LAND & GENERAL BERHAD (COMPANY NO. 5507-H)


UNAUDITED Condensed Consolidated Income StatementS

For the twelve months ended 31 December 2003
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Current Year 

Preceding Year

Current Year 

Preceding Year

Quarter

Corresponding

Todate

Corresponding

Quarter

Period

31/12/2003

31/12/2002

31/12/2003

31/12/2002

RM’000

RM’000

RM’000

RM’000

Revenue

50,000

                

 

111,109

              

 

205,876

             

 

268,178

              

 

Operating expenses

(39,266)

              

 

(107,791)

             

 

(203,719)

           

 

(271,618)

            

 

Other operating income

21,487

                

 

(38,884)

               

 

65,968

               

 

83,468

                

 

Profit/(loss) from operations

32,221

                

 

(35,566)

               

 

68,125

               

 

80,028

                

 

Finance costs

(12,584)

              

 

(12,863)

               

 

(48,843)

             

 

(58,051)

              

 

Share of results of associated 

287

                     

 

85

                       

 

638

                    

 

14,841

                

 

companies 

Share of results of jointly controlled

59

                       

 

(5,795)

                 

 

(1,857)

               

 

(634)

                   

 

entities

Profit/(loss) before tax

19,983

                

 

(54,139)

               

 

18,063

               

 

36,184

                

 

Taxation

(8,128)

                

 

(5,615)

                 

 

(9,667)

               

 

(14,655)

              

 

Net profit/(loss) for the period

11,855

                

 

(59,754)

               

 

8,396

                 

 

21,529

                

 

Minority interest

(760)

                   

 

9,694

                  

 

(1,659)

               

 

5,526

                  

 

Net profit/(loss) attributable 

to shareholders

11,095

                

 

(50,060)

               

 

6,737

                 

 

27,055

                

 

Earning/(loss)  per share (sen)

 - Basic

1.98

                    

 

(9.31)

                   

 

1.20

                   

 

5.03

                    

 

 - Diluted

1.73

                    

 

N/A

N/A

N/A

(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual 

 Financial Statements for the year ended 31 December 2002)


Condensed Consolidated Balance SheetS

As at 31 December 2003


[image: image2.wmf]Unaudited

Restated

As at 

As at 

31 December 2003

31 December 2002

RM’000

RM’000

Property, plant and equipment

474,654

                      

 

400,293

                         

 

Land held for property development

147,406

                      

 

147,422

                         

 

Investment in associates and joint ventures

5,318

                          

 

2,896

                             

 

Other investments

16,319

                        

 

21,403

                           

 

Deferred tax asset

446

                             

 

825

                                

 

Current Assets

  Properties development costs

442,210

                      

 

366,747

                         

 

  Other assets

10,212

                        

 

16,235

                           

 

  Inventories

68,859

                        

 

71,955

                           

 

  Receivables

182,595

                      

 

219,461

                         

 

  Cash & cash equivalents

96,083

                        

 

102,374

                         

 

799,959

                      

 

776,772

                         

 

Current Liabilities

  Payables

182,454

                      

 

227,417

                         

 

  Overdraft & short term borrowings

270,703

                      

 

671,535

                         

 

  Taxation

6,214

                          

 

6,790

                             

 

459,371

                      

 

905,742

                         

 

Net Current Assets/(Liabilities)

340,588

                      

 

(128,970)

                       

 

984,731

                      

 

443,869

                         

 

Less: Non Current Liabilities

Deferred taxation

33,413

                        

 

19,351

                           

 

Long term liabilities

603,530

                      

 

157,788

                         

 

636,943

                      

 

177,139

                         

 

347,788

                      

 

266,730

                         

 

Share capital

582,877

                      

 

537,507

                         

 

Reserves

(245,344)

                     

 

(281,279)

                       

 

Shareholders’ fund

337,533

                      

 

256,228

                         

 

Minority interest

10,255

                        

 

10,502

                           

 

347,788

                      

 

266,730

                         

 

Net Tangible Assets Per Share  (sen)

57.91

                          

 

47.67

                             

 

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Annual 

 Financial Statements for the year ended 31 December 2002)


Condensed Consolidated Statements of Changes in Equity

For the twelve months ended 31 December 2003
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Revaluation

Capital

Reserve on

Foreign 

Accumulated

Total

capital

premium

reserve

redemption

consolidation

exchange 

losses

reserve

reserve

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

As at 1 January 2003

- as previously stated

537,507

  

 

133,003

  

 

689

             

 

84

              

 

34,375

          

 

81,136

   

 

(523,967)

      

 

262,827

  

 

- prior year adjustment

(6,599)

          

 

(6,599)

     

 

- as restated

537,507

  

 

133,003

  

 

689

             

 

84

              

 

34,375

          

 

81,136

   

 

(530,566)

      

 

256,228

  

 

Issue of shares

45,370

    

 

45,370

    

 

Profit for the period

6,737

           

 

6,737

      

 

Currency translation 

 differences

39,347

   

 

39,347

    

 

Movements in reserves

(10,149)

         

 

(10,149)

   

 

Balance at end of 

period

582,877

  

 

133,003

  

 

689

             

 

84

              

 

24,226

          

 

120,483

 

 

(523,829)

      

 

337,533

  

 


Condensed Consolidated Statements of Changes in Equity

For the twelve months ended 31 December 2002
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Share 

Revaluation

Capital

Reserve on

Foreign 

Accumulated

Total

capital

premium

reserve

redemption

consolidation

exchange 

losses

reserve

reserve

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

As at 1 January 2002

- as previously stated

537,507

  

 

133,003

  

 

337

             

 

41

              

 

32,638

          

 

-

         

 

(487,257)

      

 

216,269

  

 

- reclassification of reserve

70,210

   

 

(70,210)

        

 

-

          

 

- prior year adjustment

2,614

           

 

2,614

      

 

- as restated

537,507

  

 

133,003

  

 

337

             

 

41

              

 

32,638

          

 

70,210

   

 

(554,853)

      

 

218,883

  

 

Issue of shares

-

          

 

Profit for the period

27,055

         

 

27,055

    

 

Currency translation 

 differences

10,926

   

 

10,926

    

 

Movements in reserves

352

             

 

43

              

 

1,737

            

 

(2,768)

          

 

(636)

        

 

Balance at end of 

period

537,507

  

 

133,003

  

 

689

             

 

84

              

 

34,375

          

 

81,136

   

 

(530,566)

      

 

256,228

  

 

The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with Audited Annual Financial Statements 

for the year ended 31 December 2002

 

Condensed Consolidated Cash Flow Statements
For the twelve months ended 31 December 2002
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Audited

12 months ended 

12 months ended 

31 December

31 December

2003

2002

RM’000

RM’000

Operating Activities

  Receipts from operations

241,414

               

 

229,028

            

 

  Operating payments

(225,298)

              

 

(202,838)

           

 

  Tax paid

(5,515)

                 

 

(3,559)

              

 

  Others

839

                     

 

(6,387)

              

 

Net cash flow used in operating activities

11,440

                 

 

16,244

              

 

Investing Activities

  Equity investment

(482)

                    

 

15,385

              

 

  Other investments

5,247

                   

 

51,991

              

 

Net cash flow from investing activities

4,765

                   

 

67,376

              

 

Financing Activities

  Bank borrowings net of repayment

(18,792)

                

 

(46,132)

             

 

  Others

(59)

                      

 

(2,294)

              

 

Net cash flow from financing activities

(18,851)

                

 

(48,426)

             

 

Net decrease in cash & cash equivalents

(2,646)

                 

 

35,194

              

 

Overdrafts settled under the Composite Debt Restructuring Scheme

32,715

                 

 

15,379

              

 

Foreign exchange differences on opening balances

6,736

                   

 

990

                  

 

36,805

                 

 

51,563

              

 

Cash & cash equivalents at beginning of year

(14,624)

                

 

(66,187)

             

 

Cash & cash equivalents at end of period

22,181

                 

 

(14,624)

             

 

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited

Annual Financial Statements for the year ended 31 December 2002)


Notes to the Interim Financial Report

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Malaysia Securities Exchange Berhad and should be read in conjunction with the audited annual financial statements of the Group for the year ended 31 December 2002.

The accounting policies adopted in this interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2002 except for the adoption of MASB 25 “Income Taxes” which became effective from 1 January 2003 and the early adoption of MASB 32 “Property Development Activities” in advance of its effective date of 1 January 2004.

a) Change in Accounting Policies

1. MASB 25: Income Taxes
Prior to the adoption of MASB 25, deferred taxation was provided for on partial provision basis for timing differences using the income statement liability method in accordance with IAS 12 “ Accounting for Taxes on Income”. With the adoption of MASB 25, deferred tax is now provided for in full using balance sheet liability method on temporary differences arising from tax bases of assets and liabilities and their carrying amounts and the unused tax assets and unused tax credits to the extent that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.
2. MASB 32: Property Development Activities 
The Group has adopted MASB 32 in advance of its effective date. The comparative in respect of the property development costs have been restated whereby the excess of revenue recognised in income statement over billings to purchasers is now presented as accrued billings within current assets and the excess of billings to purchasers over revenue recognized in income statement is now presented as progress billings within current liabilities. In addition, certain expenditure which was capitalised in prior years is now being expensed off with the adoption of this accounting standard.

b) Prior Year Adjustments

The changes in accounting policies above have been applied retrospectively and comparatives have been restated. The effects of changes in accounting policies are as follows:

[image: image6.wmf]2003

2002

RM'000

RM'000

Effects on accumulated losses:

At 1 January, as previously stated

(523,967)

            

 

(557,467)

                   

 

Effect of adopting MASB 25

825

                   

 

1,121

                        

 

Effect of adopting MASB 32

(7,424)

               

 

1,494

                        

 

At 1 January, as restated

(530,566)

            

 

(554,852)

            

 



[image: image7.wmf]31 December 2003

31 December 2002

RM'000

RM'000

Effects on net profit for the period:

Net profit before changes in 

  accounting policies

6,843

                 

 

36,268

               

 

Effect of adopting MASB 25

(379)

                  

 

(296)

                  

 

Effect of adopting MASB 32

273

                   

 

(8,917)

               

 

Net profit for the period

6,737

                 

 

27,055

               

 

12 months ended


“Property development expenditure” has been renamed “property development costs”. In addition, “real property assets” is now called “land held for property development”. 


[image: image8.wmf]2002

2002

Restated

Audited

Effects on 2002 EPS and NTA:

Sen

Sen

Earnings per share

5.03

                  

 

6.75

                          

 

Net tangible assets per share

47.67

                

 

48.90

                

 


Financial instruments recognised on the balance sheets
On 30 July 2003, Land & General Berhad (“L&G”), issued 16,883,720 nominal value of 5% redeemable convertible secured loan stocks A series ("RCSLS A") of RM1.00 each and issued 304,078,917 nominal value of 5% redeemable convertible secured loan stocks B series ("RCSLS B") of RM1.00 each.

The main features of the RCSLS A and RCSLS B are as follows:

1. Tenure 
RCSLS A:
Series 1 – 5 years from the date of issue

     Series 2 – 7 years from the date of issue

RCSLS B:

Series 1 – 6 years from the date of issue (inclusive) of the RCSLS B Series 2 & 3

Series 2 – 3 years from date of issue

Series 3 – 7 years from the date of issue

2. Maturity date
      RCSLS A 
      Series 1 – date falling on the 5th anniversary from the date of issue

      Series 2 – date falling on the 7th anniversary from the date of issue

      RCSLS B 

      Series 1 – date falling on the 6th anniversary from the date of issue

      Series 2 – date falling on the 3rd  anniversary from the date of issue

      Series 3 – date falling on the 7th anniversary from the date of issue

3. The RCSLS bear interest at 5% per annum payable semi-annually in arrears in each year calculated from the date of issue on 30 July 2003.
4. The RCSLS are convertible into new L&G shares at the conversion price of RM1.00 nominal amount of the RCSLS for every one ordinary shares of RM1.00 each, at anytime on or after its issuance date up to the trading day immediately preceding the maturity date. 
5. On or any time after the date of issue of the RCSLS but before the maturity date, if the closing market price of the L&G shares for 40 consecutive trading days is at least 180% of the conversion price during the conversion period, all outstanding RCSLS will be converted into L&G shares at the conversion price. 

6. The new ordinary shares issued from the conversion of RCSLS will be deemed fully paid and rank pari passu with all existing ordinary shares of L&G.

The directors are of the opinion that the RCSLS should be classified wholly as liabilities as the equity component is considered insignificant for the following reasons:

a) The loan stocks are redeemable anytime on or after its issuance date up to maturity;
b) The loan stocks are fully secured on certain assets of the Group;
c) The Group has committed to an asset disposal programme in order to redeem the entire RCSLS. In addition, the RCSLS can be swapped for specific assets listed in the Debt Restructuring Agreement (“DRA”); and 
d) The quoted market price of L&G shares at 30 July 2003 was below the conversion price for the L&G shares.  

A2. Audit Qualification

The audit report of the Group for the preceding annual financial statements was not subject to any qualification.
A3. Seasonality and Cyclicality Factors

The business of the Group is not subject to seasonal and cyclical fluctuations.
A4. Nature and Amounts of Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

a) The following items have been (charged)/credited in arriving at profit from operations:

             
[image: image9.wmf]Current year

Current year

Quarter

Todate

RM'000

RM'000

Write back of accrued interest

-

               

 

28,132

        

 

Write down of assets in holding company and 

 and subsidiary companies

(9,136)

           

 

(15,329)

       

 

Provision for liquidated ascertained damages

-

               

 

(9,860)

         

 

Net gain on disposal/liquidation/winding up of associated

 and subsidiary companies

15,308

          

 

15,233

        

 

Write back of net liabilities in certain foreign subsidiaries

5,325

            

 

5,325

          

 

Waiver of interest income charged to a third party

(3,715)

           

 

(3,715)

         

 

Net loss on disposal of quoted investment

-

               

 

(437)

           

 




b) The effects of the accounting adjustments arising from the implementation of the Composite 

Debt Restructuring Scheme recognized in the current financial year are as follows:
i) gain on write back of accrued interest of RM28.1 million

ii) full settlement of borrowings totalling RM450,491,794 via:

1) the issue of 16,883,720 RCSLS A of RM1.00 each and conversion of RM84,159,657 secured debts into secured term loans; and 
2) the issue of 304,078,917  RCSLS B of RM1.00 each and the issue of 45,369,500 new ordinary share of RM1.00 each
A5. Changes in Estimates of Amounts Reported in Prior Interim Periods of the Current Financial Year Or in Prior Financial Years

There was no material change in estimates of amounts reported in the preceding quarter of 2003 as well as in prior financial years that have a material effect on the financial year ended 31 December 2003 except as mentioned in Note A1(b).

A6. Issuance and Repayment of Debt and Equity Securities
Pursuant to the completion of the Composite Debt Restructuring Scheme on 30 July 2003, L&G has fully settled its total scheme borrowings of RM450,491,794 by way of:
a) settlement of secured debts amounting to RM101,043,377 via the issue of 16,883,720 RCSLS A of RM1.00 each and conversion of RM84,159,657 secured debts into secured term loans; and
b) settlement of unsecured debts amounting to RM349,448,417 via the issue of 304,078,917  RCSLS B of RM1.00 each and the issue of 45,369,500 new ordinary share of RM1.00 each 
In conjunction with an asset disposal, a total of RM3.6 million of RCSLS B has been cancelled in the current reporting quarter (refer to Note A11 (a) and B8).
A7. Dividend
There was no payment of dividend for the quarter under review.

A8. Segmental Reporting
Segment information is presented in respect of the Group’s business segment.


[image: image10.wmf]Revenue

Profit/(loss) before tax

<-------------

12 months ended

-------------->

2003

2002

2003

2002

RM’000

RM’000

RM’000

RM’000

Properties

167,850

     

 

168,321

     

 

2,286

        

 

(24,416)

      

 

Timber

5,544

        

 

2,560

        

 

1,367

        

 

(6,566)

        

 

Education

32,095

      

 

25,160

      

 

9,584

        

 

7,032

         

 

Petrochemical

-

           

 

68,494

      

 

-

           

 

1,377

         

 

Others

387

           

 

3,643

        

 

4,826

        

 

58,757

        

 

205,876

     

 

268,178

     

 

18,063

      

 

36,184

        

 


A9. Property, Plant, and Equipment
The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.

A10. Material Events Subsequent to the End of the Financial Period
Except as disclosed in Note B8, there are no material events up to the date of this report.
A11. Changes in the Composition of the Group
There was no significant change in the composition of the Group during the quarter ended 31 December 2003, other than the following:

(a) On 7 October 2003, L&G entered into two separate Sale and Purchase of Shares Agreements ("SPSA") with Prima Fajar Sdn Bhd and Tengku Maruan Tengku Ariff, for the proposed disposal of half of the 16,493,757 ordinary shares of RM1.00 each, with each respective party, which in total representing the entire 51% equity interest in Lojing Highland Resort Development Sdn Bhd for a purchase consideration of RM4.5 million. Pursuant to the SPSA, the above proposal has been completed on 15 December 2003 via cash settlement of RM0.9 million and tendering of RM3.6 million of RCSLS B. 
(b) During the financial year, L&G Resort Sdn Bhd (“LGR”), a wholly-owned subsidiary of L&G was served with a winding up petition by a creditor.  The Court granted an order for the winding up of that company on 10 September 2003.
The effect of the above disposal and winding up on the results of the Group for the current period to the date of disposal was as follows: 
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Current Year 

Quarter

Todate

RM’000

RM’000

Revenue

-

                

 

-

                  

 

Operating expenses

(579)

               

 

(579)

                 

 

Gain on disposal/winding up of subsidiary companies

15,150

            

 

15,150

              

 

Profit from operations

14,571

            

 

14,571

              

 

Finance cost

-

                

 

-

                  

 

Profit before tax

14,571

            

 

14,571

              

 

Taxation

-

                

 

-

                  

 

Net profit

14,571

14,571


The gain on disposal of these discontinued operations is the difference between net disposal proceeds and the Group’s share of its net assets.

The effects of the disposal/winding up of the subsidiary companies on the financial position of the Group are as follow:


[image: image12.wmf]At date of disposal

RM’000

Property, plant and equipment

5,082

                   

 

Other investment

90

                       

 

Current assets

370

                     

 

Current liabilities

(38,004)

                

 

Net liabilities

(32,462)

                

 

Realisation of reserve on consolidation

(10,149)

                

 

Minority interest disposed off

(1,408)

                  

 

Inter-company balances written off

33,369

                 

 

Gain on disposal/winding up

15,150

                 

 

Net disposal proceeds

4,500

                   

 

Cash and cash equivalents of subsidiary companies 

 disposed off

(2)

                        

 

Net cash inflow from disposal

4,498

                   

 


A12. Contingent Liabilities


[image: image13.wmf]31 December 2003

31 December 2002

RM’000

RM’000

Unsecured:

Corporate guarantee extended to a third party

6,942

                     

 

6,942

                    

 

6,942

                     

 

6,942

                    

 


The unsecured corporate guarantee relates to a guarantee granted to a former subsidiary company, which was disposed of during the previous financial year. The corporate guarantee has been lifted subsequent to the financial year end. 

A13. Capital Commitments

Authorised capital commitments not provided for in the financial statements as at 31 December 2003 are as follows:


[image: image14.wmf]31 December 2003

31 December 2002

RM'000

RM'000

Property, plant and equipment

  - contracted

-

                       

 

38

                          

 

  - not contracted

278

                      

 

1,628

                      

 

278

                      

 

1,666

                      

 


B1. Review of Performance of the Company and its Principal Subsidiaries

For the year to date, the Group recorded a profit before tax of RM18.1 million compared to a profit before tax of RM36.2 million recorded for the same period in the preceding year. The profit recorded in the preceding year to date was due to the disposal of an associated company, Bumi Armada Berhad.
B2. Material Changes in the Quarterly Results (Profit Before Tax) Compared to the Results of the Preceding Quarter

For the quarter under review, the Group recorded a profit before tax of RM20.0 million as compared to a profit before tax of RM7.3 million in the preceding quarter ended 30 September 2003. Profit recorded in the current quarter is due to increase in profit in the Australian property development subsidiary and a gain on disposal of a subsidiary. 
B3. Current Year Prospect

The Composite Debt Restructuring Scheme was completed in the third quarter and this will enable the Group to focus on the core activity of property development. Our current property development activities in Malaysia (Bandar Sri Damansara) and Australia (Flinders Wharf and Hidden Valley) are expected to generate positive contributions in 2004. The Group will also continue to concentrate its efforts in the asset disposal programme (as mentioned in Note B8).

B4. Variance of actual results from forecast profits and shortfall in Profit Guarantee.
Not applicable.

B5. Taxation

Taxation comprised:


[image: image15.wmf]Current Year 

Current Year 

Quarter

Todate

RM’000

RM’000

Current year taxation

1,459

               

 

87

                  

 

Underprovision in respect of prior years

2,641

               

 

2,424

              

 

Deferred taxation

4,022

               

 

7,058

              

 

Associated companies

6

                     

 

98

                  

 

8,128

               

 

9,667

              

 


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiary companies which cannot be set off against losses of other subsidiary companies for tax purposes as group relief is not available.

B6. Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties, other than those in the ordinary course of business, during the current quarter and financial year todate other than as disclosed in Note A11.

B7. Quoted Securities

There was no purchase of quoted securities for the current quarter and financial year to date. In the second quarter, a subsidiary company disposed off its investment in a quoted security, resulting in a loss of RM437,000 as mentioned in Note A4. Total investments in quoted securities as at 31 December 2003 are as follows:

	
	RM’000

	
	

	At cost
	  38,249 

	
	

	At carrying value/book value
	11,759 

	
	

	At market value 
	   7,472 

	
	


The investments in quoted securities are held as long term investments. 
B8. Status of Corporate Proposals

On 30 July 2003, L&G announced the completion of the Composite Debt Restructuring Scheme and accordingly, the Company has fully settled its total scheme borrowings of RM450.492 million as at the date thereof with the listing of the new L&G shares on 29 July 2003 and the issuance of the RCSLS A and RCSLS B on 30 July 2003.

Status of the asset disposal programme is as follows:

 
[image: image16.emf]Cash received  Cash 

Gross  Forecasted Net  in current received in

Asset disposed Stage proceeds proceeds proceeds Qtr Ytd prior year

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

1. Bumi Armada Share swap Completed

    to settle RM207.4 mil loan Sep 2002 207,439     207,439      207,439    n/a n/a n/a

2. Perlis Consolidated Sdn Completed

    Bhd Sep 2002 Note 1 Note 1 Note 1 n/a n/a Note 1

3. Industrial Resin (Malaysia) Completed

    Bhd Oct 2002 30,000       27,000        28,250      n/a n/a 28,250        

4. Factory lot in Temerloh S&P signed

    - PT 481 (Lot 82)            Apr 2003 725            449             720           72.5          145           -             

5. Semi-detached factories in  Completed

    Bangi - Lot 5 & 7 Sep 2003 2,750         2,500          2,531        2,338        2,531        -             

    Semi-detached factories in  Completed

    Bangi - Lot 9 Dec 2003 1,500         1,500          1,470        1,350        1,350        150             

6. 51% equity interest in

    Lojing Group via cash (RM0.9 mil) Completed

    RCSLS B swap (RM3.6 mil) Dec 2003 4,500         1,714          4,500        900           900           -             

7. 30% equity interest in  Completed

    Intercontinental (M) Sdn Bhd  Dec 2003 4,300         3,000          4,300        Note 2 n/a n/a

8. Factory lot in Kuantan S&P signed

    - PT 16403 (Lot 77A)            Dec 2003 4,500         4,380          4,405.5     40.5          40.5          -             

9. Condominiums Note 3 Note 3 11,826        Note 3 Note 3 Note 3 Note 3

Remarks:

n/a : not applicable

Note 1: The equity interest in Perlis Consolidated Sdn Bhd was disposed off for a nominal sum of RM1.

Note 2: Proceeds from sale of Intercontinental (M) Sdn Bhd was received in January 2004. 

Note 3: As at todate, 2 units of the condominiums had been sold for a net proceeds of RM0.559 mil. 

All proceeds from the asset disposal programme have been/will be used to settle the indebtedness pursuant to the DRA 


B9. Group Borrowings and Debts Securities

Total Group borrowings as at 31 December 2003 are as follows:

	a)
	Short Term Borrowings
	
	RM'000

	
	
	
	

	
	Unsecured
	
	           -

	
	Secured
	
	   270,703 

	
	
	
	   270,703 


Included in the above short term borrowings are borrowings denominated in the following foreign currencies:

	
	
	
	In Foreign Currency

(‘000)
	In RM

(‘000)

	
	
	
	
	

	
	Secured:
	
	
	

	
	Denominated in Fijian Dollar
	
	785
	1,747

	
	Denominated in Australian Dollar
	
	29,614
	83,799


	b)
	Long Term Borrowings
	
	

	
	
	
	 RM'000 

	
	
	
	

	
	Unsecured
	
	      669 

	
	Secured
	
	602,861

	
	
	
	    603,530 


Included in the above long term borrowings are borrowings denominated in the following foreign currencies:

	
	
	
	In Foreign Currency

(‘000)
	In RM

(‘000)

	
	Unsecured:
	
	
	

	
	Denominated in Australian Dollar
	
	55
	156

	
	
	
	
	

	
	Secured:
	
	
	

	
	Denominated in Australian Dollar
	
	65,125 
	184,284 

	
	Denominated in US Dollar
	
	14,676
	55,769

	
	Denominated in Fijian Dollar
	
	3,092
	6,879


B10. Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk within 7 days before the date of issue of this quarterly report.

B11. Material Litigation

(a) L&G through its subsidiary, Bandar Sungai Buaya Sdn Bhd (“BSB”), had on 23 July 2001 filed a Writ of Summons and Statement of Claim against Tenaga Nasional Berhad ("TNB") claiming inter alia RM64 million for general and specific damages. BSB's claim is for  damages suffered by BSB due to TNB's failure in providing electrical infrastructural works connecting BSB's project. The Writ of Summons has been served on 17 October 2001. TNB has since filed a Statement of Defence and counter-claimed for RM8,990,062.44

BSB has since filed in an application to strike out TNB’s Statement of Defense and Counter Claim and TNB has also filed in an application to strike out BSB’s Statement of Claim. The applications were heard on 18 July 2002 and on 22 August 2002, the Court dismissed both applications. The hearing in respect of the suit has been fixed on 23 March 2004.
(b) Citibank on 28 August 2001 has served on BSB an Originating Summons seeking, among others, that the land held under H.S.(D) No. 10778, PT No. 10452, Mukim Serendah and H.S.(D) No. 10779, PT No. 10453, Mukim Serendah charged to Citibank, be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge including all interest, costs and expenses incurred.

On 23 October 2002, the Court granted Order in Terms of the Originating Summons whereby the lands be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge including all interest, costs and expenses incurred.  On 24 April 2003, the High Court fixed the auction date on 29 September 2003 with the reserve price set at RM124,500,000.00. The auction set on 29 September 2003 was unsuccessful. Citibank has since applied for a new auction date and the application is fixed for hearing on 18 February 2004. In the application Citibank has sought that the new reserve price be fixed at RM103,000.00.
The court has granted Order in Terms of the application to the Plaintiff. The new auction date has been fixed on 28 April 2004.

(c) Citibank has commenced an action by way of Writ of Summons for the sum of RM11,975,000.00 and accrued interest of RM152,361.44 as at 30 June 2001 as well as continuing interest thereon under the Syndicated Revolving Credit Facility provided to BSB and for the  principal sum of RM5,000,000.00 and accrued interest of RM152,361.44 as at 30 June 2001 together  with continuing interest under the Revolving Secured Credit Facility provided to BSB.

On 15 April 2002, the Court allowed Citibank’s application for Summary Judgement with costs. 

In the meantime, Citibank has served a notice dated 16 January 2002 under Section 218 of the Companies Act based on the Summary Judgement obtained. The notice demands payment for the sum of RM18,785,191.41.

On 23 April 2003, BSB had reached an agreement with Citibank for a standstill on the matter and that BSB be given time to settle the matter. Pursuant to the agreement, BSB had since withdrawn all appeals. 

d) Sri Damansara Sdn Bhd (“SD”) was served with a Section 218 notice dated 11 November 2002 pursuant to the Companies Act 1965 in respect of the payment of RM2.498 million alleged to be due to Brunsfield Engineering Sdn Bhd (“BE”) for works it has undertaken.  Following this notice, L&G and SD have served a Writ of Summons dated 30 November 2002 on BE, pursuant to which L&G and SD applied for inter alia, an interim injunction against BE in order that BE is restrained from proceeding with a winding-up petition against SD until this claim has been arbitrated.  SD’s application for the injunction was allowed on 12 August 2003. Brunsfield has filed an appeal at the Court of Appeal to set aside the injunction order, but did not take any steps thereafter to prosecute the appeal. On 23 September 2003, Court ordered L&G to be struck off as a party to the suit. The court has fixed 24 March 2004 as the hearing date for the disposal of the entire suit on point of law.

e) Bumiputera-Commerce Bank Berhad (“BCB”) served a Writ of Summons dated 13 December 2002 on Lembah Beringin Sdn Bhd (“LB”).  Under this Writ, BCB claimed for payment of RM19.3 million together with interests and costs, being the amount due and owing by LB to BCB under an overdraft of RM3.0 million and a term loan of RM17.0 million.  LB has entered its appearance and its defence has been filed. 

Pursuant to the aforesaid overdraft and term loan, a Form 16D under the National Land Code dated 13 December 2002 has been served on Clarity Crest Sdn Bhd (“CC”) as the Charger demanding for payment of the RM19.3 million. The matter which was fixed for hearing on 19 January 2004 was taken off the list due to transfer of Commercial Division at Wisma Denmark to Jalan Raja. There is no hearing date fixed by court.

On 9 April 2003, BCB served on CC, an originating Summons dated 9 April 2003. BCB is seeking for an order for sale of the properties secured by charge to secure the amount due amounting to RM 19,888,698.99 as at 20 March 2003 and for an Order for the Defendant (i.e. CC) to give vacant possession of the Land No 7555, Lot No 430 and Grant 39994 Lot No 501 both of which are situated in Mukim Kerling, Daerah Hulu Selangor , Negeri Selangor.

LB has filed the Memorandum of Appearance and Affidavit in Reply opposing the Originating Summons.

On 2 May 2003, LB had a common lenders meeting in order to resolve the matter and had presented a proposal for BCB’s consideration. BCB has agreed to withhold proceedings against LB for a period of three months ending August 2003. The hearing of the order for sale has been postponed to 14 April 2004 as the next hearing date pending settlement.

f) On 23 November 2001, Usra Bina Berhad (UBB) served a Writ of Summons dated 25 October 2001 on L&G. Under this Writ, UBB is claiming for RM447,720.00 together with interest and costs. UBB is alleging that when UBB received the 1.2 million shares from L&G pursuant to the Agreement entered between BSB, L&G and UBB to release and discharge BSB’s obligation to pay the indebted sum of RM 1,200,000.00, there was a shortfall of RM 447,720.00. The matter has been adjourned to 26 March 2004 for hearing.
B12. Dividend

The Board does not recommend a dividend payment for the quarter under review.

B13. Earnings per Share
a) Basic earnings per share

The basic earnings per share is calculated by dividing the net profit for the quarter/year todate  by and the weighted average number of ordinary shares outstanding during the quarter/year todate of 560,192,281.


[image: image17.emf]Current YearCurrent Year

Quarter Todate

RM'000 RM'000

Net profit for the current quarter/year todate 11,095            6,737            

Weighted average number of ordinary shares outstanding  560,192          560,192         

Basic earnings per share (sen) 1.98               1.20              


b) Diluted earnings per share

The diluted earnings per share is calculated based on the adjusted net profit attributable to ordinary shareholders divided by the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares. 

The adjusted net profit is arrived at by adding notional interest net of tax which would have been saved on conversion of the convertible secured loan stocks and is calculated as follows:


[image: image18.emf]Current YearCurrent Year

Quarter Todate

RM'000 RM'000

Net profit attributable to ordinary shareholders 11,095             6,737             

Add: Notional interest net of tax 4,045               6,771             

Adjusted net profit attributable to ordinary shareholders 15,140             13,508            


The weighted average number of ordinary shares outstanding plus the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares is calculated as follows:

[image: image19.emf]Current YearCurrent Year

Quarter Todate

RM'000 RM'000

Weighted average number of ordinary shares outstanding  560,192           560,192          

Assumed conversion of convertible secured loan stocks 317,363           317,363          

Weighted average number of ordinary shares for diluted

 earnings per share 877,555           877,555          

Diluted earnings per ordinary share (sen) 1.73                Note 1

Note 1: The year todate dilutive loss per share is not presented as the effect of the assumed

            conversion of the loan stocks is anti dilutive.


By Order of the Board

LIM FONG EEN

SECRETARY (MAICSA 0785833)

Kuala Lumpur

27 February 2004
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				INDIVIDUAL QUARTER						CUMULATIVE QUARTER

				Current Year		Preceding Year				Current Year		Preceding Year

				Quarter		Corresponding				Todate		Corresponding

						Quarter						Period

				31/12/2003		31/12/2002				31/12/2003		31/12/2002

				RM’000		RM’000				RM’000		RM’000

		Revenue		50,000		111,109				205,876		268,178

		Operating expenses		(39,266)		(107,791)				(203,719)		(271,618)

		Other operating income		21,487		(38,884)				65,968		83,468

		Profit/(loss) from operations		32,221		(35,566)				68,125		80,028

		Finance costs		(12,584)		(12,863)				(48,843)		(58,051)

		Share of results of associated		287		85				638		14,841

		companies

		Share of results of jointly controlled		59		(5,795)				(1,857)		(634)

		entities

		Profit/(loss) before tax		19,983		(54,139)				18,063		36,184

		Taxation		(8,128)		(5,615)				(9,667)		(14,655)

		Net profit/(loss) for the period		11,855		(59,754)				8,396		21,529

		Minority interest		(760)		9,694				(1,659)		5,526

		Net profit/(loss) attributable

		to shareholders		11,095		(50,060)				6,737		27,055

		Earning/(loss)  per share (sen)

		- Basic		1.98		(9.31)				1.20		5.03

		- Diluted		1.73		N/A				N/A		N/A

		(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual

		Financial Statements for the year ended 31 December 2002)

				97,885

				(41,953)

				17						18		(8)
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						Unaudited						Restated

						As at						As at

						31 December 2003						31 December 2002

						RM’000						RM’000

		Property, plant and equipment				474,654						400,293

		Land held for property development				147,406						147,422

		Investment in associates and joint ventures				5,318						2,896

		Other investments				16,319						21,403

		Deferred tax asset				446						825

		Current Assets

		Properties development costs				442,210						366,747

		Other assets				10,212						16,235

		Inventories				68,859						71,955

		Receivables				182,595						219,461

		Cash & cash equivalents				96,083						102,374

						799,959						776,772

		Current Liabilities

		Payables				182,454						227,417

		Overdraft & short term borrowings				270,703						671,535

		Taxation				6,214						6,790

						459,371						905,742

		Net Current Assets/(Liabilities)				340,588						(128,970)

						984,731						443,869

		Less: Non Current Liabilities

		Deferred taxation				33,413						19,351

		Long term liabilities				603,530						157,788

						636,943						177,139

						347,788						266,730

		Share capital				582,877						537,507

		Reserves				(245,344)						(281,279)

		Shareholders’ fund				337,533						256,228

		Minority interest				10,255						10,502

						347,788						266,730

		Net Tangible Assets Per Share  (sen)				57.91						47.67

		(The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Annual

		Financial Statements for the year ended 31 December 2002)
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				Current year		Current year

				Quarter		Todate

				RM'000		RM'000

		Write back of accrued interest		- 0		28,132

		Write down of assets in holding company and

		and subsidiary companies		(9,136)		(15,329)

		Provision for liquidated ascertained damages		- 0		(9,860)

		Net gain on disposal/liquidation/winding up of associated

		and subsidiary companies		15,308		15,233

		Write back of net liabilities in certain foreign subsidiaries		5,325		5,325

		Waiver of interest income charged to a third party		(3,715)		(3,715)

		Net loss on disposal of quoted investment		- 0		(437)
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				Share		Share		Revaluation		Capital		Reserve on		Foreign		Accumulated		Total

				capital		premium		reserve		redemption		consolidation		exchange		losses

										reserve				reserve

				RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000

		As at 1 January 2002

		- as previously stated		537,507		133,003		337		41		32,638		- 0		(487,257)		216,269

		- reclassification of reserve												70,210		(70,210)		- 0

		- prior year adjustment														2,614		2,614

		- as restated		537,507		133,003		337		41		32,638		70,210		(554,853)		218,883

		Issue of shares																- 0

		Profit for the period														27,055		27,055

		Currency translation

		differences												10,926				10,926

		Movements in reserves						352		43		1,737				(2,768)		(636)

		Balance at end of

		period		537,507		133,003		689		84		34,375		81,136		(530,566)		256,228

		The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with Audited Annual Financial Statements

		for the year ended 31 December 2002

		(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited

		Annual Financial Statements for the year ended 31 December 2002)
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												Cash received				Cash

						Gross		Forecasted		Net		in current				received in

		Asset disposed		Stage		proceeds		proceeds		proceeds		Qtr		Ytd		prior year

						RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		1. Bumi Armada Share swap		Completed

		to settle RM207.4 mil loan		Sep 2002		207,439		207,439		207,439		n/a		n/a		n/a

		2. Perlis Consolidated Sdn		Completed

		Bhd		Sep 2002		Note 1		Note 1		Note 1		n/a		n/a		Note 1

		3. Industrial Resin (Malaysia)		Completed

		Bhd		Oct 2002		30,000		27,000		28,250		n/a		n/a		28,250

		4. Kinley Trading Ltd and		Completed

		subsidiaries		Dec 2002		13,000		- 0				- 0		- 0		1,900

		4. Factory lot in Temerloh		S&P signed

		- PT 481 (Lot 82)		Apr 2003		725		449		720		72.5		145		- 0

		5. Semi-detached factories in		Completed

		Bangi - Lot 5 & 7		Sep 2003		2,750		2,500		2,531		2,338		2,531		- 0

		Semi-detached factories in		Completed

		Bangi - Lot 9		Dec 2003		1,500		1,500		1,470		1,350		1,350		150

		6. 51% equity interest in

		Lojing Group via cash (RM0.9 mil)		Completed

		RCSLS B swap (RM3.6 mil)		Dec 2003		4,500		1,714		4,500		900		900		- 0

		7. Industrial land with building		S&P signed

		in Kuantan - Lot PT 16403		2003		4,500		4,380		- 0		- 0		- 0		- 0

		7. 30% equity interest in		Completed

		Intercontinental (M) Sdn Bhd		Dec 2003		4,300		3,000		4,300		Note 2		n/a		n/a

		8. Factory lot in Kuantan		S&P signed

		- PT 16403 (Lot 77A)		Dec 2003		4,500		4,380		4,405.5		40.5		40.5		- 0

		9. Condominiums		Note 3		Note 3		11,826		Note 3		Note 3		Note 3		Note 3

		Remarks:

		n/a : not applicable

		Note 1: The equity interest in Perlis Consolidated Sdn Bhd was disposed off for a nominal sum of RM1.

		Note 2: Proceeds from sale of Intercontinental (M) Sdn Bhd was received in January 2004.

		Note 3: As at todate, 2 units of the condominiums had been sold for a net proceeds of RM0.559 mil.

		All proceeds from the asset disposal programme have been/will be used to settle the indebtedness pursuant to the DRA
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				2002		2002

				Restated		Audited

		Effects on 2002 EPS and NTA:		Sen		Sen

		Earnings per share		5.03		6.75

		Net tangible assets per share		47.67		48.90
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				31 December 2003		31 December 2002

				RM’000		RM’000

		Secured:

		Guarantee in respect of credit facilities

		granted to a related party		- 0

		Unsecured:

		Corporate guarantee extended to a third party		6,942		6,942

				6,942		6,942
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				Current Year		Current Year

				Quarter		Todate

				RM'000		RM'000

		Weighted average number of ordinary shares outstanding		560,192		560,192

		Assumed conversion of convertible secured loan stocks		317,363		317,363

		Weighted average number of ordinary shares for diluted

		earnings per share		877,555		877,555

		Diluted earnings per ordinary share (sen)		1.73		Note 1

		Note 1: The year todate dilutive loss per share is not presented as the effect of the assumed

		conversion of the loan stocks is anti dilutive.
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				2003		2002

				RM'000		RM'000

		Effects on accumulated losses:

		At 1 January, as previously stated		(523,967)		(557,467)

		Effect of adopting MASB 25		825		1,121

		Effect of adopting MASB 32		(7,424)		1,494

		At 1 January, as restated		(530,566)		(554,852)
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				Share		Share		Revaluation		Capital		Reserve on		Foreign		Accumulated		Total

				capital		premium		reserve		redemption		consolidation		exchange		losses

										reserve				reserve

				RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000

		As at 1 January 2003

		- as previously stated		537,507		133,003		689		84		34,375		81,136		(523,967)		262,827

		- prior year adjustment														(6,599)		(6,599)

		- as restated		537,507		133,003		689		84		34,375		81,136		(530,566)		256,228

		Issue of shares		45,370														45,370

		Profit for the period														6,737		6,737

		Currency translation

		differences												39,347				39,347

		Movements in reserves										(10,149)						(10,149)

		Balance at end of

		period		582,877		133,003		689		84		24,226		120,483		(523,829)		337,533

		The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with Audited Annual Financial Statements

		for the year ended 31 December 2002

		(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited

		Annual Financial Statements for the year ended 31 December 2002)
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				Revenue				Profit/(loss) before tax

				<-------------		12 months ended				-------------->

				2003		2002		2003		2002

				RM’000		RM’000		RM’000		RM’000

		Properties		167,850		168,321		2,286		(24,416)

		Timber		5,544		2,560		1,367		(6,566)

		Education		32,095		25,160		9,584		7,032

		Petrochemical		- 0		68,494		- 0		1,377

		Others		387		3,643		4,826		58,757

				205,876		268,178		18,063		36,184
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				Current Year		Current Year

				Quarter		Todate

				RM'000		RM'000

		Net profit for the current quarter/year todate		11,095		6,737

		Weighted average number of ordinary shares outstanding		560,192		560,192

		Basic earnings per share (sen)		1.98		1.20
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				Current Year		Current Year

				Quarter		Todate

				RM'000		RM'000

		Net profit attributable to ordinary shareholders		11,095		6,737

		Add: Notional interest net of tax		4,045		6,771

		Adjusted net profit attributable to ordinary shareholders		15,140		13,508
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				12 months ended

				31 December 2003		31 December 2002

				RM'000		RM'000

		Effects on net profit for the period:

		Net profit before changes in

		accounting policies		6,843		36,268

		Effect of adopting MASB 25		(379)		(296)

		Effect of adopting MASB 32		273		(8,917)

		Net profit for the period		6,737		27,055
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				Unaudited		Audited		Audited

				12 months ended		12 months ended		3 months ended

				31 December		31 December		31 December

				2003		2002		2002

				RM’000		RM’000		RM’000

		Operating Activities

		Receipts from operations		241,414		229,028		358,593

		Operating payments		(225,298)		(202,838)		(304,232)

		Tax paid		(5,515)		(3,559)		(18,746)

		Others		839		(6,387)		(2,335)

		Net cash flow used in operating activities		11,440		16,244		33,280

		Investing Activities

		Equity investment		(482)		15,385		5,405

		Other investments		5,247		51,991		1,177

		Net cash flow from investing activities		4,765		67,376		6,582

		Financing Activities

		Bank borrowings net of repayment		(18,792)		(46,132)

		Others		(59)		(2,294)		(641)

		Net cash flow from financing activities		(18,851)		(48,426)		(641)

		Net decrease in cash & cash equivalents		(2,646)		35,194		39,221

		Add: Overdrafts settled under debt-asset swap						- 0

		Overdrafts settled under the Composite Debt Restructuring Scheme		32,715		15,379

		Foreign exchange differences on opening balances		6,736		990		(657)

				36,805		51,563

		Cash & cash equivalents at beginning of year		(14,624)		(66,187)		(52,851)

		Cash & cash equivalents at end of period		22,181		(14,624)		(14,287)

		(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited

		Annual Financial Statements for the year ended 31 December 2002)
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				At date of disposal

				RM’000

		Property, plant and equipment		5,082

		Other investment		90

		Current assets		370

		Current liabilities		(38,004)

		Net liabilities		(32,462)

		Realisation of reserve on consolidation		(10,149)

		Minority interest disposed off		(1,408)

		Inter-company balances written off		33,369

		Gain on disposal/winding up		15,150

		Net disposal proceeds		4,500

		Cash and cash equivalents of subsidiary companies

		disposed off		(2)

		Net cash inflow from disposal		4,498
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						Current Year		Current Year

						Quarter		Todate

						RM’000		RM’000

		Current year taxation				1,459		87

		Under provision in prior years				- 0		- 0

		Deferred taxation				- 0		- 0

		Underprovision in respect of prior years				2,641		2,424

		Deferred taxation				4,022		7,058

		Associated companies				6		98

						8,128		9,667
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				Current Year		Current Year

				Current Year		Current Year

				Quarter		Todate

				RM’000		RM’000

		Revenue		- 0		- 0

		Operating expenses		(579)		(579)

		Gain on disposal/winding up of subsidiary companies		15,150		15,150

		Profit from operations		14,571		14,571

		Finance cost		- 0		- 0

		Profit before tax		14,571		14,571

		Taxation		- 0		- 0

		Net profit		14,571		14,571
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				31 December 2003		31 December 2002

				RM'000		RM'000

		Property, plant and equipment

		- contracted		- 0		38

		- not contracted		278		1,628

				278		1,666

		Others

		- contracted		- 0		- 0

		- not contracted		- 0		- 0

				- 0		- 0

		Total		278		1,666






