LAND & GENERAL BERHAD (COMPANY NO. 5507-H)


unaudited Condensed Consolidated Income StatementS
For the 3 months ended 30 June 2007
	
	INDIVIDUAL QUARTER
	CUMULATIVE PERIOD

	
	Current
	Preceding Year
	Current
	Preceding Year

	
	Year
	Corresponding
	Year 
	Corresponding

	
	Quarter
	Quarter
	To Date
	Period

	
	30/06/2007
	30/06/2006
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	6,609
	10,919
	6,609
	10,919

	
	
	
	
	

	Operating expenses
	(10,496)
	(16,064)
	(10,496)
	(16,064)

	
	
	
	
	

	Other operating income
	3,083
	5,089
	3,083
	5,089

	
	
	
	
	

	Loss from operations
	(804)
	(56)
	(804)
	(56)

	
	
	
	
	

	Finance costs
	(4,009)
	(4,939)
	(4,009)
	(4,939)

	
	
	
	
	

	Share of loss of associates (net of tax)
	-
	-
	-
	-

	
	
	
	
	

	Share of loss of jointly
	
	
	
	

	controlled entity
	(805)
	(263)
	(805)
	(263)

	
	
	
	
	

	Loss before taxation
	(5,618)
	(5,258)
	(5,618)
	(5,258)

	
	
	
	
	

	Taxation
	(638)
	488
	(638)
	488

	
	
	
	
	

	Loss for the period
	(6,256)
	(4,770)
	(6,256)
	(4,770)

	
	
	
	
	

	Attributable to:
	
	
	
	

	- equity holders of the Company
	(6,256)
	(4,818)
	(6,256)
	(4,818)

	- minority interests
	-
	48
	-
	48

	
	(6,256)
	(4,770)
	(6,256)
	(4,770)

	
	
	
	
	

	Earnings per share (sen):
	
	
	
	

	- basic
	(1.05)
	(0.81)
	(1.05)
	(0.81)

	- diluted
	N/A
	N/A
	N/A
	N/A


The Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual Financial Statements for the year ended 31 March 2007.
UNAUDITED Condensed Consolidated Balance SheetS
As at 30 June 2007
	
	
	 As at  
	
	 As at  

	
	
	 30/06/2007
	
	 31/03/2007

	
	
	 RM’000 
	
	 RM’000 

	
	
	
	
	(Audited &

	
	
	
	
	Restated)

	ASSETS
	
	
	
	

	Non-Current Assets
	
	
	
	

	Property, plant and equipment
	
	66,249
	
	66,328

	Land held for property development
	
	90,003
	
	90,000

	Investment properties
	
	21,293
	
	21,440

	Leasehold land
	
	60
	
	60

	Investment in associates
	
	794
	
	794

	Investment in jointly controlled entities
	
	(9,118)
	
	(8,313)

	Other investments
	
	3,363
	
	3,363

	Long term receivable
	
	5,568
	
	5,568

	Deferred tax asset
	
	4,889
	
	4,889

	
	
	183,101
	
	184,129

	Current Assets
	
	
	
	

	Properties development costs
	
	8,681
	
	8,313

	Inventories
	
	40,066
	
	41,318

	Trade and other receivables
	
	43,852
	
	44,336

	Tax recoverable
	
	4,857
	
	5,552

	Deposits, cash and bank balances
	
	274,158
	
	269,754

	
	
	371,614
	
	369,273

	Non-current assets classified as held for sale
	
	5,400
	
	5,400

	
	
	377,014
	
	374,673

	
	
	
	
	

	TOTAL ASSETS
	
	560,115
	
	558,802

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity Attributable To Equity Holders Of The Company
	
	
	
	

	Share capital
	
	598,305
	
	598,305

	Share premium
	
	133,003
	
	133,003

	Reserves
	
	32,557
	
	27,447

	Accumulated losses
	
	(569,663)
	
	(563,407)

	Total Equity
	
	194,202
	
	195,348

	
	
	
	
	

	Non-Current Liabilities
	
	
	
	

	Borrowings
	
	143,708
	
	143,525

	Deferred tax liabilities
	
	5,731
	
	5,715

	
	
	149,439
	
	149,240

	Current Liabilities
	
	
	
	

	Provisions
	
	37,899
	
	38,338

	Trade and other payables
	
	60,606
	
	56,167

	Borrowings
	
	111,259
	
	111,267

	Taxation
	
	6,710
	
	8,442

	
	
	216,474
	
	214,214

	
	
	
	
	

	Total Liabilities
	
	365,913
	
	363,454

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	560,115
	
	558,802

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary
	
	
	
	

	  Equity Holders Of The Company (sen)
	
	32.46
	
	32.65


The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Annual Financial Statements for the year ended 31 March 2007.

UNAUDITED Condensed Consolidated Statement of Changes in Equity

For the 3 months ended 30 June 2007
	
	Attributable to equity holders of the Company
	
	

	
	
	Non-distributable
	
	
	
	

	
	
	 
	Capital
	Foreign 
	
	
	
	

	
	Share 
	Share 
	redemption
	exchange 
	Retained
	
	Minority
	Total

	
	capital
	Premium
	Reserve
	reserve
	Earnings
	Total
	interests
	Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	At 1 April 2007
	598,305
	133,003
	4,674
	22,773
	(563,407)
	195,348
	-
	195,348

	
	
	
	
	
	
	
	
	

	Foreign exchange differences not
	
	
	
	
	
	
	
	

	  recognised in income statement
	-
	-
	-
	5,110
	-
	5,110
	-
	5,110

	
	
	
	
	
	
	
	
	

	Net loss for the period
	-
	-
	-
	-
	(6,256)
	(6,256)
	-
	(6,256)

	
	
	
	
	
	
	
	
	

	At 30 June 2007
	598,305
	133,003
	4,674
	27,883
	(569,663)
	194,202
	-
	194,202


AUDITED Condensed Consolidated Statement of Changes in Equity

For the financial year ended 31 March 2007
	
	Attributable to equity holders of the Company
	
	

	
	
	Non-distributable
	
	
	
	

	
	
	 
	Capital
	Foreign 
	
	
	
	

	
	Share 
	Share 
	Redemption
	exchange 
	Retained
	
	Minority
	Total

	
	capital
	Premium
	Reserve
	reserve
	Earnings
	Total
	interests
	Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	At 1 April 2006
	598,305
	133,003
	4,674
	16,178
	(570,374)
	181,786
	176
	181,962

	
	
	
	
	
	
	
	
	

	Foreign exchange differences not
	
	
	
	
	
	
	
	

	  recognised in income statement
	-
	-
	-
	6,595
	-
	6,595
	-
	6,595

	
	
	
	
	
	
	
	
	

	Effect of acquisition of shares
	
	
	
	
	
	
	
	

	  from minority interest
	-
	-
	-
	-
	-
	-
	(280)
	(280)

	
	
	
	
	
	
	
	
	

	Net profit for the financial year
	-
	-
	-
	-
	6,967
	6,967
	104
	7,071

	
	
	
	
	
	
	
	
	

	At 31 March 2007
	598,305
	133,003 
	4,674
	22,773 
	(563,407)
	195,348
	-
	195,348

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Audited Annual Financial Statements for the year ended 31 March 2007.

UNAUDITED Condensed Consolidated Cash Flow Statements
For the 3 months ended 30 June 2007
	
	Current
	Preceding Year

	
	Year 
	Corresponding

	
	To Date
	Period

	
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000

	Operating Activities
	
	

	  Receipts from operations
	7,239
	14,541 

	  Operating payments
	(8,246)
	(11,409)

	  Net tax paid
	(1,253)
	(3,902)

	  Others
	-
	(744) 

	Net cash flows from operating activities
	(2,260)
	(1,514)

	
	
	

	Investing Activities
	
	

	  Equity investments
	100
	-

	  Others
	2,833
	8,352 

	Net cash flows from investing activities
	2,933
	8,352 

	
	
	

	Financing Activities
	
	

	  Bank repayments 
	-
	(500)

	  Others
	(70)
	(390)

	Net cash flows used in financing activities
	(70)
	(890)

	
	
	

	Net change in cash & cash equivalents
	603
	5,948 

	Effect of currency translation
	2,082
	(1,001)

	
	2,685
	4,947 

	Cash & cash equivalents at beginning of financial period
	271,473
	306,890 

	Cash & cash equivalents at end of financial period
	274,158
	311,837 

	
	
	

	Cash & cash equivalents at end of period comprise:
	
	

	  Cash on hand and at banks
	89,891
	100,650 

	  Deposits with licensed banks
	184,267
	224,717 

	  Bank overdrafts
	-
	 (13,530)

	
	274,158
	311,837 

	
	
	

	The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited

	Annual Financial Statements for the year ended 31 March 2007.
	


PART A: EXPLANATORY NOTES PURSUANT TO FRS 134 – PARAGRAPH 16
Notes to the Interim Financial Report

A1. Basis of Preparation

The interim financial statements are unaudited and has been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134, Interim Financial Reporting (formerly known as MASB 26), issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2007.

The significant accounting policies and methods of computation and basis of consolidation applied in these interim financial statements are consistent with those used in the preparation of the Group’s 31 March 2007 audited financial statements except for the changes arising from the adoption of the new and revised FRSs that are relevant to the Group’s operations and effective for accounting periods beginning on or after 1 October 2006, as follows:
	FRS 117
	Leases

	FRS 124
	Related Party Disclosures


The adoptions of the above FRSs have no material impact on the financial statements of the Group except for some reclassifications and additional disclosure requirement.
FRS 117: Leases

Prior to 1 April 2007, leasehold land and buildings held were classified as property, plant and equipment and were stated at cost less accumulated depreciation and impairment loss (if any). The adoption of the revised FRS 117 Leases has resulted in a change in the accounting policy relating to the classification of leasehold land and buildings.

FRS 117 requires that leasehold land and buildings are classified as operating or finance leases in the same way as leases of other assets. The land and buildings element of leasehold land and buildings are considered separately for the purposes of lease classification. The cost of leasehold land and buildings are allocated between the land and the buildings elements in proportion to the relative fair values. 
The Group has applied the change in accounting policy in respect of leasehold land held for own use in accordance with the transitional provisions of FRS 117. Leasehold land is now classified as an operating lease and the payment made on entering into it represents prepaid lease payments. Leasehold land held is disclosed as a separate line item in the Consolidated Balance Sheets under Non-Current Assets with effect from 1 April 2007 and to be accounted for retrospectively. The leasehold land portion is amortised on a straight line basis over the remaining lease term.

The application of FRS 117 has no impact on the Consolidated Income Statements as the leasehold land continues to be amortised on a straight line basis over the lease term. However, certain comparatives within the Consolidated Balance Sheets as at 31 March 2007 have been restated as follows:
	
	As previously
	Effects of
	

	
	reported
	reclassification
	As restated

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	66,388
	(60)
	66,328

	
	
	
	

	Leasehold land
	-
	60
	60


FRS 124: Related Party Disclosures
This standard effects the identification of related parties and other similar related party disclosures. The standard requires the disclosure of related party transactions and outstanding balances with other entities in a group. Intra-group related party transactions and outstanding balances are eliminated in the preparation of consolidated financial statements of the Group.

The adoption of FRS 124 has no financial impact on the Group’s consolidated financial statements.

At the date of these financial statements, the Group have not applied the following new and revised FRSs which have been issued by the MASB, but are not yet effective:
	FRS 107
	Cash Flow Statements

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets

	FRS 139
	Financial Instruments: Recognition and Measurement


The Group will apply FRS 107, FRS 112, FRS 118, FRS 134 and FRS 137 in the next financial year commencing 1 April 2008, when they become effective. The Group has not applied the new FRS 139, as the effective date has yet to be announced by the MASB. It is expected that the adoption of the new and revised FRSs in future periods will not have a material impact on the financial statements of the Group.
A2. Audit Qualification

The audit report of the Group’s annual financial statements for the financial year ended        31 March 2007 did not contain any qualification.
A3. Seasonality and Cyclicality Factors

The business of the Group is not subject to seasonal and cyclical fluctuations.
A4. Nature and Amounts of Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

	
	Current Quarter
	Cumulative Period

	
	30/06/2007
	30/06/2007

	
	RM’000
	RM’000

	
	
	

	Gain on disposal of unquoted investment
	100
	100


A5. Changes in Estimates of Amounts Reported in Prior Interim Periods of the Current Financial Year Or in Prior Financial Years

There was no material changes in estimates reported in the prior financial years that have a material effect on the financial quarter ended 30 June 2007
A6. Issuance and Repayment of Debt and Equity Securities
On 30 July 2003, Land & General Berhad (“L&G”), issued 16,883,720 nominal value of 5% redeemable convertible secured loan stocks A series ("RCSLS A") of RM1.00 each and issued 304,078,917 nominal value of 5% redeemable convertible secured loan stocks B series ("RCSLS B") of RM1.00 each. The main features of these financial instruments are described in Note B9. 
There were no movements of the loan stocks during the current quarter ended 30 June 2007
A7. Dividend
There was no payment of dividend for the quarter under review.
A8. Segmental Reporting
Segment information is presented in respect of the Group’s business segments.

	
	Revenue
	(Loss)/Profit Before Tax

	
	Cumulative Period
	Cumulative Period

	
	30/06/2007
	30/06/2006
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Properties
	4,273
	8,077
	(2,720)
	(311)

	Education
	1,564
	1,576
	540
	592

	Others
	772
	1,266
	(3,438)
	(5,539)

	
	6,609
	10,919
	(5,618)
	(5,258)


A9. Property, Plant, and Equipment
The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.

A10. Material Events Subsequent to the end of the financial period


Other than the disclosure in Note B11, there were no other material events subsequent to the end of the financial period of this interim financial report.
A11. Changes in the Composition of the Group
There was no significant change in the composition of the Group during the quarter ended 30 June 2007 other than as disclosed in Note B8 (b).
A12. Contingent Liabilities

None.
A13. Capital Commitments

Authorised capital commitments not provided for in the financial statements as at                 30 June 2007 are as follows:
	
	As at
	As at

	
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000

	Property, Plant and Equipment
	
	

	- contracted
	-
	-

	- not contracted
	865
	410

	
	865
	410


PART B: EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1. Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a loss before tax of RM5.6 million for the first quarter ended 30 June 2007 compared to the previous year’s corresponding quarter loss before tax of RM5.3 million. The better performance recorded in the preceding year’s corresponding quarter is mainly due to the gains on disposal of property, plant and equipment and foreign quoted investment of RM1.5 million and RM0.7 million respectively. 
B2. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The Group recorded a loss before tax of RM5.6 million in the current quarter as compared to a profit before tax of RM3.0 million in the preceding quarter ended 31 March 2007. The better performance in the preceding quarter was mainly due to the gain from sale of land by a property development subsidiary.
B3. Prospects
The Company will continue to pursue property development and other opportunities locally and abroad. Barring any unforeseen circumstances, the Board is of the view that the Group’s results will be satisfactory for the financial year.
B4. Variance of actual results from forecast profits and shortfall in Profit Guarantee.
Not applicable.
B5. Taxation

Taxation comprised:
	

	Individual Quarter
	Cumulative Period

	
	30/06/2007
	30/06/2006
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current year taxation
	(623)
	(31)
	(623)
	(31)

	(Under)/Over provision in prior years
	-
	52
	-
	52

	Deferred taxation
	(15)
	-
	(15)
	-

	Tax refund
	-
	467
	-
	467

	
	(638)
	488
	(638)
	488


Income tax expense for the financial quarter to date arose mainly from the provision of estimated income tax payable for the year assessment 2008.

B6. Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties, other than those in the ordinary course of business, during the current quarter and financial year to date other than as disclosed in Note B8.
B7. Quoted Securities

There was no purchase of quoted securities for the current quarter and financial year to date. 
B8.
Status of Corporate Proposals

(a) On 30 July 2003, L&G announced the completion of the Composite Debt Restructuring Scheme and accordingly, the Company has fully settled its total scheme borrowings of RM450.5 million as at the date thereof with the listing of the new L&G shares on 29 July 2003 and the issuance of the RCSLS A and RCSLS B on 30 July 2003.

Status of the asset disposal programme is as follows:

	 
	 
	 
	 
	 
	 Cash received  
	 Cash  

	 
	 
	 Gross  
	 Forecasted 
	 Net  
	 in current 
	 received in 

	Asset disposed
	Stage
	 proceeds 
	 proceeds 
	 proceeds 
	 Qtr 
	 Ytd 
	 prior years 

	 
	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	1. Bumi Armada Share swap to
	Completed
	
	
	
	
	
	

	    settle RM207.4 mil debts
	Sep 2002
	207,439
	207,439
	207,439
	n/a
	n/a
	n/a

	2. Perlis Consolidated Sdn Bhd
	Completed
	 
	 
	 
	 
	 
	 

	
	Sep 2002
	Note 1
	Note 1
	Note 1
	n/a
	n/a
	Note 1

	3. Industrial Resin (Malaysia) Bhd
	Completed
	 
	 
	 
	 
	 
	 

	    
	Oct 2002
	30,000
	27,000
	28,250
	n/a
	n/a
	28,250

	4. Factory lot in Temerloh
	Completed
	 
	 
	 
	 
	 
	 

	    - PT 481 (Lot 82)           
	Jun 2004
	          725 
	                449 
	            725 
	-
	-
	              725 

	5. Semi-detached factories in Bangi
	Completed
	 
	 
	 
	 
	 
	 

	    - Lots 5 & 7
	Sep 2003
	2,750
	2,500
	2,531
	-
	-   
	2,531

	    Semi-detached factories in Bangi
	Completed
	 
	 
	 
	
	 
	 

	    - Lot 9
	Dec 2003
	1,500
	1,500
	1,425
	-
	- 
	1,425

	6. 51% equity interest in
	 
	 
	 
	 
	 
	 
	 

	    Lojing Group via cash (RM0.9 mil) 
	Completed
	 
	 
	 
	 
	 
	 

	    and RCSLS B swap (RM3.6 mil)
	Dec 2003
	4,500
	1,714
	4,500
	-
	-
	              900 

	7. 30% equity interest in 
	Completed
	 
	 
	 
	 
	 
	 

	    Intercontinental (M) Sdn Bhd 
	Dec 2003
	4,300
	3,000
	4,300
	-
	-
	4,300

	8. Factory lot in Kuantan
	Completed
	 
	 
	 
	 
	 
	 

	    - PT 16403 (Lot 77A)           
	Mar 2005
	4,500
	4,380
	4,406
	-
	-
	4,406

	9. Villa Puteri Condominiums
	Note 2
	 Note 2 
	 Note 2 
	 Note 2 
	 Note 2 
	 Note 2 
	 Note 2 

	10. 70% equity interest in Twintech
	 
	 
	 
	 
	 
	 
	 

	     Holdings Sdn Bhd (formerly known 
	Completed
	 
	 
	 
	 
	 
	 

	     as L&G Twintech Sdn Bhd)
	Dec 2004
	 Note 3 
	           14,000 
	 Note 3 
	            -   
	             -   
	           5,003 

	11. OGL Convertible Bonds 
	Completed
	 
	 
	 
	 
	 
	 

	      (AUD15 mil)
	Apr 2004
	 Note 4 
	           28,945 
	 Note 4 
	            -   
	             -   
	         15,860 

	12. World Trade Centre Melbourne
	Completed
	 
	 
	 
	 
	 
	 

	      ("WTCM") (AUD112 mil)
	Jul 2005
	338,100
	92,000 (net)
	Note 5
	-
	-
	326,859

	13. Flinders Wharf Apartments
	Note 6
	Note 6
	Note 6
	Note 6
	-
	-
	31,561

	14. 2 parcels of land in Bandar Sri 
	Completed
	 
	 
	 
	 
	 
	 

	      Damansara (21.5 acres)
	Mar 2006
	79,658
	59,000
	70,260
	-
	-
	70,260

	15. Plaza Putra at Dataran Merdeka 
	Completed
	 
	 
	 
	 
	 
	 

	 
	Jun 2006
	7,400
	7,980
	7,444
	-
	-
	7,444

	16. 7 parcels of land in Bandar Sri 
	Completed
	
	
	
	
	
	

	      Damansara (26.1 acres)
	Mar 2006
	107,833
	98,870
	95,125
	-
	-
	95,125

	17. Sector 3 land  in Kuala Lumpur
	Completed
	
	
	
	
	
	

	 
	Feb 2007
	28,000
	21,600
	24,310
	-
	-
	24,310


Remarks:
n/a 
- not applicable
	Notes
	

	1
	-
	The equity interest in Perlis Consolidated Sdn Bhd was disposed off for a nominal sum of RM1.00

	2
	-
	Todate, 7 units of the condominiums had been sold for a net proceed of RM1.8 million

	3
	-
	Total proceed as per the S&P is RM33.3 million, including 50 acres of land payable via tendering of RCSLS (RM28.3 million) and cash (RM5.0 million).  The sale of land is not included in the DRA.

	4
	-
	The cancellation of the Convertible Bonds is via (i) early redemption of AUD4.5 million bonds, (ii) cancellation of AUD6.2 million bonds via transfer of certain assets of OGL under a bank guarantee in favour of L&G.

	5
	-
	Gross proceed is based on exchange rate of AUD1.00:RM3.19, while at cash received date the prevailing exchange rate was AUD1.00:RM2.918. Forecasted proceed is net of payment of mortgage holders of WTCM, estimated tax payable on the sale and allowable direct sales expenses.  Utilisation of the proceeds for repayment of debts under DRA is pending the finalisation of tax payable to authorities.

	6
	-
	All 302 units of apartments have been sold.  L&G has received its share of the net proceeds of RM31.5 million, which has been deposited into the Escrow Account.


All proceeds from the asset disposal programme have been/will be used to settle the indebtedness pursuant to the DRA.

(b) On 13 June 2007, Ansad Petrol Joint Venture (“APJV”) (of which L&G has an indirect interest of 17.15%) disposed its entire 49% interest to Russneft Neftechala Investments Limited (“RNIL”) by way of an Assignment Agreement. On 20 July 2007, in order to facilitate the disposal, the Board of L&G agreed to execute a Deed for the Release and Waiver in consideration of the sum of USD11.0 million. On 17 August 2007, L&G received the USD11.0 million. 
The disposal will result in a gain of approximately RM38.3 million (based on exchange rate of USD1.00 : RM3.4800) to the Group which is not reflected in the financial results of the current quarter under  review.
B9. Group Borrowings and Debts Securities

Financial instruments recognised on the balance sheets

As mentioned in A6, L&G issued 16,883,720 nominal value of RCSLS A of RM1.00 each and issued 304,078,917 nominal value of RCSLS B of RM1.00 each.

The main features of the RCSLS A and RCSLS B are as follows:

1. Tenure 

RCSLS A:

Series 1 – 5 years from the date of issue

     Series 2 – 7 years from the date of issue

RCSLS B:

Series 1 – 6 years from the date of issue (inclusive) of the RCSLS B Series 2 & 3

Series 2 – 3 years from date of issue

Series 3 – 7 years from the date of issue
2. Maturity date

      RCSLS A 

      Series 1 – date falling on the 5th anniversary from the date of issue

      Series 2 – date falling on the 7th anniversary from the date of issue

      RCSLS B 

      Series 1 – date falling on the 6th anniversary from the date of issue

      Series 2 – date falling on the 3rd  anniversary from the date of issue

      Series 3 – date falling on the 7th anniversary from the date of issue

3. The RCSLS bear interest at 5% per annum payable semi-annually in arrears in each year calculated from the date of issue on 30 July 2003.

4. The RCSLS are convertible into new L&G shares at the conversion price of RM1.00 nominal amount of the RCSLS for every one ordinary shares of RM1.00 each, at anytime on or after its issuance date up to the trading day immediately preceding the maturity date. 

5. On or any time after the date of issue of the RCSLS but before the maturity date, if the closing market price of the L&G shares for 40 consecutive trading days is at least 180% of the conversion price during the conversion period, all outstanding RCSLS will be converted into L&G shares at the conversion price. 

6. The new ordinary shares issued from the conversion of RCSLS will be deemed fully paid and rank pari passu with all existing ordinary shares of L&G.

The Group’s total borrowings as at 30 June 2007 are as follows:

	
	
	As at

	
	
	30/06/2007

	
	
	RM'000

	a)
	Short Term Borrowings
	

	
	Unsecured
	-

	
	Secured
	111,259

	
	
	111,259

	
	Analysed by:
	

	
	Term loans
	54,650

	
	RCSLS
	56,481

	
	Hire purchase and finance lease
	128

	
	
	111,259


	
	
	As at

	
	
	30/06/2007

	
	
	RM'000


	b)
	Long Term Borrowings
	

	
	Unsecured
	233

	
	Secured
	143,475

	
	
	143,708

	
	Analysed by:
	

	
	Hire purchase and finance lease
	246

	
	RCSLS
	143,462

	
	
	143,708


The above borrowings are all denominated in the local currency.
B10. Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk within 7 days before the date of issue of this quarterly report.

B11. Material Litigation

a) Citibank Malaysia Berhad ("Citibank") on 28 August 2001 served on Bandar Sungai Buaya Sdn Bhd ("BSB"), a subsidiary of the Company, an Originating Summons claiming for the term loan of RM29.0 million, seeking among others, that the land held under H.S.(D) No. 10778, PT No. 10452, Mukim Serendah and H.S.(D) No. 10779, PT No. 10453, Mukim Serendah charged to Citibank, be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge being RM12.0 million under the Syndicated Revolving Credit Facility (Facility B) and RM5.0 million under the Revolving Secured Credit Facility  (Facility C), excluding all interest, costs and expenses incurred. 
On 23 October 2002, the Court granted Order in Terms of the Originating Summons whereby the lands be sold by public auction pursuant to Sections 256 and 257 of the National Land Code to satisfy the sum secured under the charge including all interest, costs and expenses incurred. Eight (8) attempts to auction off the lands were conducted on 14 February 2004, 28 April 2004, 5 August 2004, 15 December 2004, 9 March 2005, 6 June 2005, 6 September 2005 and 16 January 2007 with the reserve price being set at RM124.5 million, RM103.0 million, RM92.7 million, RM72.1 million, RM64.9 million, RM58.4 million, RM52.6 million and RM43.3 million respectively. All were unsuccessful. As at to date, Citibank has not applied to the Court for a new auction date and a new reserve price.
b) On 7 October 2005, BSB was served a Writ of Summons by RHB Bank Berhad ("RHB") claiming the following:
i) the sum of RM12.4 million owing under the Overdraft Facility as at 30 June 2005 together with interest at the rate of 3.50% per annum above the Base Lending Rate of RHB (prevailing at 6.00% per annum as at 30 June 2005) on a monthly rest from 1 July 2005 until date of full payment; and
ii) the sum of RM22.4 million owing under the Term Loan Facility as at 30 June 2005 together with interest at the rate of 3.50% per annum above the Base Lending Rate of RHB (prevailing at 6.00% per annum as at 30 June 2005) on a monthly rest from 1 July 2005 until the date of full payment plus cost and other relief.
Judgement has been granted in favour of RHB. BSB has been served with a Letter of Demand on 17 January 2006 for the judgement sum.

c) On 27 March 2006, RHB commenced an action against BSB by way of Originating Summons for an order for sale of the charged property over the land known as HS (D) No 10785, Lot 10460, Mukim Serendah, Daerah Hulu Selangor. On the hearing date in respect of Plaintiff's application for an order for sale which was fixed on 26 June 2006, the Court struck off the matter on the ground the Plaintiff's counsel was absent. RHB filed an application for reinstatement of their application to auction the land. The matter was fixed for hearing on 21 November 2006. On the said date the Court allowed RHB's application for reinstatement of their application to auction the land.
On 29 March 2007, the Court granted Order in Terms of the Originating Summons whereby the lands be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge being RM10.0 million under the Overdraft Facility and RM15.7 million under the Term Loan Facility, excluding all interest, costs and expenses incurred. On the date of the auction which was fixed on 28 June 2007, the Court could not proceed with the auction as RHB did not comply with an administrative matter.
d) On 20 March 2003, Bumiputra-Commerce Bank Berhad ("BCB") (now known as CIMB Bank Berhad) commenced an action against Clarity Crest Sdn Bhd ("CCSB"), a wholly-owned subsidiary of the Company, in relation to a facility granted to Lembah Beringin Sdn Bhd (Receiver and Managers Appointed) (In Liquidation) ("LBSB"), a former subsidiary of the Company,  by way of Originating Summons for an order for sale of the charged property over the land known as Grant Land No. 7555, Lot No 430 Mukim Kerling and Geran 39994, Lot 501, Mukim Kerling. On 14 April 2004, the Court granted Order in Terms of the Originating Summons whereby the lands be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge being RM17.0 million under the Term Loan Facility and RM3.0 million under the Overdraft Facility, excluding all interests, costs and expenses incurred.

Three (3) attempts to auction off the lands were conducted on 22 December 2004, 8 August 2005 and 3 May 2006 with the reserve price being set at RM13.8 million, RM12.4 million and RM11.1 million respectively. All were unsuccessful. BCB has since filed an application for a new reserve price for auction to be set at RM10.0 million. The hearing of the application for a new auction date is now fixed on 1 November 2007.
e) On 10 May 2006, CCSB was served a Letter of Demand by Malayan Banking Berhad ("MBB") for Lembah Beringin Sdn Bhd (Receivers and Manager Appointed) (In Liquidation) ("LBSB"), a former subsidiary of the Company for alleged failure to make payment on its obligations under the Overdraft and Short Term Revolving Credit Facilities granted by MBB to LBSB. The said facilities are secured by a charge on three (3) pieces of land registered in the name of CCSB, and held under titles numbers GRN 53296 (formerly Grant for Land No. 8813) P.T No 678, GRN 53297 (formerly Grant for Land No. 8814) P.T 679 and GRN 50819 (formerly Certificate of Title No. 25258) Lot No. 487. MBB is claiming RM10.0 million under the Overdraft Facility and RM20.0 million under the Short Term Revolving Credit Facility. On 8 June 2006, a Notice in Form 16D (Notice of Default in respect of a charge) of the National Land Code 1965 was served on CCSB. CCSB has replied to MBB's solicitors seeking settlement on the matter.

On 6 February 2007, CCSB was served a sealed copy of the Originating Summons seeking among others that the said lands be sold by public auction pursuant to Section 257 of the National Land Code to satisfy the sum owing to MBB of RM10.0 million under the Overdraft Facility and RM20.0 million under the Short Term Revolving Credit Facility. On 18 April 2007, CCSB received a Notice of Appointment to hear the Originating Summons. The Originating Summons will be heard on 18 July 2007 at the Shah Alam High Court. On the date of 18 July 2007, the High Court postponed the matter to 12 November 2007 at the request of MBB.
f) Sri Damansara Sdn Bhd (“SDSB”), a wholly-owned subsidiary of L&G, was served with a Section 218 notice dated 11 November 2002 pursuant to the Companies Act 1965 in respect of the payment of RM2.5 million alleged to be due to Brunsfield Engineering Sdn Bhd (“BESB”) for works it has undertaken.  Following this notice, L&G and SDSB have served a Writ of Summons dated 30 November 2002 on BESB, pursuant to which L&G and SDSB applied for inter alia, an interim injunction against BESB in order that BESB is restrained from proceeding with a winding-up petition against SDSB until this claim has been arbitrated.  SDSB’s application for the injunction was allowed on 12 August 2003. BESB has filed an appeal at the Court of Appeal to set aside the injunction order, but did not take any steps thereafter to prosecute the appeal.
On 23 September 2003, the Court ordered L&G to be struck off as a party to the suit. The court  has at  the request of  BESB’s counsel,  granted an adjournment of the hearing on 24 March 2004 to enable BESB to concede to SDSB’s claim and settle the issue of cost. On 11 August 2004, the court dismissed SDSB’s application under Order 14 with cost and proceeded to fix 3 June 2005 as the date for case management wherein the Court is expected to give its decisions. SDSB has instructed it’s solicitors to proceed to set down the matter for trial. The Court has set 5 September 2005 to enable the parties to submit their trial documents. The judge has scheduled 5 December 2007 and 6 December 2007 for the case trial.
g) Las Maha Corporation Sdn Bhd (“Las Maha”) entered into a contract with SDSB on 21 January 2000 to carry out construction and completion of building and relevant infrastructure works of the development project in Bandar Sri Damansara for a contract sum of RM11.5 million. Due to late delivery of the project SDSB has imposed liquidated damages on Las Maha for late completion of the project.

On 2 April 2004, Las Maha sent a Notice of Arbitration to SDSB alleging, inter alia, that SDSB was not entitled for any damages for late completion of the project as Las Maha had achieved Practical Completion of works within reasonable time. In view of this SDSB has decided to refer the matter to Arbitration. Las Maha is claiming for the sum of RM2.2 million and SDSB has submitted a counter-claim for the amount of RM4.8 million, being liquidated damages claim of RM2.8 million and other claims totalling RM2.0 million.

SDSB was subsequently informed by its solicitors that Las Maha has been wound up on 15 February 2005. SDSB’s solicitors have filed the proof of debt on 20 February 2006. The Provisional Liquidator has yet to call for a Creditors Meeting.
Apart from the above, the Directors are not aware of any other proceedings pending against the Company and/or its subsidiaries or of any facts likely to give rise to any proceedings which may materially affect the position of the Company and/or its subsidiaries.
B12. Dividend

The Board does not recommend a dividend payment for the quarter under review.

B13. Earnings per Share
a) Basic earnings per share

The basic earnings per share is calculated by dividing the net loss attributable to equity holders of the Company for the quarter/year todate by the weighted average number of ordinary shares outstanding during the quarter/year todate of 598,304,531.

	
	Individual Quarter
	Cumulative Period

	
	30/06/2007
	30/06/2006
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Loss attributable to the equity holders of the Company
	(6,256)
	(4,818)
	(6,256)
	(4,818)

	Weighted average number of ordinary shares
	598,305
	598,305
	598,305
	598,305

	
	
	
	
	

	Basic earnings per share (sen)
	(1.05)
	(0.81)
	(1.05)
	(0.81)


b) Diluted earnings per share

The diluted earnings per share is calculated based on the adjusted net loss attributable to equity holders of the Company divided by the weighted average number of ordinary shares in issue during the period, adjusted to assume conversion of all dilutive potential ordinary shares. 

The adjusted net loss attributable to equity holders of the Company is arrived at by adding notional interest net of tax which would have been saved assuming conversion of the convertible secured loan stocks and is calculated as follows:
	
	Individual Quarter
	Cumulative Period

	
	30/06/2007
	30/06/2006
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Loss attributable to the equity holders of the Company
	(6,256)
	(4,818)
	(6,256)
	(4,818)

	Add: Notional interest net of tax
	2,520
	3,181
	2,520
	3,181

	Adjusted loss attributable to equity holders of the Company for the current quarter/year todate
	(3,736)
	(1,637)
	(3,736)
	(1,637)


The weighted average number of ordinary shares outstanding plus the weighted average number of ordinary shares which would be issued assuming conversion of all dilutive potential ordinary shares into ordinary shares is calculated as follows:
	
	Individual Quarter
	Cumulative Period

	
	31/03/2007
	31/03/2006
	31/03/2007
	31/03/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Weighted average number of ordinary shares issued
	598,305
	598,305
	598,305
	598,305

	Assuming conversion of convertible secured loan stocks
	199,943
	255,214
	199,943
	255,214

	Weighted average number of ordinary shares
	798,248
	853,519
	798,248
	853,519

	
	
	
	
	

	Diluted earnings per shares (sen)
	N/A
	N/A
	N/A
	N/A


N/A: The dilutive earnings per share is not presented as the effect of the assumed conversion of the loan stocks is anti-dilutive.
By Order of the Board

LIM FONG EEN

SECRETARY (MAICSA 0785833)

Kuala Lumpur

29 August 2007
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