Notes

1. Accounting Policies
The accounts are prepared using the same accounting policies and methods of computation with the most recent annual financial statements.

On 2 February 2001, Pengurusan Danaharta Nasional Berhad appointed Special Administrators to the Company. The financial statements are prepared on a going concern basis which is dependent on the outcome of the workout proposal to be prepared by the Special Administrators to enable the Group and the Company to continue as a going concern.

The financial statements do not include any adjustments that may result from the uncertainty arising from the outcome of the workout proposal.

2. Exceptional Item

There were no exceptional items for the current quarter and financial period ended 30 June 2001.

3. Extraordinary Item

There were no extraordinary items for the current quarter and financial period ended 30 June 2001.

4. Taxation

The taxation charge for the financial period to date includes deferred tax of RM4.61 million.


Current Quarter (RM000)
Financial Period To Date (RM000)

Income Taxation
2,994
5,100

Deferred Taxation
2,354
4,609

Total
5,348
9,709

The effective rate of taxation for the Group is higher than the statutory tax rate as losses of certain companies cannot be offset against the profits made by other subsidiary companies.

5. Sale of Unquoted Investments and/or Properties

There were no profits or losses on any sale of unquoted investments and/or properties for the current quarter and financial period to date.

6. 
Quoted Securities

(a)
Purchases or sales of quoted securities for the current quarter and financial period to date are as follows: -
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(b)
Investments in quoted securities as at end of the reporting period are as follows:
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7. Changes in Composition of the Group

On 4 April 2001, one of the subsidiary of the Company ceased operation.

8. Corporate Proposals

On 2 February 2001, Pengurusan Danaharta Nasional Berhad appointed Mr. Lim Tian Huat and Mr Chew Cheng Leong of Arthur Andersen & Co. as Special Administrators for the Company and Prima Moulds Manufacturing Sdn Bhd (“PMMSB”) (formerly known as Techno Asia Sdn Bhd),  a wholly owned subsidiary company, pursuant to the provisions of the Pengurusan Danaharta Nasional Berhad Act, 1998.

On 30 April 2001, Pengurusan Danaharta Nasional Berhad also appointed Mr Lim Tian Huat and Mr Chew Cheng Leong of Arthur Andersen & Co. as Special Administrators for the following subsidiaries of the Company (hereinafter collectively referred to as   “ the Affected Subsidiaries”): -

a. Mount Austin Properties Sdn Bhd (formerly known as Westmont Mount Austin Sdn Bhd)

b. Cempaka Sepakat Sdn Bhd

c. Ganda Edible Oils Sdn Bhd

d. Litang Plantations Sdn Bhd

e. Wisma Dindings Sdn Bhd

f. Ganda Plantations (Perak) Sdn Bhd

g. Techno Asia Venture Capital Sdn Bhd (formerly known as Westmont Venture Capital Sdn Bhd)

Prior to 2 February 2001, in relation to the Company and PMMSB, and prior to 30 April 2001, in relation to the Affected Subsidiaries, these companies were managed by their respective directors. In addition, the Special Administrators are not appointed over other subsidiary and other associated companies (“Unaffected Subsidiaries”) within the Group and these Unaffected Subsidiaries are not within the statutory control of the Special Administrators. Therefore, the Special Administrators do not have any personal knowledge of the events and transactions pertaining to the Company, PMMSB and the Affected Subsidiaries prior to the date of their appointment nor any personal knowledge of the events and transactions pertaining to the Unaffected Subsidiaries.

The figure reported in the financial statements of the Company and the Group for the period under review are subject to the carry over effects of past transactions. The Special Administrators are unable to take responsibility for the completeness or accuracy of the accounting records in relation to those matters which the Special Administrators do not have personal knowledge as such responsibility remain with the respective directors who held office during the material time.

Arab-Malaysian Merchant Bank Berhad has on 7 August 2001 announced on behalf of the Company the following: -

On 6 August 2001, the Special Administrators have, on behalf of Tecasia, entered into a conditional Memorandum of Understanding (“MOU”) with Semai Warnasari Sdn Bhd (“Semai”) and Dr Yu Kuan Chon (“the Investor”) with the intention of setting the key areas of understanding on a corporate restructuring exercise (“the Restructuring Scheme”) pending the finalisation and approval of the Workout Proposal.

The Restructuring Scheme may involve the following:-

(a) Reduction and consolidation of the issued and paid-up share capital of Tecasia;

(b) Acquisition of the shares of Tecasia, after the reduction and consolidation exercise in (a) above, by Semai, to be satisfied by the issuance of one (1) new ordinary fully paid-up share of RM1.00 each in Semai for each ordinary Tecasia share acquired by Semai;

(c) Acquisition of the entire issued and paid-up share capital of Kar Sin Berhad, Yu & Sons Sdn Bhd, Thye Ann Realty Sdn Bhd, Persiaran Eksklusif Sdn Bhd and such additional or substituted companies as Tecasia, Semai and the Investor (the “Parties”) may agree;

(d) Upon completion of (b) and (c) above, transfer of the listing status of Tecasia to Semai in consideration for a cash amount, which will be utilised for part settlement of Tecasia Group’s debt; and

(e) Upon completion of the above, disposal of the entire issued and paid-up capital of Tecasia by Semai to a special purpose vehicle for a nominal sum.

The Restructuring Scheme is intended to form a part of the Workout Proposal which will be subject to an examination by an Independent Advisor, who will review the reasonableness of the Workout Proposal taking into consideration the interests of all creditors and shareholders.

The MOU shall commence from the date of the MOU and terminate on expiry of one (1) month from the date of the MOU or the execution of the principal agreement in relation to Proposed Restructuring Scheme, whichever is earlier (“Expiry Date”). The Parties may extend the Expiry Date by mutual agreement in writing.

9. Issuance or repayment of debt and equity securities

There have been no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period to date.

10. Borrowings

Group borrowings as at the end of the reporting period are as follows:
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Included in the group borrowings is a foreign currency loans amounting to USD 20.9 million. All other borrowings are denominated in Ringgit Malaysia.

11.
Contingent Liabilities


There were no contingent liabilities (other than material litigation disclosed in Note 13) as at the date of the quarterly report.

12.
Off Balance Sheet Financial Instruments


No off balance sheet financial instruments were utilised for the current financial period to date.

13.
Material Litigation

Details of pending material litigation are as follows:

(a) A stock-broking firm has filed a claim against the Company and two other parties for RM20.7 million in respect of share trading losses under an account allegedly opened by the Company with the stock-broking firm.

The Company’s defence is that no authority was ever obtained to open the share margin financing account. The plaintiff has agreed to settle the claim with one of the parties for a sum of RM13 million, payable over a period of time.

(b) A claim has been made by a minority shareholder of a subsidiary to enforce the purchase of shares of the subsidiary by the Company for RM5.985 million.

The subsidiary’s defence is that the terms and conditions of sale have not been agreed upon. The case is still pending but meanwhile, the parties involved are negotiating for a settlement.

(c) A claim has been made by minority shareholders of a subsidiary to enforce the purchase of shares of the subsidiary by another subsidiary for RM1.75 million. 

The subsidiary’s defence is that the terms and conditions of sale have not been agreed upon. Order for specific performance has been granted against the subsidiary to purchase the said shares. The subsidiary is appealing against the order and the plaintiff has filed in a summons in chamber to enter judgement.


(d)
A money lending company has filed a suit against the Company for the recovery of a loan of RM54.5 million. The plaintiff’s application for summary judgment has been dismissed and the plaintiff is appealing.


The plaintiff has also made an application for order for sale to foreclose a subsidiary’s land to satisfy the amount allegedly due from the Company. The subsidiary is disputing the claim.


(e)
A stock-broking company and its associate are claiming a sum of RM30.7 million plus interest against the Company for contra losses arising from share transactions. The claim has been provided for in the books of the Company. However, an agreement has been reached for the full and final settlement of the claim for RM21 million.


(f)
A  financial institution has claimed RM35 million from the Company for a bill of exchange drawn by the Company. Judgment in default of appearance was entered and set aside by the Company. The financial institution’s appeal against the court decision setting aside the judgment in default has been dismissed with liberty to reserve the writ of summon.

(g) A third party has claimed against a subsidiary a sum of about RM2.9 million in respect of civil works carried out by the third party contractor. No provision has been made in the accounts as the independent consultants appointed by both parties has disallowed the claim. However, the contractor has proposed to refer the matter to arbitration.

(h) A default order has been made against a subsidiary in respect of a course of action of a third party against the subsidiary based on a corporate guarantee. Under the default order, the subsidiary and three other defendants are jointly and severally liable to pay the third party a sum of about RM1.2 million.

(i) A subsidiary is being sued for interests and advances of RM7.6 million of which a sum of RM3.8 million has been included in the accounts. The subsidiary is disputing the claims and defending the action. The plaintiff’s application for summary judgment has been dismissed and the plaintiff’s appeal against the said claim has also been dismissed with cost.

(j) A third party has claimed for RM1.1 million against a subsidiary for breach of a management consultancy agreement. The matter has been fully heard. However, until to date, the plaintiff has yet to submit their written submission which was to be submitted on 2/11/2000.

(k) A bank has filed a legal suit against a subsidiary and the Company as guarantor to recover credit facilities granted to the subsidiary. As at to date, the parties are still in the course of re-negotiating the repayment schedules.

(l) A legal action has been brought against the Company as the purchaser of shares (‘Shares”) in a private limited company and certain other parties by the previous purchaser of the said Shares to restrain the completion of the sale and purchase of the Shares. The previous purchaser further claims against the Company for unspecified amount of damages for misrepresentation. The said claim is denied by the Company as no such representation has been made. 



The Company has filed in its Defence and counter – claim and an application to, inter alia, restrain the entering of any further commitments by the said private limited company.


(m)
A bank in Uganda has made a claim against the Company for an amount of approximately USD 16.4 million (equivalent to RM62.3 million) purportedly borrowed by the Company for the acquisition of a bank in that country in 1999. The Company has not authorised any party to borrow monies on their behalf from that bank. The directors are of the opinion that the claim is uncertain at the moment and no provision has been made in respect of this claim. 

14.
Segmental Reporting

The Group’s segmental report for the financial period to date is as follows:
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15. Comment on Comparative Figures

The Group’s operating results for the quarter has deteriorated as compared with the preceding quarter. The slight increase in the turnover is mainly due to the better performance of the power division.

16. Review of Group’s Performance

For the current financial period to date, the Group’s operating results registered an operating loss before taxation                                                                                                                                                                                                                                                                                                                        of RM16.14 million. The poor prices of CPO has affected the performance of the plantation division. However, positive contribution was recorded from the power division.

17. Subsequent events

There were no material events subsequent to the end of the period reported.

18. Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by any seasonal or cyclical factors.

19. Current Year Propects

The Special Administrators are in the midst of assessing the financial position of the Company for the purpose of developing a workout proposal which must be examined by an Independent Adviser, whose role is to review the reasonableness of the proposal, taking into consideration the interests of all creditors (whether secured or unsecured) and shareholders. This workout proposal shall provide in some details the Company’s plans to regularise its financial condition to the relevant authorities for their approval as well as in accordance with the provision of Pengurusan Danaharta Nasional Berhad Act, 1998.

20. Profit Forecast / Profit Guarantee

No profit forecast relating to the above quarter has been issued by the Company nor is there any profit guarantee.

21. Dividend

No dividend was recommended for the period ended 30 June, 2001.
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