Notes

1.
The accounts are prepared using the same accounting policies and methods of computation with the most recent annual financial statements.

2. 
There were no exceptional items for the financial period under review.

3.
There were no extraordinary items for the financial period under review.

4. The taxation for the current financial period included adjustment for overprovision of tax of RM574. There were no provision for deferred tax for the current financial period.

5.
There were no pre-acquisition profits for the current financial year to date.

6.
There were no profits on any sale of investments and/or properties for the current financial year to date except for the gain on sale of quoted securities as disclosed in note 7(a) below.

7(a)
Purchases or sales of quoted securities for the current financial year to date are as follows:
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Total Acquisitions

-

                       

 

Total Sales

16,796

                 

 

Total Profit on Sale

7,713

                   

 


(b)
Investments in quoted shares as at end of the reporting period are as follows:
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At cost

14,896

              

 

At carrying value/book value (after provision for 

diminution in value)

9,873

                

 

 At market value 

13,174

              

 


8.
The Company’s wholly owned subsidiary, Westmont Offshore Sdn Bhd incorporated a subsidiary company named Energycorp Caribbean SA, in the Dominican Republic during the current financial year to date.

9.
No corporate proposals were announced for the current financial year to date.

10.
The Group’s operations were not significantly affected by any seasonal or cyclical factors.

11.
There have been no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

12.
Group borrowings as at the end of the reporting period were as follows:
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Bank overdrafts (secured)
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2,849

                

 

Short-term loans (secured)

284,411

            

 

Short-term loans (unsecured)

38,572
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331,391
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Included in the long term borrowings is a foreign currency loan amounting to USD 20.9 million. All other borrowings are        denominated in Ringgit Malaysia.

13.
There were no contingent liabilities pending at the date of this report except as set out in item (a), (b), (c), (g), (h), (i), (j) and (k) in Note 15 below. 

14.
No off balance sheet financial instruments were utilised for the current financial year to date.

15.
Details of pending material litigations are as follows:

(a) A stock-broking firm has filed a claim against the Company and two other parties for RM20.7 million in respect of share trading losses under an account allegedly opened by the Company with the stock-broking firm.

The Company’s defence is that no authority was ever obtained to open the share margin financing account. The plaintiff has agreed to settle the claim with one of the parties for a sum of RM13 million, payable over a period of time.

(b) A claim has been made by a minority shareholder of a subsidiary to enforce the purchase of shares of the subsidiary by the Company for RM5.985 million.

The claim is being resisted on the basis that the terms and conditions of sale have not been agreed. The claim is continuing.

(c) A claim has been made by minority shareholders of a subsidiary to enforce the purchase of shares of the subsidiary by another subsidiary for RM1.75 million. 

The claim is being resisted on the basis that the terms and conditions of sale have not been agreed. An order has been made against the subsidiary to purchase the said shares. The subsidiary is appealing against the order.


(d)
A money lending company has filed a suit against the Company for the recovery of a loan of RM54.5 million. The Company is disputing certain terms of the loan.


(e)
A stock-broking company and its associate are claiming a sum of RM30.7 million plus interest against the Company for contra losses arising from share transactions. The claim has been provided for in the books of the Company. However, an agreement has been reached for the full and final settlement of the claim for RM21 million.


(f)
A  financial institution has claimed RM35 million from the Company for a bill of exchange drawn by the Company. Judgement in default of appearance was entered and set aside by the Company. The financial institution is appealing setting aside the judgement.

(g) The Company is in a dispute with certain parties in respect of the Company’s investment in Uganda Commercial Bank Limited. In addition, the parties are claiming a sum of USD23.5 million as damages. The dispute is currently being resolved at ICC International Court of Arbitration, London.

(h) A subsidiary is being sued for a sum of RM2.9 million in respect of civil works carried out by a third party contractor. The subsidiary disputed the claim as it was not certified by independent consultants.

(i) A subsidiary is being sued in its capacity as guarantor of a loan entered by a third party for a sum of approximately RM1.2 million. The claim is pending before the court.

(j) A subsidiary is being sued for interests and advances of RM7.6 million of which a sum of RM3.8 million has been included in the accounts. The subsidiary is disputing the claims and defending the action.

(k) A third party has claimed for RM1.1 million against a subsidiary for breach of a management consultancy agreement. The subsidiary is defending the suit and a decision from the court should be handed down shortly.

(l) A bank has filed a legal suit against a subsidiary and the Company as guarantor to recover credit facilities granted to the subsidiary. As at to date, the parties are still in the process of re-negotiation on the repayment schedules.

16.
The Group’s segmental report for the financial year to date is as follows:
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17.   The Group’s operating results for the quarter reported improved significantly as compared with the preceding quarter. This was mainly attributable to the absence of provision for doubtful debts made by a foreign subsidiary as its contract has been completed. The current quarter loss was mainly due to the interest costs. 

18. For the current financial year to date, the Group’s operating results registered an operating loss before taxation                                                                                                                                                                                                                                                                                                                         of RM7.9 million which was mainly attributable to interest costs.  However, gains were made on the disposal of shares and from the anticipated contributions from the plantation division.

19. The Group is planning to dispose of certain assets to reduce its liabilities which will result in the savings of interest expenses and an improvement in liquidity. The contribution from the plantation division is expected to remain at current levels and should improve if commodities prices rise. As for the property division, the focus would be on the development of medium low cost and medium cost houses. The power division is expected to generate higher profit with the deployment of the Philippine power barge to another project.

20.  No profit forecast relating to the above quarter has been issued by the Company nor is there any profit guarantee.

21. No dividend was recommended for the period ended 31 March, 2000.
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