
GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2000
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group         

for the second quarter ended 31 December 2000.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/12/2000
PRECEDING YEAR 

CORRESPONDING

QUARTER

31/12/1999
CURRENT

YEAR

TO DATE

31/12/2000
PRECEDING YEAR 

CORRESPONDING

PERIOD

31/12/1999



RM’000
RM’000
RM’000
RM’000








1. (a)
Turnover
225,702
199,301
403,135
336,948








(b)
Investment income
-
-
-
-








(c)
Other income including interest income
446
236
929
869








2. (a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
46,695
38,579
82,707
55,784








(b)
Less interest on borrowings
-
-
-
-








(c)
Less depreciation and amortisation
6,237
5,110
12,553
10,263








(d)
Exceptional items
-
-
-
-








(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
40,458
33,469
70,154
45,521








(f)
Share in the results of associated companies
-
-
-
-








(g)
Profit/(loss) before taxation, minority interests and extraordinary items
40,458
33,469
70,154
45,521








(h)
Less taxation
11,827
9,371
19,643
12,746








(i) 
(i) Profit/(loss) after taxation before deducting minority interests
28,631
24,098
50,511
32,775









(ii) Less minority interests
-
-
-
-



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/12/2000
PRECEDING YEAR

CORRESPONDING

QUARTER

31/12/1999
CURRENT

YEAR

TO DATE

31/12/2000
PRECEDING YEAR

CORRESPONDING

PERIOD

31/12/1999



RM’000
RM’000
RM’000
RM’000








(j)
Profit/(loss) after taxation attributable to members of the company
28,631
24,098
50,511
32,775








(k)
(i)   Extraordinary items
-
-
-
-


(ii)  Less minority interests
-
-
-
-


(iii) Extraordinary items attributable to members of the company
-
-
-
-








(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
28,631
24,098
50,511
32,775








3. (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:













(i)  Basic (based on 302,098,000 ordinary shares) (sen)
9.48
7.98
16.72
10.85









(ii) Fully diluted (based on 302,098,000 ordinary shares) (sen)
N/A
N/A
N/A
N/A








4. (a)
Dividend per share (sen)
12 (gross)
12 (gross)










(b)
Dividend Description
Interim
Interim
 




AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/12/2000
30/06/2000

  5.
Net tangible assets per share (RM)
1.11
0.94

CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

31/12/2000
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/2000



RM’000
RM’000






1.
Property, Plant and Equipment
239,754
249,863

2.
Investment in Associated Companies
-
-

3.
Long Term Investments
-
-

4.
Intangible Assets
-
-






5.
Current Assets





Inventories
43,793
37,406



Trade Receivables
143,698
102,111



Holding Company
226
79



Other Debtors, Deposits and Prepayments
12,714
13,866



Cash and Bank Balances
53,172
21,927



Deposits with Licensed Banks
52,156
54,981



305,759
230,370






6.
Current Liabilities





Short Term Borrowings
-
-



Trade Payables
87,439
71,729



Other Creditors and Accruals
50,878
27,940



Taxation
40,512
36,117



Proposed Dividend
-
28,276



178,829
164,062






7.
Net Current Assets
126,930
66,308



366,684
316,171






8.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Share Premium


-
-



Revaluation Reserve
-
-



Capital Reserve
4,904
4,574



Statutory Reserve
-
-



Retained Profit
179,694
129,511



Others
-
-



335,647
285,134






9.
Minority Interests
-
-

10.
Long Term Borrowings
-
-

11.
Deferred Taxation
31,037
31,037



366,684
316,171






12.
Net tangible assets per share (sen)
111
94






Notes:

1. Accounting Policies

The second quarter financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Annual Report.

2. Exceptional Items

There were no exceptional items for the current financial period.

3. Extraordinary Items

There were no extraordinary items for the current financial period.

4. Taxation

Taxation for the period does not include any adjustments for under or over provisions in respect of prior years.

5. Pre-Acquisition Profits

There were no pre-acquisition profits or losses for the current financial period.

6. Sale of Investments and/or Properties

There were no sales of investments or properties for the current financial period.

7. Quoted Securities

There were no purchases or disposal of quoted securities for the current financial period.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by major festive seasons. 

11. Changes in Share Capital

There were no issuance and repayment of debt or any movement in share capital for the current financial period.

12. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31 December 2000.

13. Contingent Liabilities

There were no contingent liabilities at the date of this report (see also Note 15 below).

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation

The Group is involved in the following litigation matters:    

(a) A Statement of Claim has been filed in Court by the Company & Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad over an advertisement that appeared in certain newspapers.  The case is based on infringement of the Plaintiffs’ “Tiger” beer trademark and on slander of goods.

(b) Carlsberg Brewery Malaysia Berhad commenced legal action against the Company over certain advertisements in the media in respect of the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.  An interim injunction was granted by the Court though alternatively allowing the further publication of the advertisements with the insertion of a disclaimer in terms approved by the Court.  The hearing of the suit for final orders is still pending.

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.

(c) A Statement of Claim has been filed in Court by CNBC Sports International Limited and Lira Media Sdn Bhd against the Company and another party over two of the advertisements referred to in (b) above relating to the World Cup Golf tournament that was held in Malaysia from 18 November 1999 to 21 November 1999.

The solicitors advised that there are good grounds to oppose the claim of liability and in the event that liability is established against the Company there are strong grounds to oppose the claim for damages.
16. Segmental Reporting

There was no segmental analysis prepared as the Group operated solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.  

17. Material Changes in the Quarterly Results

Group turnover for the quarter under review improved by RM48.3 million or 27% compared to the previous quarter due to the higher sales volumes arising from seasonal trade purchasing for various festive periods. 

Profit before tax was higher by RM10.8 million compared to the previous quarter resulting from the increase in turnover. 

18. Review of Performance

Performance of the Group during the current financial period has improved compared to the preceding year, both on a quarterly and year to date basis.

Group turnover for the current quarter increased by RM26.4 million or 13% over the corresponding quarter last year, achieved through higher sales volumes.  Profit before tax improved by RM7.0 million or 21% versus the same quarter last year.

For the six-month period, Group turnover increased by RM66.2 million or 20%, while profit before tax rose by RM24.6 million or 54% compared to the corresponding period last year.  The higher profit was attributable to the growth in turnover.

The Group is committed to maintain its corporate retail market leadership in the malt liquor market with its portfolio of brands.

Between the end of the second quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group for the second quarter ended 31 December 2000.

19. Current Year Prospects

The malt liquor market remains highly competitive.  With the recent price increase arising from the increase in sales tax, retail consumption of beer and stout is expected to be adversely affected.  In addition, consumer spending during the recent Chinese New Year festive period was cautious amidst warnings of a global economic slowdown in the year 2001.    

The Company therefore views the second half of the current financial year with caution but expects the full year results to be satisfactory. 

20. Variance from Profit Forecast

No profit forecast was issued during the financial period.

21. Dividend

The Board has declared an interim dividend of 12 sen gross per 50 sen stock unit (2000 - 12 sen gross), less income tax at 28%, payable on 10 May 2001 to stockholders registered at the close of business on 13 April 2001.

The Register of Members will be closed from 16 April 2001 to 20 April 2001, both dates inclusive, for the preparation of dividend warrants.     

A Depositor shall qualify for entitlement only in respect of:

(a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 11 April 2001 (in respect of shares which are exempted from mandatory deposit),

(b) Shares transferred into the Depositor’s securities account before 12.30 p.m. on 13 April 2001 in respect of ordinary transfers; and

(c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

On Behalf of the Board

Jacobus van Herpen

Managing Director

 26 February 2001
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