GUINNESS ANCHOR BERHAD

(Company No. 5350X)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 31ST MARCH, 2000
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group         

for the third quarter ended 31st March, 2000.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/03/2000
PRECEDING YEAR

CORRESPONDING

QUARTER

31/03/1999 (Note)
CURRENT

YEAR

TO DATE

31/03/2000
PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/1999 (Note)



RM’000
RM’000
RM’000
RM’000








1. (a)
Turnover
168,119
N/R
505,067
N/R








(b)
Investment income
-
N/R
-
N/R








(c)
Other income including interest income
187
N/R
1,056
N/R








2. (a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
24,924
N/R
80,708
N/R








(b)
Less interest on borrowings
-
N/R
-
N/R








(c)
Less depreciation and amortisation
5,546
N/R
15,809
N/R








(d)
Exceptional items
-
N/R
-
N/R








(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
19,378
N/R
64,899
N/R








(f)
Share in the results of associated companies
-
N/R
-
N/R








(g)
Profit/(loss) before taxation, minority interests and extraordinary items
19,378
N/R
64,899
N/R








(h)
Less taxation
5,426
N/R
18,172
N/R








(i) 
(i) Profit/(loss) after taxation before deducting minority interests
13,952
N/R
46,727
N/R









(ii) Less minority interests
-
N/R
-
N/R



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

31/03/2000
PRECEDING YEAR

CORRESPONDING

QUARTER

31/03/1999 (Note)
CURRENT

YEAR

TO DATE

31/03/2000
PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/1999 (Note)



RM’000
RM’000
RM’000
RM’000








(j)
Profit/(loss) after taxation attributable to members of the company
13,952
N/R
46,727
N/R








(k)
(i)   Extraordinary items
-
N/R
-
N/R


(ii)  Less minority interests
-
N/R
-
N/R


(iii) Extraordinary items attributable to members of the company
-
N/R
-
N/R








(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
13,952
N/R
46,727
N/R








3. (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:













(i)  Basic (based on 302,098,000 ordinary shares) (sen)
4.62
N/R
15.47
N/R









(ii) Fully diluted (based on 302,098,000 ordinary shares) (sen)
N/A
N/R
N/A
N/R








4. (a)
Dividend per share (sen)
-
N/R
12 (gross)
N/R








(b)
Dividend Description
-
N/R
Interim 
N/R



AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



31/03/2000
30/06/1999

  5.
Net tangible assets per share (RM)
1.09
1.02

Note:

N/R (Not required).  The preceding year’s results were previously not required to be announced.

CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

31/03/2000
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/1999



RM’000
RM’000






1.
Fixed Assets
243,828
229,941

2.
Investment in Associated Companies
-
-

3.
Long Term Investments
-
-

4.
Intangible Assets
-
-






5.
Current Assets





Stocks
42,090
36,510



Trade Debtors
110,335
116,034



Other Debtors and Prepayments
15,065
16,465



Amount due from Holding Company
335
276



Short Term Deposits
48,047
48,155



Cash and Bank Balances
33,435
39,583



249,307
257,023






6.
Current Liabilities





Short Term Borrowings
-
-



Trade Creditors
49,234
51,472



Other Creditors
40,747
38,128



Provision for Taxation
47,114
46,724



Proposed Dividend
26,101
41,327



163,196
177,651






7.
Net Current Assets
86,111
79,372



329,939
309,313






8.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Share Premium


-
-



Revaluation Reserve
-
-



Capital Reserve
4,616
4,655



Statutory Reserve
-
-



Retained Profit
174,274
153,609



Others
-
-



329,939
309,313






9.
Minority Interests
-
-

10.
Long Term Borrowings
-
-

11.
Other Long Term Liabilities
-
-



329,939
309,313






12.
Net tangible assets per share (sen)
109.2
102.4







Notes:

1. Accounting Policies

The third quarter financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998/1999 Annual Report.

2. Exceptional Items

There were no exceptional items for the current financial year to date.

3. Extraordinary Items

There were no extraordinary items for the current financial year to date.

4. Taxation

(a)
The provisions made for income tax do not contain any deferred tax or adjustments in respect of prior years. 

(b)
The Group is evaluating the early adoption of the Draft Statement of Principles 5 issued by the Malaysian Accounting Standards Board, which sets out the accounting principles consistent with International Accounting Standard IAS 12 (revised).  The draft statement, which is expected to be effective 1st January, 2001 requires the full provision for deferred taxation.      

5. Pre-Acquisition Profits

There were no pre-acquisition profits or losses for the current financial year to date.

6. Sale of Investments and/or Properties

There were no sales of investments or properties for the current financial year to date.

7. Quoted Securities

There were no purchases or disposals of quoted securities for the current financial year to date.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally affected by major festive seasons. 

11. Changes in Share Capital

There were no issuances and repayment of debt or any movement in share capital for the current financial year to date.

12. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 31st March, 2000.

13. Contingent Liabilities

There were no contingent liabilities at the date of this report.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigations

The Group is involved in the following litigation matters:    

(a) A statement of claim has been filed in Court by the Company & Asia Pacific Breweries Limited against Carlsberg Brewery Malaysia Berhad over an advertisement that appeared in certain newspapers.   The case is still pending. 

(b) Carlsberg Brewery Malaysia Berhad commenced legal action against the Company over an advertisement in the media prior to and during the World Cup Golf tournament that was held in Malaysia from 18th November, 1999 to 21st November, 1999.  The case is still pending.

Related to the said suit, Carlsberg Brewery Malaysia Berhad had on 16th December, 1999 obtained from the High Court an ex-parte order for leave to apply for an order of committal against six Directors of Guinness Anchor Berhad for alleged breaches of an interlocutory injunction order in respect of the suit made on 29th October, 1999.

At the hearing of the Notice of Motion to commit the Directors in the High Court on 7th March, 2000, the Court made no order as to the application and as to costs. 

16. Segmental Reporting

No segmental analysis is prepared as the Group operates solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.  

17. Material Changes in the Quarterly Results

Total malt liquor market consumption was 5% lower year-on-year for the third quarter due to lower consumer consumption in Chinese New Year.  In terms of corporate market share, the Group maintains its leadership in the malt liquor market.

18. Review of Performance

The Group’s strategic imperatives and investments are currently being undertaken and include investments in brand equity, enhancing the skill base of the Group’s human resources and leveraging on technology to drive efficiency.  These initiatives and investments are key in growing long-term shareholders’ value.

Between the end of the third quarter and the date of this announcement, there has not been any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group for the third quarter ended 31st March, 2000.

19. Current Year Prospects

The market is expected to remain highly competitive.  Beer and stout consumption is not expected to improve for the remaining part of the financial year.  The Group continues to roll out its strategic imperatives and investments that will incur associated costs for retrenchment and plant write-offs, particularly in the second half of the current financial year.

20. Variance from Profit Forecast

No profit forecast was issued during the financial period.

21. Dividend

The Board had declared an interim dividend of 12 sen gross per 50 sen stock unit on 24th February, 2000 (1998/1999 – 10 sen gross), less Malaysian Income Tax at 28%, which was paid on 11th May, 2000 to stockholders on the register of the Company on 14th April, 2000.

No interim dividend has been declared for the quarter under review.

By Order of the Board

Wong Peng Hong

Secretary

 29th May, 2000
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