











ATTACHMENT

ESSO MALAYSIA BERHAD







( Company Number 3927 V )

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER MAR 31, 2000
AS AT PRECEDING FINANCIAL YEAR END

DEC 31, 1999


RM'000
RM'000

ASSETS EMPLOYED :








FIXED ASSETS
1,036,591
1,047,845





LONG TERM ASSETS AND RECEIVABLES
182,433
182,901





CURRENT ASSETS



      Inventories
 74,173
109,743


Receivables
 193,651
142,842


Amounts due from related companies
65,888
41,345


Cash and bank balances
15,542
33,990

TOTAL CURRENT ASSETS
349,254
327,920





CURRENT LIABILITIES



      Payables
179,961
200,204

      Amounts due to related companies
219,659
261,717

      Notes payable (unsecured)

115,000
135,000

      Bank borrowings (unsecured)
263,852
165,422

      Term borrowings (unsecured)
114,750
    114,750

      Taxation
3,516
-

      Proposed dividend
-
-

TOTAL CURRENT LIABILITIES
896,738
877,093





NET CURRENT ASSETS/(LIABILITIES)

(547,484)
(549,173)





DEFERRED TAXATION
(47,043)
(52,725)





PROVISION FOR RETIREMENT BENEFITS
(66,737)
(65,356)





TERM BORROWINGS (unsecured)
(215,000)
(215,000)





TOTAL NET ASSETS EMPLOYED :
342,760
348,492





FINANCED BY :



SHAREHOLDERS' FUNDS




Share Capital
135,000
135,000


Reserves





Capital Redemption Reserve
8,000
8,000



Retained Profit
199,760
205,492

TOTAL CAPITAL AND RESERVES :
342,760
348,492
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ESSO MALAYSIA BERHAD
( Company Number 3927 V )

NOTES

1.
A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.


The accounting policies adopted by the company are consistent with those adopted in the previous years.

2.
The nature and amount of each exceptional item.

There were no exceptional items in the current financial period.


3.
The nature and amount of each extraordinary item.

There were no extraordinary items in the current financial period.

4.
Whether the tax figures contain any deferred tax and/or adjustment for under or over-provision in respect of prior years.





INDIVIDUAL PERIOD
CUMULATIVE PERIOD


CURRENT

YEAR

QUARTER

MAR 31, 2000
PRECEDING YEAR

CORRES-PONDING

QUARTER

MAR 31, 1999
CURRENT

YEAR

TO-DATE

MAR 31, 2000
PRECEDING YEAR

CORRES-PONDING

PERIOD

MAR 31, 1999


RM'000
RM'000
RM'000
RM'000









Current Taxation






-
Current
3,516
-
3,516
-


-
Prior year
-
-
-
-


-
Real Property Gains Tax
 -
-
-
-








          Deferred Taxation






-
Current year
(5,682)
 (1,925)
(5,682)
(1,925)


-
Prior year
-
-
-
-







          Total
(2,166)
(1,925)
(2,166)
(1,925)
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5.
The amount of any pre-acquisition profits for the current financial year to date.

There were no pre-acquisition profits in the current financial period.


6.
The amount of profits on any sale of investment and/or properties for the current financial year to date.


There were no sale of investment and/or properties for the current financial year to date.

7.
The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange:

(a)
total purchase and sales of quoted securities for the current financial year to date and profit/loss arising therefrom


RM

Total Purchases
-

Total Disposals
-

Total Profit / Loss on Disposal
-

(b)
investments in quoted shares as at end of the reporting period:


RM

Total investment at cost
-

Total investments at carrying value/book value 

(after provision for diminution in value)
-

Total investment at market value at end of reporting period
-

8.
The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.


There were no material changes in the composition of the company during the current financial period.


9.
Status of corporate proposals announced but not completed at the latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report.


There were no corporate proposals announced.
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10.
Explanatory comments about the seasonality or cyclicality of operations.

There were no material seasonal or cyclical factors affecting the first quarter earnings.

11.
Details of issuance and repayments of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

The company did not issue or repay any debt or equity securities, repurchase shares or cancel shares during the financial period.

12.
Group borrowings and debt securities as at the end of the reporting period:

As at Mar. 31, 2000


RM '000
(a)
Short term borrowings (unsecured)



Short-term notes
115,000


Bank overdrafts
    2,252


Revolving credits
  72,000


Banker's acceptances
189,600


US Dollar term loan
114,750



493,602




======


The 30 million US Dollar term loan amounting to RM114,750,000 was reclassified from long term to short term borrowings.  It was repaid in full in April 2000.
(b)
Long term borrowings (unsecured)



Fixed rate term loan 
150,000



Floating rate term loan
  65,000

                                                                                                   215,000





======

13.
Details of contingent liabilities at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.




As at Mar. 31, 2000



RM '000


Guarantees to third parties to secure housing and


     car loans for employees under the Company's


     benefits plan

756


Litigation and other claims against the Company

228  



---------




 984



=====
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14.
Details of financial instruments with off balance sheet risk at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


There were no financial instruments with off balance sheet risk transacted.

15.
Details of any pending material litigation at the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report.


There were no material litigation other than that disclosed in note 13 above.

16.
Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company's primary basis of segment reporting for the current financial year to date. 


No segmental reporting required as the company is principally involved in  manufacturing and marketing of petroleum products in Malaysia.

17.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.


Refer to note 18. 

18.
Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.
A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report.


The company recorded an after tax loss of RM5.7 million in the first quarter of this year compared to a profit of RM22.3 million for the same quarter last year.  Although turnover for the quarter increased by 77% compared to 1Q1999 from higher product prices and increased sale of higher margin products, margins were depressed due to adverse price recovery lags in the controlled product sector and the lower price recovery under the automatic pricing mechanism for LPG since 3Q last year. Refining margins remained low from depressed regional refining margins. Refinery thruput has remained relatively unchanged versus same quarter last year.
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19.
A commentary on current year prospects, including the factors that are likely to influence the company's prospects.


Although petroleum product demand is anticipated to grow with improved economic recovery, margins are expected to remain weak with the current strengthening in crude prices and changes in the pricing recovery mechanism for controlled products. 

20.
Explanatory notes for any (only applicable to the final quarter):


(a)
variance of actual profit from forecast profit (where the variance exceeds 10%)



No profit forecast issued.

(b)

shortfall in the profit guarantee.




No profit guarantee issued.
21.
Dividend:
To be completed if a decision regarding dividend has been made.

(a)
an interim/final ordinary dividend has/has not been declared/recommended;


(b)
(i)
amount per share (sen);



(ii)
previous corresponding period (sen);



(iii)
total dividend for the current financial year (sen);




(state whether amount is before tax, net of tax or tax exempt and if before 


tax or net of tax, state the tax rate)


(c)
date payable; and


(d)
in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at _________(dd/mm/yy)


No dividend has been declared for the first quarter.
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