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Notes





Accounting policies





The accounts of the group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the group’s financial statement for the year ended 31 December 1999.





Exceptional Item





The only exception item relates to gain on sale of a piece of land by a subsidiary of the Company.





Extraordinary Item





There was no extraordinary item for the financial period under review.





Taxation
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Pre-acquisition profits





There were no pre-acquisition profits or losses for the financial period under review.





Profits on sale of Investments and/or Properties





A profit of RM578,000 was made on the disposal of a piece of land by a subsidiary of the Company.





Purchase or disposal of quoted securities





There were no purchases or disposals of quoted securities for the period under review.





Effect of changes in the composition of the Group





There were no changes in the composition of the companies for the period under review.





Status of uncompleted corporate announcement





The Company has made an announcement on the Proposed Disposal of all its subsidiary companies except for Sabah Flour and Feed Mills Sdn. Bhd. to Gold Coin Investments Pte. Ltd. on 9 August 2000 and is awaiting the approval of the relevant authorities for completion.


�















Seasonality or cyclicality of operation





The business operation of the Group is not materially affected by any seasonal or cyclical factors, although the turnover of the feed and flour businesses tends to increase near local festive seasons. 





Changes in Share Capital





There were no issuance and repayments of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.





Group Borrowings and Debts Securities
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RM 000�
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LONG TERM BORROWINGS�
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- Term Loans	- secured�
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�
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�
�
�
�
30,817�
�
�
�
�
�
�
�
�
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�
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�
�
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�
The secured term loans are secured on certain fixed assets of the subsidiary companies and are repayable on quarterly basis.�
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SHORT TERM BORROWINGS�
�
�
�
�
- Overdrafts (unsecured)�
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�
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�
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Contingent Liabilities





There were no material contingent liabilities at the date of this report.





Off Balance Sheet Financial Instruments





The group does not have any financial instruments with off balance sheet risks as at the date of this report.





Material Litigation





There were no pending material litigations at the date of this report.
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Segmental Reporting





�
�
Cumulative YTD 30/9/2000�
�
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�
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�
Operating profit�
�
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�
�
�
RM 000�
�
RM 000�
�
RM 000�
�
�
By activity:-�
�
�
�
�
�
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�
- Feed & wheat flour�
	430,574�
�
15,296�
�
	311,278�
�
�
- Trading�
	460,075�
�
4,855�
�
	236,128�
�
�
�
	890,649�
�
20,151�
�
	547,406�
�



Material changes in the current Quarterly Results compared to the Preceding Quarter


Increased sales in the 3rd quarter boosted the turnover of the Group by 4% over the preceding quarter. With substantially lower general provisions made in this quarter on trade debts and inventory, the operating profit of the Group rose sharply compared to last quarter. Despite a higher effective tax rate this quarter due to disallowable expenses and higher losses incurred by Prestasi Flour Mill Sdn. Bhd. and AIZ Information Services (M) Sdn. Bhd., profit after taxation attributable to members of the Company, at RM3.5 million was better by RM1.4 million over the preceding quarter.





Review of Results


Improved economic situations , the addition of two new pharmaceutical principals and the full production of Prestasi Flour Mill Sdn Bhd contributed to a 20% increase in turnover over the same period last year. Margins, though higher than last year from lower raw material cost, is affected by excess feed and flour milling capacities and consolidation in the pharmaceutical industry. Profit after tax attributable to members of the Company at RM9.4 million for the nine months ended 30 September 2000 was lower by 17.5% due mainly to the resumption of corporate tax.





Current Year Prospect


The competitive environment in which the feed and the flour industries operate resulted in profitability being highly dependent on volume growth. With an excess capacity situation, margins will continue to be under pressure. The new flour mill in West Port is likely to continue to incur losses, as is AIZ Information Services (M) Sdn. Bhd. These factors, combined with the resumption of taxation in the current year will affect the profitability of the Group. As such, the Board does not expect the performance of the Group in the current year to be better than that in 1999.





Variance of Actual Profit from Forecast Profit





The Company and Group are not subject to any profit guarantee and accordingly have not issued any profit forecast.


		


Dividend





The Board has not recommended any payment of dividend for the quarter under review.
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