LAND & GENERAL BERHAD (COMPANY NO. 5507-H)


UNAUDITED Condensed Consolidated Income StatementS

For the three months ended 31 March 2003
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CUMULATIVE QUARTER

Current Year 

Preceding Year

Current Year 

Preceding Year

Quarter

Corresponding

Todate

Corresponding

Quarter

Period

31/3/2003

31/3/2002

31/3/2003

31/3/2002

RM’000

RM’000

RM’000

RM’000

Revenue

50,808

                

 

55,714

                

 

50,808

               

 

55,714

                

 

Operating expenses

(48,544)

              

 

(58,982)

               

 

(48,544)

             

 

(58,982)

              

 

Other operating (expense)/income

7,176

                  

 

19,045

                

 

7,176

                 

 

19,045

                

 

(Loss)/Profit from operations

9,440

                  

 

15,777

                

 

9,440

                 

 

15,777

                

 

Finance costs

(11,400)

              

 

(14,310)

               

 

(11,400)

             

 

(14,310)

              

 

Share of results of associated 

68

                       

 

5,749

                  

 

68

                      

 

5,749

                  

 

companies 

Share of results of jointly controlled

(487)

                   

 

(1,190)

                 

 

(487)

                  

 

(1,190)

                

 

entities

(Loss)/profit before tax

(2,379)

                

 

6,026

                  

 

(2,379)

               

 

6,026

                  

 

Taxation

(2,535)

                

 

(1,167)

                 

 

(2,535)

               

 

(1,167)

                

 

Net (loss)/profit for the period

(4,914)

                

 

4,859

                  

 

(4,914)

               

 

4,859

                  

 

Minority interest

(206)

                   

 

(101)

                    

 

(206)

                  

 

(101)

                   

 

Net (loss)/profit attributable 

to shareholders

(5,120)

                

 

4,758

                  

 

(5,120)

               

 

4,758

                  

 

Earning per share (sen)

 - Basic

(0.95)

                  

 

0.89

                    

 

(0.95)

                 

 

0.89

                    

 

 - Diluted

N/A

N/A

N/A

N/A

(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual 

 Financial Statements for the year ended 31 December 2002)


Condensed Consolidated Balance SheetS

As at 31 March 2003
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Restated

As at 

As at 

31 March 2003

31 December 2002

RM’000

RM’000

Property, plant and equipment

411,244

                      

 

400,293

                         

 

Real property assets

89,669

                        

 

89,669

                           

 

Investment in associates and joint ventures

2,466

                          

 

2,896

                             

 

Other investments

19,486

                        

 

21,403

                           

 

Deferred tax asset

714

                             

 

825

                                

 

Current Assets

  Development properties

510,082

                      

 

482,974

                         

 

  Other assets

16,235

                        

 

16,235

                           

 

  Inventories

72,035

                        

 

71,955

                           

 

  Debtors

169,374

                      

 

169,423

                         

 

  Cash & cash equivalents

96,411

                        

 

102,374

                         

 

864,137

                      

 

842,961

                         

 

Current Liabilities

  Trade & other creditors

227,615

                      

 

227,417

                         

 

  Overdraft & short term borrowings

692,688

                      

 

671,535

                         

 

  Taxation

5,048

                          

 

6,790

                             

 

925,351

                      

 

905,742

                         

 

Net Current Assets/(Liabilities)

(61,214)

                       

 

(62,781)

                         

 

462,365

                      

 

452,305

                         

 

Less: Non Current Liabilities

Deferred taxation

21,769

                        

 

20,363

                           

 

Long term liabilities

166,618

                      

 

157,788

                         

 

188,387

                      

 

178,151

                         

 

273,978

                      

 

274,154

                         

 

Share capital

537,507

                      

 

537,507

                         

 

Reserves

(273,969)

                     

 

(273,855)

                       

 

Shareholders’ fund

263,538

                      

 

263,652

                         

 

Minority interest

10,440

                        

 

10,502

                           

 

273,978

                      

 

274,154

                         

 

Net Tangible Assets Per Share  (sen)

49.03

                          

 

49.05

                             

 

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Annual 

 Financial Statements for the year ended 31 December 2002)


Condensed Consolidated Statements of Changes in Equity

For the three months ended 31 March 2003
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Share 

Share 

Revaluation

Capital

Reserve on

Foreign 

Accumulated

Total

capital

premium

reserve

redemption

consolidation

exchange 

losses

reserve

reserve

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

As at 1 January 2003

- as previously stated

537,507

  

 

133,003

  

 

689

             

 

84

               

 

34,375

          

 

81,136

   

 

(523,967)

      

 

262,827

  

 

- prior year adjustment

825

              

 

825

         

 

- as restated

537,507

  

 

133,003

  

 

689

             

 

84

               

 

34,375

          

 

81,136

   

 

(523,142)

      

 

263,652

  

 

Loss for the period

(5,120)

          

 

(5,120)

     

 

Currency translation 

 differences

7,654

     

 

7,654

      

 

Movements in reserves

(3)

                

 

(2,645)

           

 

(2,648)

     

 

Balance at end of 

period

537,507

  

 

133,003

  

 

686

             

 

84

               

 

31,730

          

 

88,790

   

 

(528,262)

      

 

263,538

  

 

The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with Audited Annual Financial Statements 

for the year ended 31 December 2002


Condensed Consolidated Cash Flow Statements
For the three months ended 31 March 2003


[image: image4.wmf]Unaudited

3 months ended 

31 March

2003

RM’000

Operating Activities

  Receipts from operations

40,678

          

 

  Operating payments

(54,313)

        

 

  Tax paid

(782)

             

 

  Others

(1,454)

          

 

Net cash flow used in operating activities

(15,871)

        

 

Investing Activities

  Equity investment

113

              

 

  Other investments

521

              

 

Net cash flow from investing activities

634

              

 

Financing Activities

  Bank borrowings net of repayment

8,687

           

 

  Others

(150)

             

 

Net cash flow from financing activities

8,537

           

 

Net decrease in cash & cash equivalents

(6,700)

          

 

Foreign exchange differences on opening balances

1,426

           

 

(5,274)

          

 

Cash & cash equivalents at beginning of year

(14,624)

        

 

Cash & cash equivalents at end of period

(19,898)

        

 

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the 

Audited Annual Financial Statements for the year ended 31 December 2002)


Notes to the Interim Financial Report

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the audited annual financial statements of the Group for the year ended 31 December 2002.

The accounting policies adopted in this interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2002 except for the adoption of MASB 25  “Income Taxes” which became effective from 1 January, 2003.

a) Change in Accounting Policies

MASB 25: Income Taxes
Prior to the adoption of MASB 25, deferred taxation was provided for on partial provision basis for timing differences using the income statement liability method in accordance with IAS 12 “ Accounting for Taxes on Income”. With the adoption of MASB 25, deferred tax is now provided for in full using balance sheet liability method on temporary differences arising from tax bases of assets and liabilities and their carrying amounts and the unused tax assets and unused tax credits to the extent that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.
b) Prior Year Adjustments

The changes in accounting policies have been applied retrospectively and comparatives have been restated. The effects of changes in accounting policy is as follows:

[image: image5.wmf]2003

2002

RM'000

RM'000

Effects on accumulated losses:

At 1 January, as previously stated

(523,967)

         

 

(557,467)

                

 

Effects of adopting MASB 25

825

                 

 

1,047

                     

 

At 1 January, as restated

(523,142)

         

 

(556,420)

         

 

31 March 2003

31 March 2003

RM'000

RM'000

Effects on net profit/(loss) for the period:

Net profit/(loss) before changes in 

  accounting policies

(5,009)

             

 

4,832

              

 

Effects of adopting MASB 25

(111)

               

 

(74)

                 

 

Net profit/(loss) for the period

(5,120)

             

 

4,758

              

 

3 months ended



[image: image6.wmf]Comparative amounts as at 31 December 2002 have been restated as follows:

Previously

Stated

Adjustments

Restated

RM'000

RM'000

RM'000

Deferred tax assets

-

                

 

825

                

 

825

            

 


A2. Audit Qualification

The audit report of the Group for the preceding annual financial statements was not subject to any qualification.
A3. Seasonality and Cyclicality Factors

The business of the Group is not subject to seasonal and cyclical fluctuations.
A4. Nature and Amounts of Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

None

A5. Changes in Estimates of Amounts Reported in Prior Interim Periods of the Current Financial Year Or in Prior Financial Years

There was no material change in estimates of amounts reported in the prior financial years that have a material effect on the financial quarter ended 31 March 2003.

A6. Issuance and Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.

 
The Group is currently undergoing a debt restructuring scheme as disclosed in Note B8 (a) and (b).

A7. Dividend
There was no payment of dividend for the quarter under review.

A8. Segmental Reporting
Segment information is presented in respect of the Group’s business segment.


[image: image7.wmf]Revenue

Profit/(loss) before tax

<-------------

3 months ended

-------------->

2003

2002

2003

2002

RM’000

RM’000

RM’000

RM’000

Properties

43,113

      

 

18,239

      

 

2,138

        

 

(3,509)

        

 

Timber

779

           

 

473

           

 

(743)

         

 

13,715

        

 

Education

6,775

        

 

5,776

        

 

2,023

        

 

1,685

         

 

Petrochemical

-

           

 

31,174

      

 

-

           

 

7

               

 

Oil & Gas

-

           

 

-

           

 

758

           

 

8,232

         

 

Others

141

           

 

52

            

 

(6,555)

       

 

(14,104)

      

 

50,808

      

 

55,714

      

 

(2,379)

       

 

6,026

         

 


A9. Property, Plant, and Equipment
The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.

A10. Material Events Subsequent to the End of the Financial Period
Except as disclosed in Note B8(b) and B8(c), there are no material events up to the date of this report.
A11. Changes in the Composition of the Group
There was no significant change in the composition of the Group during the quarter ended 31 March 2003. 

A12. Contingent Liabilities


[image: image8.wmf]31 March 2003

31 December 2002

RM’000

RM’000

Unsecured:

Corporate guarantee extended to a third party

6,942

                     

 

6,942

                    

 

6,942

                     

 

6,942

                    

 


The unsecured corporate guarantee relates to a guarantee granted to a former subsidiary company, which was disposed of during the previous financial year. The corporate guarantee is in the process of being lifted. 

A13. Capital Commitments

Authorised capital commitments not provided for in the financial statements as at 31 March 2003 are as follows:


[image: image9.wmf]31 March 2003

31 December 2002

RM'000

RM'000

Property, plant and equipment

  - contracted

-

                       

 

38

                          

 

  - not contracted

360

                      

 

1,628

                      

 

360

                      

 

1,666

                      

 


B1. Review of Performance of the Company and its Principal Subsidiaries

For the quarter to date, the Group recorded a loss before tax of RM2.4 million compared to a profit before tax of RM6.0 million recorded for the same period in the preceding year. The properties and education segments recorded profits before tax of RM2.1 million and RM2.0 million respectively. However, this was set-off against the holding company’s loss of RM6.6 million mainly due to financing cost.

The impact of the accounting adjustments arising from the implementation of the Composite Debt Restructuring Scheme has not been fully reflected in the financial results of the Group, pending the finalisation of the said scheme.

B2. Material Changes in the Quarterly Results (Profit Before Tax) Compared to the Results of the Preceding Quarter

For the quarter under review, the Group recorded a loss before tax of RM2.4 million as compared to a loss before tax of RM52.4 million in the preceding quarter ended 31 December 2002. Higher loss recorded in the preceding quarter was due to write down of assets in certain subsidiaries and provision for diminution in value of certain investments.

B3. Current Year Prospect

Both the recent war in Iraq and the on-going SARS (Severe Acute Respiratory Syndrome) epidemic have dampened the economic outlook. The stimulus package announced recently by the Malaysian Government is welcomed and hopefully, it will have a positive effect on the domestic economic activities.

With the Composite Debt Restructuring Scheme being finalised, the Group will be focusing on the core activity of property development and take further steps to put the Group back on a sounder financial footing. The Group will also continue to concentrate its efforts in the assets divestment programme (as mentioned in Note B8).

B4. Variance of actual results from forecast profits and shortfall in Profit Guarantee.
Not applicable.

B5. Taxation

Taxation comprised:


[image: image10.wmf]Current Year 

Current Year 

Quarter

To-date

RM’000

RM’000

Current year provision

2,337

               

 

2,337

              

 

Deferred taxation

111

                 

 

111

                

 

Associated companies

87

                   

 

87

                  

 

2,535

               

 

2,535

              

 


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiary companies which cannot be set off against losses of other subsidiary companies for tax purposes as group relief is not available.

B6. Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties, other than those in the ordinary course of business, during the current quarter and financial year to date.

B7. Quoted Securities

(a) There was no purchase or disposal of quoted securities for the current quarter and financial year to date. Total investments in quoted shares as at  31 March 2003 are as follows:


RM’000




At cost
  33,889 




At carrying value/book value
10,087 




At market value 
   9,841 




B8. Status of Corporate Proposals

(a) On 21 September 2001, L&G announced that the Group proposed to settle approximately RM207.4 million amount owing by L&G via swapping with 29,634,164 shares of Bumi Armada Berhad owned by the Group ("Proposed BAB Swap"). Approvals from the Securities Commission ("SC"), the FIC, Malaysian Central Depository Sdn Bhd, Bank Negara Malaysia ("BNM"), Kuala Lumpur Stock Exchange ("KLSE") and the shareholders of L&G were obtained on 2 November 2001, 7 December 2001, 28 January 2002, 18 February 2002, 22 May 2002 and 12 June 2002, respectively. The Proposed BAB Swap was successfully completed on 5 September 2002.

(b) L&G has on 28 February 2002, entered into a Debt Restructuring Agreement ("DRA") for the settlement of amount owing by the Group to the FI Scheme Creditors of approximately RM350.383 million as at 30 June 2001 with a view to ultimately settling the total indebtedness by the Group to the FI Scheme Creditors and the ECB holders of L&G (collectively, referred to as the Scheme Creditors) of approximately RM657.931 million as at 30 June 2001 (the Composite Debt Restructuring Scheme). Approval from the ECB holders was obtained at the second ECB holders' meeting on 13 August 2002.

The Composite Debt Restructuring Scheme comprises the following:

(i) 
the settlement of secured debts of the Scheme Creditors amounting to approximately RM149.085 million via conversion into a new term loan of up to RM149.085 million or the proposed issue of up to RM149.085 million nominal value of 7-year 5% redeemable convertible secured loan stocks ("RCSLS A");  and

(ii) 
the settlement of unsecured debts of the Scheme Creditors amounting to approximately RM508.846 million via the proposed issue of up to RM426.793 million nominal value of 7-year 5% redeemable convertible secured loan stocks ("RCSLS B") and the proposed issue of up to 82.053 million ordinary shares of L&G of RM1.00 each at an issue price of RM1.00 per share.

As the Proposed BAB Swap (as referred to in Note (a)), was fully subscribed, the remaining indebtedness to the Scheme Creditors of RM450.492 million will be settled as follows:

(i) 
the settlement of secured debts of the Scheme Creditors amounting to approximately RM102.080 million via conversion into a new term loan of up to RM102.080 million or the proposed issue of up to RM102.080 million nominal value of RCSLS A;  and

(ii) 
the settlement of unsecured debts of the Scheme Creditors amounting to approximately RM348.412 million via the proposed issue of up to RM303.042 million nominal value of RCSLS B and the proposed issue of up to 45.370 million ordinary shares of L&G of RM1.00 each at an issue price of RM1.00 per share.

The Composite Debt Restructuring Scheme is subject to approvals being obtained from the SC, FIC, BNM, KLSE, the shareholders of L&G and other relevant authorities or parties. Approval from FIC was obtained on 8 August 2002. BNM approvals were obtained on 7 October 2002 and 21 October 2002 and SC approval was obtained on 24 December 2002. Approval from the shareholders of L&G was obtained on 14 February 2003. 

The implementation of the Composite Debt Restructuring Scheme was to be completed by 28 February 2003. The Group had prior to the aforesaid expiry, sought a further extension of time from the Scheme Creditors to obtain the necesary approvals from the Scheme Creditors and relevant authorities as well as to finalise the documentation to facilitate the listing and quotation of the new L&G shares to be issued pursuant to the Composite Debt Restructuring Scheme. The financial institutional lenders have agreed on 30 April 2003  to the extension of time to 30 May 2003. Approval from the ECB holders was obtained for the extension of time to 31 July 2003 at an ECB holders’ meeting on 28 May 2003.    

B9. Group Borrowings and Debts Securities

Total Group borrowings as at 31 March 2003 are as follows:

a)
Short Term Borrowings

RM'000







Unsecured

    302,146 


Secured

    390,542 




    692,688 

Included in the above short term borrowings are borrowings denominated in the following foreign currencies:









In Thousands 







Unsecured: 




Denominated in US Dollar

           57,583 







Secured:




Denominated in US Dollar

             26,178 


Denominated in Australian Dollar

               2,807 


Denominated in Fijian Dollar

1,774






b)
Long Term Borrowings






 RM'000 







Unsecured

       4,392 


Secured

162,226




    166,618 






Included in the above long term borrowings are borrowings denominated in the following foreign currencies:









 In Thousands 


Unsecured:




Denominated in Australian Dollar

199







Secured:




Denominated in Australian Dollar

             72,125 

B10. Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk within 7 days before the date of issue of this quarterly report.

B11. Material Litigation

(a) L&G has on 6 June 2001, been served with a notice by Bayerische Landesbank Girozentrale ("Bayerische") demanding payment of the sum of USD14,800,000, failing which may result in a winding-up petition being presented against L&G.  L&G has applied for an interlocutory injunction from KL High Court on 26 June 2001 and the standstill period has been granted in order to facilitate negotiations between L&G and Bayerische. On 18 April 2002, L&G withdrew its application for the said injunction on terms agreed by the parties. 

Pursuant to the DRA (as mentioned in Note B8(b)), Bayerische, a party to the DRA, is required to take such steps as may be required to withdraw or stay all proceedings initiated prior to the DRA. Bayerische has since withdrawn the matter. 

(b) Citibank on 26 July 2001 has served on L&G the Writ of Summons and Statement of Claim claiming RM40.8 million and accrued interest of RM1.6 million (as at 30 June 2001), plus continuing interest at the rate of 2% above Citibank's monthly cost of funds and penalty interest of 1% from 1 July 2001 under the Standby Term Loan Facility and the principal sum of RM32.4 million and accrued interest of RM1.1 million (as at 30 June 2001) and continuing interest on the principal sum at the rate of 2% above Citibank's monthly cost of funds and penalty interest of 1% from 1 July 2001 under the Clean Standby Ringgit Time Loan facility.

The RM40.8 million facility is secured by a third party legal charge over 41 units of condominium and a piece of land owned by a subsidiary company. Citibank has applied for a summary judgement. The court has fixed the matter for further mention on 25 July 2003 pending compliance with the DRA.

Pursuant to DRA (as mentioned in Note B8(b)), Citibank, a party to the DRA, is required to take such steps as may be required to withdraw or stay all proceedings initiated prior to the DRA.

(c) L&G through its subsidiary, BSB, had on 23 July 2001 filed a Writ of Summons and Statement of Claim against Tenaga Nasional Berhad ("TNB") claiming inter alia RM64 million for general and specific damages. BSB's claim is for  damages suffered by BSB due to TNB's failure in providing electrical infrastructural works connecting BSB's project. The Writ of Summons has been served on 17 October 2001. TNB has since filed a Statement of Defence and counter-claimed for RM8,990,062.44

BSB has since filed in an application to strike out TNB’s Statement of Defense and Counter Claim and TNB has also filed in an application to strike out BSB’s Statement of Claim. The applications were heard on 18 July 2002 and on 22 August 2002, the Court dismissed both applications. BSB would be applying to set the matter down for full trial.

(d) Citibank on 28 August 2001 has served on BSB an Originating Summons seeking, among others, that the land held under H.S.(D) No. 10778, PT No. 10452, Mukim Serendah and H.S.(D) No. 10779, PT No. 10453, Mukim Serendah charged to Citibank, be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge including all interest, costs and expenses incurred.

On 23 October 2002, the Court granted Order in Terms of the Original Summons whereby the lands be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sum secured under the charge including all interest, costs and expenses incurred.  On 24 April 2003, the High Court has since fixed the auction date to be held on 29 September 2003 with the reserve price set at RM124,500,000.00

Prior to the 24 April 2003, BSB had reached an agreement with Citibank for a standstill on the matter and that BSB be given time to settle the matter. Pursuant to the agreement, BSB had withdrawn the application for a stay of auction proceedings. 

(e) Citibank has commenced an action by way of Writ of Summons for the sum of RM11,975,000.00 and accrued interest of RM152,361.44 as at 30 June 2001 as well as continuing interest thereon under the Syndicated Revolving Credit Facility provided to BSB and for the  principal sum of RM5,000,000.00 and accrued interest of RM152,361.44 as at 30 June 2001 together  with continuing interest under the Revolving Secured Credit Facility provided to BSB.

On 15 April 2002, the Court allowed Citibank’s application for Summary Judgement with costs. BSB has lodged a Notice of Appeal and stay of execution. The hearing of the appeal to Judge in Chambers has been fixed on 24 March 2003. 

On 27 December 2002, the Court dismissed BSB’s application for Stay of Execution of the said Summary Judgement and BSB had lodged a Notice of Appeal against the decision. 

In the meantime, Citibank has served a notice dated 16 January 2002 under Section 218 of the Companies Act based on the Summary Judgement obtained. The notice demands payment for the sum of RM18,785,191.41.

On 23 April 2003, BSB had reached an agreement with Citibank for a standstill on the matter and that BSB be given time to settle the matter. Pursuant to the agreement, BSB had since withdrawn all appeals. 

f) On 27 September 2001, Citibank served the Originating Summons dated 30 August 2001 on Syarikat Trimal Sdn Bhd seeking among others that the lands held under H.S. (D) No. 87029, P.T. No. 19, Seksyen 51, Bandar Kuala Lumpur charged to Citibank be sold by public auction pursuant to Section 256 and 257 of the National Land Code to satisfy the sums secured under the charge including all interest, costs and expenses incurred. On 6 May 2003 Citibank withdrew the Originating Summons with no order as to cost and with liberty to file afresh in the event that the DRA could not be implemented. 

Pursuant to the DRA (as mentioned in Note B8(b)), Citibank, a party to the DRA, is required to take such steps as may be required to withdraw or stay all proceedings initiated prior to the DRA. 

g) Sri Damansara Sdn Bhd (“SD”) was served with a Section 218 notice dated 11 November 2002 pursuant to the Act in respect of the payment of RM2.498 million alleged to be due to Brunsfield Engineering Sdn Bhd (“BE”) for works it has undertaken.  Following this notice, L&G and SD have served a Writ of Summons dated 30 November 2002 on BE, pursuant to which L&G and SD applied for inter alia, an interim injunction against BE in order that BE is restrained from proceeding with a winding-up petition against SD until this claim has been arbitrated.  In the meantime, BE has been temporarily restrained by the Court from proceeding further pending the hearing date for this action. 

The matter has been adjourned to 16 June 2003 for the respective solicitors to file in written submission on SD’s application for the injunction.  

h) Bumiputera-Commerce Bank Berhad (“BCB”) served a Writ of Summons dated 13 December 2002 on Lembah Beringin Sdn Bhd (“LB”).  Under this Writ, BCB claimed for payment of RM19.3 million together with interests and costs, being the amount due and owing by LB to BCB under an overdraft of RM3.0 million and a term loan of RM17.0 million.  LB has entered its appearance and its defence has been filed. The matter is fixed for hearing on 3 June 2003 for both parties to attempt to settle the matter amicably failing which the court will proceed with plaintiff’s application for summary judgement.

Pursuant to the aforesaid overdraft and term loan, a Form 16D under the National Land Code dated 13 December 2002 has been served on Clarity Crest Sdn Bhd as the Charger demanding for payment of the RM19.3 million.  

On 9 April 2003, BCB served on Clarity Crest (CC), an originating Summons dated 9 April 2003.BCB is seeking for an order for sale of the properties secured by charge to secure the amount due amounting to RM 19,888,698.99 as at 20 March 2003 and for an Order for the Defendant ( CC) to give vacant possession of the Land No 7555, Lot No 430 and Grant 39994 Lot No 501 both of which are situated in Mukim Kerling, Daerah Hulu Selangor , Negeri Selangor.

LBSB has filed the Memorandum of Appearance and Affidavit in Reply opposing the Originating Summons.

On 2 May 2003, LBSB had a common lenders meeting in order to resolve the matter and had presented a proposal for BCB’s consideration. BCB has agreed to withhold proceedings against LBSB for a period of three months ending August 2003.


B12. Dividend

The Board does not recommend a dividend payment for the quarter under review.

B13. Earnings per Share
Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net loss attributable to the ordinary shareholders of RM5,009,000 and the weighted average number of ordinary shares outstanding during the quarter of 537,507,531.

Diluted earnings per share

The dilutive earnings/(loss) per share is not presented in the financial statements as the effect of the assumed conversion of the ECB is anti dilutive.

By Order of the Board

LIM FONG EEN

SECRETARY (MAICSA 0785833)

Kuala Lumpur

29 May 2003
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Sheet1

				2003		2002

				RM'000		RM'000

		Effects on accumulated losses:

		At 1 January, as previously stated		(523,967)		(557,467)

		Effects of adopting MASB 25		825		1,047

		At 1 January, as restated		(523,142)		(556,420)

				3 months ended

				31 March 2003		31 March 2003

				RM'000		RM'000

		Effects on net profit/(loss) for the period:

		Net profit/(loss) before changes in

		accounting policies		(5,009)		4,832

		Effects of adopting MASB 25		(111)		(74)

		Net profit/(loss) for the period		(5,120)		4,758
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		31 March 2003		Share		Share		Revaluation		Capital		Reserve on		Foreign		Accumulated		Total

				capital		premium		reserve		redemption		consolidation		exchange		losses

										reserve				reserve

				RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000		RM’000

		As at 1 January 2003

		- as previously stated		537,507		133,003		689		84		34,375		81,136		(523,967)		262,827

		- prior year adjustment														825		825

		- as restated		537,507		133,003		689		84		34,375		81,136		(523,142)		263,652

		Loss for the period														(5,120)		(5,120)

		Currency translation

		differences												7,654				7,654

		Movements in reserves						(3)				(2,645)						(2,648)

		Balance at end of

		period		537,507		133,003		686		84		31,730		88,790		(528,262)		263,538

		The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with Audited Annual Financial Statements

		for the year ended 31 December 2002

		(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited

		Annual Financial Statements for the year ended 31 December 2002)
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						Unaudited						Restated

						As at						As at

						31 March 2003						31 December 2002

						RM’000						RM’000

		Property, plant and equipment				411,244						400,293

		Real property assets				89,669						89,669

		Investment in associates and joint ventures				2,466						2,896

		Other investments				19,486						21,403

		Deferred tax asset				714						825

		Current Assets

		Development properties				510,082						482,974

		Other assets				16,235						16,235

		Inventories				72,035						71,955

		Debtors				169,374						169,423

		Cash & cash equivalents				96,411						102,374

						864,137						842,961

		Current Liabilities

		Trade & other creditors				227,615						227,417

		Overdraft & short term borrowings				692,688						671,535

		Taxation				5,048						6,790

						925,351						905,742

		Net Current Assets/(Liabilities)				(61,214)						(62,781)

						462,365						452,305

		Less: Non Current Liabilities

		Deferred taxation				21,769						20,363

		Long term liabilities				166,618						157,788

						188,387						178,151

						273,978						274,154

		Share capital				537,507						537,507

		Reserves				(273,969)						(273,855)

		Shareholders’ fund				263,538						263,652

		Minority interest				10,440						10,502

						273,978						274,154

		Net Tangible Assets Per Share  (sen)				49.03						49.05

		(The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Annual

		Financial Statements for the year ended 31 December 2002)






_1115453636.xls
Sheet1

				INDIVIDUAL QUARTER						CUMULATIVE QUARTER

				Current Year		Preceding Year				Current Year		Preceding Year

				Quarter		Corresponding				Todate		Corresponding

						Quarter						Period

				31/3/2003		31/3/2002				31/3/2003		31/3/2002

				RM’000		RM’000				RM’000		RM’000

		Revenue		50,808		55,714				50,808		55,714

		Operating expenses		(48,544)		(58,982)				(48,544)		(58,982)

		Other operating (expense)/income		7,176		19,045				7,176		19,045

		(Loss)/Profit from operations		9,440		15,777				9,440		15,777

		Finance costs		(11,400)		(14,310)				(11,400)		(14,310)

		Share of results of associated		68		5,749				68		5,749

		companies

		Share of results of jointly controlled		(487)		(1,190)				(487)		(1,190)

		entities

		(Loss)/profit before tax		(2,379)		6,026				(2,379)		6,026

		Taxation		(2,535)		(1,167)				(2,535)		(1,167)

		Net (loss)/profit for the period		(4,914)		4,859				(4,914)		4,859

		Minority interest		(206)		(101)				(206)		(101)

		Net (loss)/profit attributable

		to shareholders		(5,120)		4,758				(5,120)		4,758

		Earning per share (sen)

		- Basic		(0.95)		0.89				(0.95)		0.89

		- Diluted		N/A		N/A				N/A		N/A

		(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual

		Financial Statements for the year ended 31 December 2002)

				97,885

				(41,953)

				17						18		(8)
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						Current Year		Current Year

						Quarter		To-date

						RM’000		RM’000

		Current year provision				2,337		2,337

		Under provision in prior years				- 0		- 0

		Deferred taxation				- 0		- 0

		Deferred taxation				111		111

		Associated companies				87		87

						2,535		2,535
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						Unaudited				Audited

						3 months ended				3 months ended

						31 March				31 December

						2003				2002

						RM’000				RM’000

		Operating Activities

		Receipts from operations				40,678				358,593

		Operating payments				(54,313)				(304,232)

		Tax paid				(782)				(18,746)

		Others				(1,454)				(2,335)

		Net cash flow used in operating activities				(15,871)				33,280

		Investing Activities

		Equity investment				113				5,405

		Other investments				521				1,177

		Net cash flow from investing activities				634				6,582

		Financing Activities

		Bank borrowings net of repayment				8,687

		Others				(150)				(641)

		Net cash flow from financing activities				8,537				(641)

		Net decrease in cash & cash equivalents				(6,700)				39,221

		Add: Overdrafts settled under debt-asset swap								- 0

		Foreign exchange differences on opening balances				1,426				(657)

						(5,274)

		Cash & cash equivalents at beginning of year				(14,624)				(52,851)

		Cash & cash equivalents at end of period				(19,898)				(14,287)

		(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the

		Audited Annual Financial Statements for the year ended 31 December 2002)
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		Comparative amounts as at 31 December 2002 have been restated as follows:

								Previously

								Stated		Adjustments		Restated

								RM'000		RM'000		RM'000

		Deferred tax assets						-		825		825
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				31 March 2003		31 December 2002

				RM’000		RM’000

		Secured:

		Guarantee in respect of credit facilities

		granted to a related party		- 0

		Unsecured:

		Corporate guarantee extended to a third party		6,942		6,942

				6,942		6,942
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				31 March 2003		31 December 2002

				RM'000		RM'000

		Property, plant and equipment

		- contracted		- 0		38

		- not contracted		360		1,628

				360		1,666

		Others

		- contracted		- 0		- 0

		- not contracted		- 0		- 0

				- 0		- 0

		Total		360		1,666






_1114255864.xls
Sheet1

				Revenue				Profit/(loss) before tax

				<-------------		3 months ended				-------------->

				2003		2002		2003		2002

				RM’000		RM’000		RM’000		RM’000

		Properties		43,113		18,239		2,138		(3,509)

		Timber		779		473		(743)		13,715

		Education		6,775		5,776		2,023		1,685

		Petrochemical		- 0		31,174		- 0		7

		Oil & Gas		- 0		- 0		758		8,232

		Others		141		52		(6,555)		(14,104)

				50,808		55,714		(2,379)		6,026






