
GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)


QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2001
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group         

for the third quarter ended 31 March 2001.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/03/2001
PRECEDING YEAR 

CORRESPONDING

QUARTER

31/03/2000
CURRENT

YEAR

TO DATE

31/03/2001
PRECEDING YEAR 

CORRESPONDING

PERIOD

31/03/2000



RM’000
RM’000
RM’000
RM’000








1. (a)
Turnover
154,097
168,119
557,232
505,067








(b)
Investment income
-
-
-
-








(c)
Other income including interest income
536
187
1,465
1,056








2. (a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
13,157
24,924
95,864
80,708








(b)
Less interest on borrowings
-
-
-
-








(c)
Less depreciation and amortisation
6,044
5,546
18,597
15,809








(d)
Exceptional items
-
-
-
-








(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
7,113
19,378
77,267
64,899








(f)
Share in the results of associated companies
-
-
-
-








(g)
Profit/(loss) before taxation, minority interests and extraordinary items
7,113
19,378
77,267
64,899








(h)
Less taxation
1,992
5,426
21,635
18,172








(i) 
(i) Profit/(loss) after taxation before deducting minority interests
5,121
13,952
55,632
46,727









(ii) Less minority interests
-
-
-
-



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/03/2001
PRECEDING YEAR

CORRESPONDING

QUARTER

31/03/2000
CURRENT

YEAR

TO DATE

31/03/2001
PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/2000



RM’000
RM’000
RM’000
RM’000








(j)
Profit/(loss) after taxation attributable to members of the company
5,121
13,952
55,632
46,727








(k)
(i)   Extraordinary items
-
-
-
-


(ii)  Less minority interests
-
-
-
-


(iii) Extraordinary items attributable to members of the company
-
-
-
-








(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
5,121
13,952
55,632
46,727








3. (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:













(i)  Basic (based on 302,098,000 ordinary shares) (sen)
1.70
4.62
18.42
15.47









(ii) Fully diluted (based on 302,098,000 ordinary shares) (sen)
N/A
N/A
N/A
N/A








4. (a)
Dividend per share (sen)
-
-










(b)
Dividend Description
-
-
 




AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/03/2001
30/06/2000

  5.
Net tangible assets per share (RM)
1.04
0.94

CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

31/03/2001
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2000



RM’000
RM’000






1.
Property, Plant and Equipment
230,739
249,863

2.
Investment in Associated Companies
-
-

3.
Long Term Investments
-
-

4.
Intangible Assets
-
-






5.
Current Assets





Inventories
37,813
37,406



Trade Receivables
96,104
102,111



Holding Company
264
79



Other Receivables, Deposits and Prepayments
12,023
13,866



Cash and Bank Balances
17,259
21,927



Deposits with Licensed Banks
110,962
54,981



274,425
230,370






6.
Current Liabilities





Short Term Borrowings
-
-



Trade Payables
58,690
71,729



Other Payables and Accruals
39,070
27,940



Taxation
35,599
36,117



Proposed Dividend
26,101
28,276



159,460
164,062






7.
Net Current Assets
114,965
66,308



345,704
316,171






8.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Share Premium


-
-



Revaluation Reserve
-
-



Capital Reserve
4,904
4,574



Statutory Reserve
-
-



Retained Profit
158,714
129,511



Others
-
-



314,667
285,134






9.
Minority Interests
-
-

10.
Long Term Borrowings
-
-

11.
Deferred Taxation
31,037
31,037



345,704
316,171






12.
Net tangible assets per share (sen)
104
94






Notes:

1. Accounting Policies

The third quarter financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Annual Report.

2. Exceptional Items

There were no exceptional items for the current financial period.

3. Extraordinary Items

There were no extraordinary items for the current financial period.

4. Taxation

Taxation for the period does not include any adjustments for under or over provisions in respect of prior years.

5. Pre-Acquisition Profits

There were no pre-acquisition profits or losses for the current financial period.

6. Sale of Investments and/or Properties

There were no sales of investments or properties for the current financial period.

7. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by major festive seasons. 

11. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

12. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31 March 2001.

13. Contingent Liabilities

There were no contingent liabilities at the date of this report (see also Note 15 below).

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation

The Group is involved in the following litigation matters:    

(a) A Statement of Claim has been filed in Court by the Company & Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad over an advertisement that appeared in certain newspapers.  The case is based on infringement of the Plaintiffs’ “Tiger” beer trademark and on slander of goods.

(b) Carlsberg Brewery Malaysia Berhad commenced legal action against the Company over certain advertisements in the media in respect of the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.  An interim injunction was granted by the Court though alternatively allowing the further publication of the advertisements with the insertion of a disclaimer in terms approved by the Court.  The hearing of the suit for final orders is still pending.

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.

(c) A Statement of Claim has been filed in Court by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company and another party over two of the advertisements referred to in (b) above relating to the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.
16. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.  

17. Material Changes in the Quarterly Results

Group turnover for the current quarter decreased by RM71.6 million or 32% compared to the second quarter due to de-stocking by the trade following increased purchases made for the festive periods during the previous quarter.  Retail consumption for the current CNY period was lower than expected, signaling some weakening in consumer purchases. 

Profit before tax was lower by RM33.3 million or 82% compared to the previous quarter as a result of the decrease in turnover. 

18. Review of Performance

Group turnover for the quarter under review showed a decline of RM14.0 million or 8% over the corresponding quarter last year due to lower retail consumption as consumer spending remain cautious in anticipation of an economic slowdown.  Profit before tax decreased by RM12.3 million or 63% resulting from the lower turnover.

The Group’s year to date performance for the current period has shown an improvement over last year.  Group turnover increased by RM52.2 million or 10% mainly attributable to higher sales volume achieved during the first half of the financial year.  In line with higher turnover, the Group’s profit before tax grew by RM12.4 million or 19% compared to the corresponding period last year.

Between the end of the third quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group for the third quarter ended 31 March 2001.

19. Current Year Prospects

The slowing economy and the price increase arising from the increase in sales tax is expected to adversely affect the retail consumption of beer and stout.  No improvement in consumption is expected for the remaining part of the financial year while the market environment is expected to remain highly competitive.  The Group will continue to invest in its portfolio of brands to enhance its corporate market share.

Barring unforeseen circumstances, the Group however, expects the performance for the current financial year to be satisfactory. 

20. Variance from Profit Forecast

No profit forecast was issued during the financial period.

21. Dividend

The Board had declared an interim dividend of 12 sen gross per 50 sen stock unit on 26 February 2001 (2000 - 12 sen gross), less income tax at 28%, which was paid on 10 May 2001 to stockholders registered at the close of business on 13 April 2001.

No interim dividend has been declared for the quarter under review.

On Behalf of the Board

Jacobus Van Herpen

Managing Director

 28 May 2001
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