to members of the company
18,928
28,631
32,185
50,511








(l)
(i)   Extraordinary items
-
-
-
-


(ii)  Minority interests
-
-
-
-


(iii) Extraordinary items attributable to members of the company
-
-
-
-








(m)
Net profit/(loss) attributable to members of the company
18,928
28,631
32,185
50,511








3.
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:












(a)
Basic (based on 302,098,000 ordinary shares) (sen)
6.27
9.48
10.65
16.72








(b)
Fully diluted (based on …… ordinary shares) (sen)
N/A
N/A
N/A
N/A








4. (a)
Dividend per share (sen)
12 (gross)
12 (gross)
12 (gross)
12 (gross)








(b)
Dividend Description
Interim
Interim
Interim 
Interim



AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/12/2001
30/06/2001

  5.
Net tangible assets per share (RM)
0.97
1.05

CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

31/12/2001
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2001



RM’000
RM’000






1.
Property, Plant and Equipment
221,578
229,054

2.
Investment in Associated Companies
-
-

3.
Long Term Investments
-
-

4.
Intangible Assets
-
-






5.
Current Assets





Inventories
48,661
31,524



Trade Receivables
114,004
86,469



Holding Company
147
19



Other Receivables, Deposits and Prepayments
10,711
10,886



Cash and Bank Balances
22,751
26,126



Deposits with Licensed Banks
87,890
104,813



284,164
259,837






6.
Current Liabilities





Short Term Borrowings
-
-



Trade Payables
78,532
68,499



Other Payables and Accruals
77,229
49,997



Taxation
27,321
23,369



Proposed Dividend
-
-



183,082
141,865






7.
Net Current Assets
101,082
117,972



322,660
347,026






8.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Share Premium


-
-



Revaluation Reserve
-
-



Capital Reserve
4,829
4,356



Statutory Reserve
-
-



Retained Profit
137,470
162,309



Others
-
-



293,348
317,714






9.
Minority Interests
-
-

10.
Long Term Borrowings
-
-

11.
Deferred Taxation
29,312
29,312



322,660
347,026






12.
Net tangible assets per share (sen)
97
105






Notes:

1. Accounting Policies

The second quarter financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Annual Report.  The accounting policies comply with applicable accounting standards of the Malaysian Accounting Standards Board. 

2. Exceptional Items

There were no exceptional items for the current financial period.

3. Extraordinary Items

There were no extraordinary items for the current financial period.

4. Taxation

Taxation in respect of the current financial period comprises the following: 

                                                          
Current

Year Quarter

31/12/2001
Current

Year to date

31/12/2001


RM’000
RM’000

Taxation



    Malaysian - current
10,443
17,274

                      - prior year
-
-


10,443
17,274





Deferred taxation



    Malaysian - current

-


10,443
17,274

The Group’s effective tax rates for the current quarter and current financial period are higher than the statutory tax rate as the tax charge relates to tax on profits of the Company which cannot be set-off against losses in a subsidiary for tax purposes as Group relief is not available.

5. Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current financial period.

6. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

7. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

8. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

9. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

10. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31 December 2001.

11. Contingent Liabilities

There were no contingent liabilities at the date of this report (see also Note 13 below).

12. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

13. Material Litigation

The Group is involved in the following litigation matters:    

(a) An action has been filed in Court by the Company & Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad and Carlsberg Marketing Sdn Bhd over an advertisement that appeared in certain newspapers.  The case is based on infringement of the Plaintiffs’ “Tiger” beer trademark and on slander of goods.  The trial of the action has been fixed for the second half of September 2002.

(b) Carlsberg Brewery Malaysia Berhad commenced legal action against the Company over certain advertisements in the media in respect of the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.  Trial dates have not been fixed by the Court.  

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.

(c) An action has been filed in Court by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company and another party over two of the advertisements referred to in (b) above relating to the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.  The trial of this action will be heard together with the action in (b) above.

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.

(d) An action has been filed in Court by Tiger Powerhitz Sdn Bhd against Guinness Anchor Marketing Sdn Bhd based on passing off and fraud.  Guinness Anchor Marketing Sdn Bhd is counter-claiming based on passing off as well.  The Plaintiff’s application for interlocutory injunction was dismissed on 9 October 2000.  On 21 February 2002, the Plaintiff’s application for contempt proceedings against one of the directors of Guinness Anchor Marketing Sdn Bhd was struck out.  The Plaintiff has since filed a Notice of Appeal.

The solicitors advised that there are strong grounds to succeed in the counter-claim and oppose the suit and contempt action.

14. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.  

15. Material Changes in the Quarterly Results

Group revenue for the current quarter increased by RM24.6 million or 14.9 per cent compared to the previous quarter arising from higher sales volume due to various seasonal festive celebrations. 

Profit before tax improved by RM9.3 million or 46.2 per cent compared to the previous quarter mainly attributable to the increase in revenue. 

16. Review of Performance

For the second quarter of its financial year, Group revenue declined by RM36.4 million or 16.1 per cent over the corresponding quarter last year. Profit before tax decreased by RM11.1 million or 27.4 per cent arising from lower revenue achieved.

This is attributed to:

(i) Negative consumer sentiments resulting in a contraction in total beer and stout retail consumption during the second half of 2001;

(ii) Lower speculative buying in the quarter due to no increase in taxes and/or duties in the October 2001 budget announcement; and

(iii) Lower selling-in in the quarter for the Chinese New Year celebration as Chinese New Year fell in February 2002 compared to January 2001.

For the first half of its financial year ended 31 December 2001, Group revenue declined by RM49.2 million or 12.2 per cent compared to the corresponding period in the previous financial year. Profit before tax decreased by RM20.7 million or 29.5 per cent arising from lower revenue achieved.

Despite the overall impact of weak trade sentiments and consumer demand in a soft economy, Guinness Anchor Berhad managed to increase its market share in the beer market. Its effective marketing strategy with its portfolio of beer brands, Tiger, Heineken and Anchor has successfully captured various segments of the market. In addition, its new product, Baron’s Strong Brew, introduced into the market last December, for consumers who prefer higher alcohol content beer, was well received.

17. Events Subsequent to the End of the Period

Between the end of the second quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group for the second quarter ended 31 December 2001.

18. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by major festive seasons.
19. Prospects

Market conditions remain highly competitive and are expected to continue with the further emergence of cheap ASEAN brands in the beer sector and the continuation of smuggling activities. 

The Group will continue to focus on further investing in its portfolio of brands. Continuous cost reduction and productivity improvements are also being undertaken by the Group to increase efficiencies and to ensure long-term competitiveness.

Barring unforeseen circumstances, Guinness Anchor Berhad expects the results for the second half of the current financial year ending 30 June 2002 to be satisfactory.

20. Variance from Profit Forecast

No profit forecast was issued during the financial period.

21. Dividend

The Board has declared an interim dividend of 12 sen gross per 50 sen stock unit (2001 - 12 sen gross), less income tax at 28% payable on 9 May 2002 to stockholders registered at the close of business on 12 April 2002.

The Register of Members will be closed from 15 April 2002 to 19 April 2002, both dates inclusive, for the preparation of dividend warrants.

A Depositor shall qualify for entitlement only in respect of:

(a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 10 April 2002 (in respect of shares which are exempted from mandatory deposit),

(b) Shares transferred into the Depositor’s securities account before 12.30 p.m. on 12 April 2002 in respect of ordinary transfers; and

(c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.  

Total dividend for the current financial period amounted to 12 sen gross per 50 sen stock unit (2001 – 12 sen gross), less income tax at 28%.

On Behalf of the Board

J. van Herpen

Managing Director

 28 February 2002
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