GUINNESS ANCHOR BERHAD

(Company No: 5350X)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL PERIOD ENDED 30TH SEPTEMBER, 1999
The Board of Directors of Guinness Anchor Berhad wishes to announce the unaudited results of the Group for 

the first quarter ended 30th September, 1999.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

30/09/1999
PRECEDING YEAR

CORRESPONDING

QUARTER

30/09/1998
CURRENT

YEAR

TO DATE

30/09/1999
PRECEDING YEAR

CORRESPONDING

PERIOD

30/09/1998



RM’000
RM’000
RM’000
RM’000








1. (a)
Turnover
137,647
N/R
137,647
N/R








(b)
Investment income
-
N/R
-
N/R








(c)
Other income including interest income
633
N/R
633
N/R








2. (a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
17,205
N/R
17,205
N/R








(b)
Less interest on borrowings
-
N/R
-
N/R








(c)
Less depreciation and amortisation
5,153
N/R
5,153
N/R








(d)
Exceptional items
-
N/R
-
N/R








(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
12,052
N/R
12,052
N/R








(f)
Share in the results of associated companies
-
N/R
-
N/R








(g)
Profit/(loss) before taxation, minority interests and extraordinary items
12,052
N/R
12,052
N/R








(h)
Less taxation
3,375
N/R
3,375
N/R








(i) 
(i) Profit/(loss) after taxation before deducting minority interests
8,677
N/R
8,677
N/R









(ii) Less minority interests
-
N/R
-
N/R



INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT

YEAR

QUARTER

30/09/1999
PRECEDING YEAR

CORRESPONDING

QUARTER

30/09/1998
CURRENT

YEAR

TO DATE

30/09/1999
PRECEDING YEAR

CORRESPONDING

PERIOD

30/09/1998



RM’000
RM’000
RM’000
RM’000








(j)
Profit/(loss) after taxation attributable to members of the company
8,677
N/R
8,677
N/R








(k)
(i)   Extraordinary items
-
N/R
-
N/R


(ii)  Less minority interests
-
N/R
-
N/R


(iii) Extraordinary items attributable to members of the company
-
N/R
-
N/R








(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
8,677
N/R
8,677
N/R








3. (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:













(i)  Basic (based on 302,098,000 ordinary shares) (sen)
2.9
N/R
2.9
N/R









(ii) Fully diluted (based on 302,098,000 ordinary shares) (sen)
2.9
N/R
2.9
N/R








4. (a)
Dividend per share (sen)
-
N/R
-
N/R








(b)
Dividend Description
-
N/R
-
N/R



AS AT END OF

CURRENT QUARTER
AS AT PRECEDING FINANCIAL

YEAR END



30/09/1999
30/06/1999

  5.
Net tangible assets per share (RM)
1.05
1.02

Note:

N/R – Not required (The first quarter report for the preceding year’s results were previously not required to be announced).

CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

30/09/1999
AS AT

PRECEDING

FINANCIAL

YEAR END

30/06/1999



RM’000
RM’000






1.
Fixed Assets
230,166
229,941

2.
Investment Associated Companies
-
-

3.
Long Term Investments
-
-

4.
Intangible Assets
-
-






5.
Current Assets





Stocks
33,448
36,510



Trade Debtors
113,081
116,034



Other Debtors and Prepayments
16,182
16,465



Amount due from Holding Company
60
276



Short Term Deposits
65,291
48,155



Cash and Bank Balances
13,172
39,583



241,234
257,023






6.
Current Liabilities





Short Term Borrowings
-
-



Trade Creditors
47,030
51,472



Other Creditors
30,563
38,128



Provision for Taxation
34,490
46,724



Proposed Dividend
41,327
41,327



153,410
177,651






7.
Net Current Assets
87,824
79,372



317,990
309,313






8.
Shareholders’ Funds




Share Capital
151,049
151,049


Reserves





Share Premium


-
-



Revaluation Reserve
-
-



Capital Reserve
4,648
4,655



Statutory Reserve
-
-



Retained Profit
162,293
153,609



Others
-
-



317,990
309,313






9.
Minority Interests
-
-

10.
Long Term Borrowings
-
-

11.
Other Long Term Liabilities
-
-



317,990
309,313






12.
Net tangible assets per share (sen)
105.3
102.4







Notes:

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998/1999 Annual Report.

2. Exceptional Items

There were no exceptional items for the current financial year to date.

3. Extraordinary Items

There were no extraordinary items for the current financial year to date.

4. Taxation

The provisions made for income tax do not contain any deferred tax or adjustments in respect of prior years.

5. Pre-Acquisition Profits

There were no pre-acquisition profits for the current financial year to date.

6. Sale of Investments and/or Properties

There were no sale of investments nor properties for the current financial year to date.

7. Quoted Securities

There were no purchases nor disposals of quoted securities for the current financial year to date.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial year to date.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors

The business operations of the Group for the first quarter were not materially affected by any seasonal or cyclical factors.

11. Changes in Share Capital

There were no issuances and repayment of debt nor any movement in share capital for the current financial year to date.

12. Group Borrowings and Debt Securities

There were no borrowings or debt securities as at 30th September, 1999.

13. Contingent Liabilities

There were no contingent liabilities at the date of this report.

14. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments at the date of this report.

15. Material Litigation

There were no material litigation pending at the date of this report.

16. Segmental Reporting

No segmental analysis is prepared as the Group operates solely in the brewing industry involving production, packaging, marketing and distribution of its products principally in Malaysia.

17. Material Changes in the Quarterly Results

Not applicable as there were no previous quarterly reports.

18. Review of Performance

Not applicable as results for preceding year corresponding period were not available.

19. Current Year Prospects

The Malt Liquor Market continued to remain soft following the substantial excise duty increase in October last year.  The Group’s investments in its portfolio of brands continued to grow and enhance its corporate leadership in the market.

In its efforts to increase total shareholders’ returns, the Group will continue to focus on productivity improvements, and has embarked on a major capital investment in a new bottling line which will also increase production capacity and improve efficiencies.  The investment in the new bottling line will incur associated one-off costs, which will affect the Group’s net margins.  Barring any unforeseen circumstances, the Board expects the Group’s performance for the remainder of the current financial year to be satisfactory. 

20. Variance from Profit Forecast

Not applicable.

21. Dividend

No interim dividend has been declared for the period under review.

22. Year 2000 (Y2K) Readiness

The Group has been Y2K ready since 30th June, 1999.  Because the operations of the Group depend not only on our systems, but also on those of our suppliers, distributors and customers, a significant amount of effort has been spent in assuring ourselves of third-party compliance.  However, there remains an inevitable exposure to risk if other parties fail to remedy their Y2K issues.

The Group has finalized the business continuity plans to ensure that any disruptions to the business arising from any Y2K failures, whether arising from external or internal causes, are minimised.  A Transition Work Plan for the Millennium rollover period has also been drawn up.

By Order of the Board

Wong Peng Hong

Secretary

19th November, 1999
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