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 NOTES

1 Accounting Policies
The unaudited quarterly financial statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent annual audited financial statements.

2 Exceptional Items
There were no exceptional items for the quarter under review and financial year to date. 

3 Extraordinary Items
There were no extraordinary items for the quarter under review and financial year to date.

4 Taxation
There was no material under or over provision for taxation or transfer to or from deferred taxation for the 
quarter under review and the financial year to date.
5    Profit/ (Losses) on Sale of Investments 
There were no profits or losses on sale of unquoted investments and/or properties not in the ordinary course of business for the quarter under review and financial year to date.

6    Quoted Securities
(a) 
There was no purchase nor disposal of quoted securities for the quarter under review and financial  
year to date.

(b) 
There were no investments in quoted shares as at end of the reporting quarter under review.      

7    Changes in the Composition of the Group
There were no changes in the composition of the Group during the quarter under review and financial year to date.

8
Status of Corporate Proposal     
 

The Proposed Scheme of Arrangement of Sri Hartamas Berhad (“SHB”) (“SHB Exercise”)

Pursuant to the SHB Exercise, among others, which include the injection of certain of the Group’s business undertakings namely the operations and ownership of Nexus Resort Karambunai and the property development business of the Bukit Unggul Eco-Media City Project measuring approximately 915 acres into a special purpose vehicle (“Newco”) which will assume the listing status of SHB. The said assets are proposed to be injected into Newco for a total consideration of RM660,000,000 to be satisfied by way of issue of 660,000,000  new ordinary shares of  RM1.00 each by Newco to the Group. Following completion of the SHB Exercise, Newco  shall emerge as a subsidiary of the Company.

Pengurusan  Danaharta  Nasional  Berhad   (“PDNB”)   had   approved   the  Proposed  Scheme  of     Arrangement  of  SHB  on  28 January  2002   and  further approval was  obtained from the  secured     creditor of SHB on 29 January 2002 in accordance with Section 46(4) of the PDNB  Act, 1998. 

The Foreign Investment Committee and Securities Commission had approved the abovementioned SHB Exercise on 19 March 2002 and 9 July 2002 respectively.
9    Issuance and Repayment of Debt and Equity Securities
The followings are the status of issuance and repayment of debt and equity securities undertaken by the company:

	(a)
	Repurchase and cancellation of RM300million nominal value 5-year 5.5% redeemable secured bonds 1997/2002 (“Bonds 1997/2002”)

On 12 April 2001, the Company issued RM420million nominal value 4-year zero coupon redeemable secured bonds 2001/2005 for the repurchase and cancellation of RM250million nominal value of the Bonds 1997/2002. On 17 April 2002, the Company further repurchased and cancelled RM20million of the Bonds 1997/2002. On 27 June 2002 the Company made settlement for the remaining RM30million nominal value of the Bonds  1997/2002.



	(b)
	Employees’ Share Option Scheme

No employees of the Company exercised any of the Group’s Employees’ Share Option Scheme (“ESOS”) for the current quarter. All outstanding  unexercised  ESOS have expired on 24 July 2002. 



10   Group Borrowings and Debt Securities
	(a)
	Short Term  Borrowings
	RM’000

	
	
	

	
	Secured
	

	
	Term Loan  (USD 5.531Mil)
	21,016

	
	Term Loan
	        37,900

	
	Revolving credits
	17,000

	
	Bank overdrafts
	20,266

	
	
	

	
	Unsecured
	

	
	Bank Overdrafts
	224

	
	Hire Purchase Creditors
	2,534

	
	
	

	
	Total
	98,940

	
	
	

	(b)
	Long Term  Borrowings
	RM’000

	
	
	

	
	Secured
	

	
	Term Loan
	22,100

	
	
	

	
	Unsecured
	

	
	Hire Purchase Creditors
	530

	
	
	

	
	Total
	22,630


11   Contingent Liabilities
As at 25 August 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) the Group has no contingent liabilities since the last annual balance sheet date.

12   Off Balance Sheet Financial Instruments
The  Group  does  not  have  any  financial  instruments with off balance sheet risk as at the  date  of    this report.

13  
Material Litigation
The Group is engaged in the following material litigation as at the date of this report.

(i)  A minority shareholder of a subsidiary, First Travel and Tours (M) Sdn. Bhd. (“FTT”), has presented a legal petition against FTT, the Company and a director of the Company (“Respondents”) to wind-up FTT  pursuant to Section 181 of the Companies Act, 1965, on allegation that the affairs of FTT were being conducted in a manner oppressive to him and in disregard of his interest as shareholder. 
The petition will be mentioned in High Court on 25 September 2002. 
No provision has been made for possible losses arising from the above legal proceedings as the legal proceedings are still pending.

(ii)   A main contractor of its wholly owned subsidiary, Karambunai Resort Sdn Bhd (“KRSB”), Tobishima Corporation (“Tobishima”) filed a claim for the sum of RM12,676,902/- against KRSB. However, KRSB counter claimed for the sum of approximately RM18,000,000/- in respect of defective works and economic loss and also applied for an order of court to take accounts and to set-off Tobishima’s claim. Tobishima’s application for summary judgment and interim payment was dismissed by the Senior Assistant Registrar and Tobishima has appealed on the decision. Subsequently, Tobishima and KRSB have entered into Settlement Agreements on 16 July 2002. The sum of RM12,676,902/- claimed by Tobishima has been fully provided for in the financial statements.  

14 
Segmental Reporting for the Current Financial Year To Date
Major segment by activity

	
	Turnover
	(Loss)/ Profit  Before Taxation
	Total Assets Employed

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Property development
	
	  
	

	- Leisure and tourism
	0
	(3,199)
	1,525,960

	- Others
	2,961
	(1,038)
	172,235

	Leisure and tourism
	13,781
	(1,153)
	25,628

	Manufacturing and trading
	9,172
	556
	19,617

	Information technology
	35
	(44)
	87

	Management services, venture capital and investment holdings
	520
	(10,389)
	115,226

	
	26,469
	(15,267)
	1,858,753

	Less: Group’s share of associated companies
	(1,082)
	
	

	
	25,387
	
	


Major segment by geographical location
	
	Turnover
	 (Loss)/Profit  Before Taxation
	Total Assets Employed

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Malaysia
	17,297
	(15,670)
	1,828,640

	Hong Kong
	5,292
	1,344
	16,586

	Singapore
	3,645
	(704)
	3,952

	China
	0
	                    (73)
	9,372

	Others
	235
	(164)
	203

	
	26,469
	(15,267)
	1,858,753

	Less: Group’s share of associated companies
	(1,082)
	
	

	
	25,387
	
	


      There were no material inter-segment revenue.

15   Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The Group registered a pre-tax loss of RM15.3million for the current quarter as compared to a loss of RM18.7million in the previous quarter. The reduced pre-tax loss for the current quarter is mainly due to    austerity cost control exercise undertaken by the Group. 
16   Review of  Performance
The Group registered a pre-tax loss of RM15.3million for the first quarter is mainly due to high finance cost of RM8.7million. In May 2002, the Group has launched Bandar Sierra, one of its housing projects in Sabah, however there is no major profit contribution from this project in this quarter.                  
17  
Subsequent Material Events (made up to a date not earlier than 7 days from the date of issue of   

    
the  quarterly report)  

 
There were no material subsequent events as at the date of this announcement.

18  
Comment on the Seasonality or Cyclicality of Operations

The Group’s business is not significantly affected by seasonality or cyclicality of operations.

19  
Prospects for the remaining period to the end of the Financial Year
The Group cashflow is expected to improve as the Group has embarked on cashflow generating projects including the Bandar Sierra housing project in Sabah and planning to launch its guarded and gated resort homes project in Karambunai in the third quarter of the current financial year.
20 Variance of Actual Profit After Tax and Minority Interests from the Forecast Profit After Tax and Minority Interest
Not applicable.

21 Dividend

No dividend is recommended.

By Order of the Board

      FACB RESORTS BERHAD

       Leong Choong Wah

 Executive Director, Group Finance
       Kuala Lumpur

       Date: 30 August 2002

