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Condensed Consolidated Income Statements

For The Quarter Ended 31 March 2005
(The figures have not been audited)
	
	Current
	
	Comparative
	
	9 Months
	
	9 Months

	
	Quarter
	
	Quarter
	
	Cumulative
	
	Cumulative

	
	Ended
	
	Ended
	
	To Date
	
	To Date

	
	31/3/2005
	
	31/3/2004
	
	31/3/2005
	
	31/3/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	    107,274
	
	 
 68,146
	
	    282,763
	
	    185,621

	Direct operating costs
	
(92,523)
	
	
(56,958)
	
	 
(242,839)
	
	 
(157,308)

	Gross profit
	
 14,751
	
	
 11,188
	
	
39,924
	
	
28,313

	Other operating revenue
	
      446
	
	  
  
   719
	
	        1,937
	 
	        2,080

	Operating expenses
	
  (8,231)
	
	
  (6,686)
	
	
(22,874)
	
	
(19,727)

	Profit from operations
	
   6,966
	
	

5,221
	
	
18,987
	
	
 10,666

	Finance costs
	
 (1,247)
	
	
  (1,008)
	
	
 (3,655)
	
	
 (2,646)

	Share of associated

  companies results
	
      425
	
	
      433
	
	
      698
	
	
   1,157

	Profit before taxation
	
   6,144
	
	

4,646
	
	      16,030
	 
	        9,177

	Taxation
	
  (1,778)
	
	
     (243)
	
	
  (2,727)
	
	
  (1,205)

	Profit after taxation
	
   4,366
	
	

4,403
	
	      13,303
	 
	        7,972

	Minority interest
	

 (122) 
	
	  
  
  (253)
	
	  
  
     12
	
	

  (281) 

	Net profit for the period
	
   4,244
	
	

4,150
	
	      13,315
	 
	

7,691

	EPS - Basic (sen)
	
     5.05
	
	
     4.87
	
	
   15.84
	
	
     9.03

	        - Diluted
	
   N/A
	
	
   N/A
	
	
   N/A
	
	
     N/A

	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 June 2004)
FACB INDUSTRIES INCORPORATED BERHAD (48850-K)
Quarterly Reporting of Unaudited Financial Results for the third quarter ended 31 March 2005
Page 2
Condensed Consolidated Balance Sheets

As At 31 March 2005
(The figures have not been audited)


Unaudited

     Audited


	
	As At
	
	As At

	
	31/3/2005
	
	30/6/2004

	
	RM’000
	
	RM’000

	Non-Current Assets
	
	
	

	
Property, plant and equipment
	
119,045
	
	
112,241

	
Land held for property development
	
48,009
	
	
47,978

	
Interest in associated companies
	
12,272
	
	
  9,780

	
Other investment
	             
58
	
	             
58

	
Deferred tax assets
	
       160
	
	
       150

	
	
179,544
	
	
170,207

	
	
	
	

	Current Assets
	
	
	

	
Property development costs
	
  7,849
	
	
  7,250

	
Inventories
	
148,841
	
	
130,444

	
Trade and other receivables
	
96,991
	
	
75,820

	
Deposits with licensed financial institutions
	
  8,474
	
	
16,309

	
Cash and bank balances
	
  8,082
	
	
10,986

	
	
270,237
	
	
240,809

	
	
	
	

	Current Liabilities
	
	
	

	
Trade and other payables
	
81,091
	
	
70,240

	
Short term borrowings
	
115,374
	
	
102,420

	
Taxation 
	
  3,004
	
	
  2,149

	
	
199,469
	
	
174,809

	Net Current Assets
	
  70,768 
	
	
  66,000

	
	
250,312
	
	
236,207

	Capital And Reserves
	
	
	

	
Share capital
	
85,163
	
	
85,163

	
Reserves
	
109,300
	
	
98,056

	
Shareholders’ equity
	
194,463
	
	
183,219

	Minority interest
	
29,491
	
	
29,463

	Negative goodwill
	
11,576
	
	
12,747

	Non-Current Liabilities
	
	
	

	
Term loans
	
  6,191
	
	
  2,124

	
Hire purchase payable
	
270
	
	
343

	
Deferred tax liabilities
	
  8,321
	
	
  8,311

	
	
  14,782 
	
	
10,778

	
	
250,312
	
	
236,207

	
	
	
	


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 June 2004)
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Condensed Consolidated Cash Flow Statements

For The Period Ended 31 March 2005
(The figures have not been audited)

	
	9 Month
	
	9 Month

	
	Period Ended
	
	Period Ended

	
	31/3/2005
	
	31/3/2004

	
	RM’000
	
	RM’000

	Operating Activities
	
	
	

	Profit before taxation
	
16,030
	
	
9,177

	Adjustments for non-cash flow items :-
	
	
	

	
Non-cash items
	
  3,775
	
	
2,705

	
Non-operating items
	
  3,253
	
	
1,894

	Operating profit before working capital changes
	
23,058
	
	
13,776

	Net changes in current assets
	
(42,253)
	
	
(28,485)

	Net changes in current liabilities
	
11,079
	
	
5,204

	Cash used in operations
	
  (8,116)
	
	
  (9,505)

	Interest received
	
   206 
	
	
   263 

	Income tax paid
	
  (2,549)
	
	
  (1,299)

	Interest paid
	
  (3,454)
	
	
  (2,098)

	Net cash used in operating activities
	
(13,913)
	
	
(12,639)

	
	
	
	

	Investing Activities
	
	
	

	Equity investments
	
-
	
	
   619 

	Other investments
	
(11,648)
	
	
(40,149)

	Net cash used in investing activities
	
(11,648)
	
	
(39,530)

	
	
	
	

	Financing Activities
	
	
	

	Bank borrowings
	
16,929
	
	
27,985

	Dividend paid
	
  (1,814)
	
	
  (1,226)

	Dividend paid to minority shareholder
	
	
	

	  by a subsidiary company
	
     (55)
	
	
     (73)

	Repayment of hire purchase payables
	
     (69)
	
	
     (32)

	Purchase of treasury shares
	
(257)
	
	
-

	Proceeds from minority interest on

   subscription of shares in a subsidiary company
	
-
	
	
6,214

	Net cash generated from financing activities
	
14,734
	
	
32,868

	
	
	
	

	Net decrease in cash and cash equivalents
	
(10,827)
	
	
(19,301)

	Effects of exchange rate changes
	
-
	
	
     (64)

	Cash and cash equivalents at beginning of the year
	
	
	


	
As previously reported
	
27,222
	
	
45,289

	
Effects of exchange rate changes 


   on cash and cash equivalents
	
-
	
	
      40

	
As restated
	
27,222
	
	
45,329

	Cash and cash equivalents at end of the year
	
16,395
	
	
25,964

	
	
	
	

	Cash and cash equivalents comprise :-
	
	
	

	
Cash and bank balances
	
  8,082
	
	
13,603

	
Deposits with licensed financial institutions
	
  8,474
	
	
13,757

	
Bank overdrafts
	
(161)
	
	
  (1,396)

	
	
16,395
	
	
25,964

	
	
	
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30 June 2004)
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Condensed Consolidated Statements Of Changes In Equity

For The Period Ended 31 March 2005
(The figures have not been audited)

	
	
	Non-distributable
	Distributable

	
	
	Reserves
	Reserves
	
	
	

	
	Share
	attributable
	attributable
	Retained
	Treasury
	

	
	Capital
	to Capital
	to Revenue
	 Profits
	Shares
	Total

	
	RM’000
	RM’000
	
RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	9 Month Period
	
	
	
	
	
	

	Ended 31/3/2005
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 July 2004
	
85,163
	
28,989
	
  1,097
	
  68,839
	
(869)
	   183,219

	Dividend 
	   -
	
     -
	   -
	     (1,814)
	
  -
	
(1,814)

	Transfer from / (to)
	   -
	
     -
	           8
	            (8)
	
  -
	-

	Shares repurchased
	   -
	
     -
	   -
	   -
	
(257)
	
(257)

	Net profit for the period
	   -
	
     -
	
     -
	 
 13,315
	
  -
	      13,315

	
	
	
	
	
	
	

	At 31 March 2005
	
85,163
	
28,989
	
  1,105
	
   80,332
	
(1,126)
	   194,463


	9 Month Period 
	
	
	
	
	
	

	Ended 31/3/2004
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 July 2003
	
85,163
	
28,989
	
  1,082
	
  59,979
	
  -
	   175,213

	Dividend
	   -
	
     -
	   -
	
(1,226)
	
  -
	
(1,226)

	Transfer
	   -
	
     -
	   -
	            (1)
	
  -
	
(1)

	Currency
translation loss
	   -
	
     -
	 
 (24)
	   -
	
  -
	
(24)

	Net profit for the period
	   -
	
     -
	   -
	 
  7,691
	
  -
	       7,691

	
	
	
	
	
	
	

	At 31 March 2004
	
85,163
	
28,989
	         1,058
	
  66,443
	
  -
	   181,653


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 June 2004)
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Notes (In Compliance With MASB 26)
A1
Accounting Policies and Methods of Computation
The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”).
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 June 2004 except for the adoption of a new MASB Standard, MASB 32 – Property Development Activities.
The adoption of this new MASB Standard, MASB 32, has no material impact on the result for the current quarter and financial year-to-date.
A2
Qualification of Financial Statements
The preceding audited financial statements for the year ended 30 June 2004 was not subjected to any qualification.

A3
Seasonal or Cyclical Factors
The Group’s operations for the current quarter and financial year-to-date were not materially affected by any seasonal or cyclical factors.

A4
Unusual Items
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter and financial year-to-date.
A5
Nature and Amount of Changes in Estimates
There were no changes in estimates of amounts reported in the previous interim report of the current financial year or changes in estimates of amounts reported in the previous financial years which have a material effect in the current quarter or the current financial year-to-date.
A6
Issuance, Cancellation, Repurchase, Resale and Repayment of Debt and Equity Securities

There were no shares repurchased during the quarter.  The monthly breakdown of shares repurchased for the financial year-to-date were as follows :-

	Month
	No. of
	Purchase price
per share
	Average
price per 
	* Total consideration

	
	shares
	Lowest
	Highest
	share paid
	paid

	
	
	RM
	RM
	RM
	RM’000

	
July 2004
	  10,100
	0.89
	0.95
	0.90
	   9

	
August 2004
	194,800
	0.85
	0.90
	0.88
	173

	
September 2004
	  25,300
	0.88
	0.92
	0.89
	  23

	
October 2004
	  12,300
	0.87
	0.91
	0.87
	  11

	
November 2004
	  48,100
	0.83
	0.89
	0.86
	  41

	
December 2004
	      100
	0.92
	0.92
	0.92
	 - 

	  Total
	290,700
	
	
	0.89
	257


* Inclusive of brokerage, clearing fees and stamp duty.
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Notes (In Compliance With MASB 26)
A6
Issuance, Cancellation, Repurchase, Resale and Repayment of Debt and Equity Securities  (cont’d)
All the shares repurchased were held as treasury shares in accordance with Section 67A of the Companies Act, 1965.  As at 31 March 2005, total shares repurchased and held as treasury shares were 1,164,400.  None of the shares held were resold or cancelled during the period under review.

Apart from the above, there were no other issuance and repayment of debts and equity securities for the current quarter and financial year-to-date.

A7
Dividends Paid

During the quarter ended 31 March 2005, a final dividend of 3% per share less 28% taxation amounting to RM1,814,359 in respect of financial year ended 30 June 2004 (2.16 sen per share) was paid on 19 January 2005.
A8
Segmental Reporting for the Current Financial Year-To-Date

The Group’s segmental reporting for financial year-to-date are as follows :-
	

	
	
	Other
	Property
	
	

	
	Steel
	Bedding
	Operations
	Development
	Eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External revenue
	236,212
	44,827
	 -
	1,724
	-
	 282,763

	Inter-segment revenue
	-
	-
	 63
	-
	(63)
	-

	
	236,212
	44,827
	 63
	1,724
	(63)
	 282,763

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	Segment result
	  15,526
	   2,062
	766
	 231
	-
	 18,585

	Interest expense
	
	
	
	
	
	  
(3,453)

	Interest revenue
	
	
	
	
	
	       200

	Share of associated

  companies results
	-
	-
	   698
	 -
	-
	     698

	Taxation
	
	
	
	
	
	  
 (2,727)

	Profit after taxation
	
	
	
	
	
	 13,303

	Minority interest
	
	
	
	
	
	          12

	  Net profit for the period
	
	
	
	
	
	 13,315


A9
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward, without adjustment from the previous financial year ended 30 June 2004.

A10
Material Events Subsequent to the End of the Interim Period

On 18 April 2005, FACB Industries Incorporated Berhad (“FACBII”) via its wholly-owned subsidiary, Kanzen Tetsu Sdn Bhd (“KTSB”) entered into an Agreement with Jang Wuel Steel Machinery Co Ltd, Taiwan (“JWSM”) for the supply and installation by JWSM of one complete set of new large diameter stainless steel welded pipe mill at its existing plant in Shah Alam, Selangor Darul Ehsan for the purchase consideration of USD2.82 million (Equivalent to RM10.71 million, on the basis of USD1=RM3.80).

Save for the above, there were no other material events as at 10 May 2005 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report) that have not been reflected in the current quarter.
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Notes (In Compliance With MASB 26)
A11
Effect of Changes in the Composition of the Group
On 12 September 2004, FACBII via its subsidiary, Kanzen Energy Ventures Sdn Bhd (“KEV”) entered into a joint venture agreement (“JV Agreement”) with Jiangyin Electricity Investment Company (“JEIC”) and Jiangyin Bingjiang Group (“JBG”) to establish a joint venture company namely Jiangyin Chengdong Power Supply Co Ltd (“JCPS”) to undertake the setting up of a heat and power plant in Jiangyin, Jiangsu Province, China.

Pursuant to the JV Agreement, JCPS shall be a limited liability company and it shall have a total registered capital of Rmb41.50 million (equivalent to approximately RM19.05 million at an exchange rate of Rmb1 = RM0.4591).  KEV’s investment commitment pursuant to the JV Agreement of 30% is equivalent to Rmb12.45 million or RM5.72 million.  JEIC and JBG’s investment commitments of 40.43% and 29.57% are Rmb16.78 million and Rmb12.27 million which are equivalent to RM7.70 million and RM5.63 million respectively.  The formation of JCPS does not have any material effect on the results of the Group.  JCPS has commenced its business operations in January 2005.
Save for the above, there were no other changes in the composition of the Group during the financial year-to-date.

A12
Changes in Contingent Liabilities or Contingent Assets
The contingent liabilities of the Company as at 11 May 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are RM96 million (30 June 2004 : RM81 million) of which RM94 million (30 June 2004 : RM79 million) is in respect of corporate guarantees extended in support of banking facilities/operations of the subsidiaries and the remaining RM2 million (30 June 2004 : RM2 million) is for bank guarantee issued in favour of a third party secured against the Company’s fixed deposit.

Additional Information Required By The Bursa Malaysia Listing Requirements

B1
Review of Performance of the Company and its Principal Subsidiaries

The Group posted a profit before taxation of RM16.03 million for the nine month period ended 31 March 2005 on the back of RM282.76 million in revenue.  Compared with the preceding year corresponding period ended 31 March 2004, profit before taxation increased by 75% while revenue rose by 52%.
The commendable result of the Group was attributable to the favourable stainless steel raw material price trend and the higher sales volume achieved from its stainless steel division.
In the opinion of the Directors, the results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 March 2005 and the date of this announcement.

B2
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

For the current quarter under review, the Group recorded a profit before taxation of RM6.14 million, representing an increase of 22% compared with RM5.05 million registered in the preceding quarter ended 31 December 2004.  The improved performance was attributable to the higher average selling price and the increased sales volume obtained from the steel division.
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Additional Information Required By The Bursa Malaysia Listing Requirements

B3
Current Year Prospects

Based on the current quarter’s results, the Board is optimistic that the Group will be able to deliver an improved performance for the financial year ending 30 June 2005.
B4
Variance of Actual Profit from Forecast Profit

This note is not applicable.

B5
Taxation

  
  Current Quarter
Cumulative



 Ended 31/3/2005
 To Date 31/3/2005


  RM’000
RM’000

Taxation comprises :-


Current tax expense                                                1,172
2,012

Share of taxation in associated companies 
   77
   162

Underprovision in prior year
    529
   553

                                                                                1,778
   2,727


The effective tax rate of the Group for the current quarter and financial year-to-date is lower than the statutory rate due principally to tax savings arising from the utilisation of reinvestment and capital allowances brought forward by certain subsidiaries.

B6
Profit on Sale of Unquoted Investments and/or Properties

There were no sale of unquoted investments and/or properties during the current quarter and financial year-to-date.
B7
Quoted Securities
(a) There was no purchase nor disposal of quoted securities for the current quarter and financial year-to-date.


(b) Total investments in quoted shares as at 31 March 2005 were as follows  :-



RM’000

(i)
At cost
4


(ii)
At book value
1


(iii)
At market value
1


B8
Status of Corporate Proposals
There were no outstanding corporate proposals that has been announced but not completed.
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Additional Information Required By The Bursa Malaysia Listing Requirements

B9
Group Borrowings

The Group’s borrowings as at 31 March 2005 were as follows :-
	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Long Term Borrowings
	
	
	

	Term loans
	
6,191
	
 -
	
6,191

	Hire purchase payable
	
270
	   -
	
270

	
	
6,461
	
 -
	
6,461

	Short Term Borrowings
	
	
	

	Term loans  *
	  
11,573
	
   -
	
11,573

	Hire purchase payable
	
92
	
   -
	
92

	Bank overdrafts
	
     -
	            161
	             161

	Bankers’ acceptances
	
     -
	
59,158
	
59,158

	Foreign currency trade finance  *
	
   -
	
31,890
	
31,890

	Revolving credit facility
	  
12,500
	

-
	
12,500

	
	
24,165
	
 91,209
	
115,374

	Total          
	
30,626
	
 91,209
	
121,835




* Included in the above are foreign borrowings in Ringgit equivalent as follows :-

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Short Term Borrowings
	
	
	

	Renminbi
	
	
	

	Term loans
	
1,104
	
  -
	
1,104

	USD
	
	
	

	Term loans
	
8,376
	
  -
	
8,376

	Trade finance
	
   -
	
31,890
	
31,890

	
	
8,376
	
31,890
	
40,266

	Total          
	
  9,480
	
31,890
	
41,370


B10
Off Balance Sheet Financial Instruments


Foreign Currency Contracts

As at 11 May 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report), the Group has entered into the following outstanding foreign currency contracts to hedge its:-


Committed sales in foreign currencies

	Currency
	Contract Amounts

(‘000)
	Equivalent Amount in

Ringgit Malaysia (‘000)
	Expiry Dates

	
EURO
	
151
	
743
	13/05/2005 – 30/09/2005

	
SGD
	
 1,708 
	
3,952
	31/05/2005 – 30/08/2005

	
USD
	
 7,898 
	
29,972
	24/05/2005 – 22/08/2005

	
GBP
	
  45
	
325
	27/05/2005
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Additional Information Required By The Bursa Malaysia Listing Requirements


B10
Off Balance Sheet Financial Instruments (cont’d)

As these foreign currencies contracts are entered into to hedge the Group’s sales in foreign currencies, the contracted rates will be used to convert the foreign currencies amounts into Ringgit Malaysia upon receipt of export proceeds.


Foreign currencies transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Foreign currencies monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currencies transactions and from the translation of foreign currencies monetary assets and liabilities are included in the income statement.

As foreign currencies contracts are hedged with creditworthy financial institutions in line with the Group’s policy, the Group does not foresee any significant credit and market risks.

There are no cash requirement risks as the Group only uses forward foreign currencies contracts as its hedging instrument.
B11
Changes in Material Litigation
The Group is not engaged in any material litigation as at the date of this report which will have a material effect on the financial position of the Group.
B12
Dividend
No interim dividend has been recommended by the Board of Directors in respect of the current quarter and financial year-to-date.

B13
Earnings per Share

The earnings per share (basic) for the current quarter and financial year-to-date are calculated by dividing the Group’s net profit for the period of RM4.24 million and RM13.32 million with the weighted average number of ordinary shares in issue (excluding treasury shares) of 83,998,100 and 84,050,900 respectively.
By Order of the Board

FACB INDUSTRIES INCORPORATED BERHAD

LEE BOO TIAN (LS 007987)

Group Company Secretary

Kuala Lumpur

Date : 16 May 2005
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